[image: ]			U. S. DEPARTMENT OF EDUCATION

[bookmark: _GoBack]
WHITE HOUSE INTERAGENCY GROUP ON INSULAR AREAS 
February, 2015

American Samoa  
The American Samoa Government (ASG) and the American Samoa Department of Education (ASDOE) continue to use the U.S. Department of Education (ED) grant funds and resources to address the core fiscal issues underlying their high-risk status in the areas of improving systems of internal controls within its financial management, procurement, personnel, and property management, and a timely and full implementation of ASG’s Integrated Financial and Administrative System in a timely manner.  Special conditions imposed on all ED grant awards continue to require ASG to submit semiannual reports on its progress and accomplishments in addressing the longstanding fiscal issues and corrective actions related to recent and old single audits.  Despite Governor’s effort in promoting a sense of urgency in collaboration amongst the ASG departments and agencies to address weaknesses and deficiencies through creation of High Risk Task Force, major challenges remain in terms of fiscal issues such as establishment of internal controls and implementation of adequate and capable financial management system which meets ASG’s financial management and accountability needs.  A strong commitment and collaboration amongst various departments of the ASG is another key element in accomplishing fiscal accountability and addressing the problems that originally led to its high-risk designation.  In addition, ASDOE continues to use ED grant funds to improve its poor student performance focusing on improving infrastructures at school sites, teacher quality, assessment system, and accountability system and integrating technology and STEM initiative.

FY 2012- FY 2014 Award Balances for Education Grants 
	Subprogram Fiscal Year
	Program Office
	CFDA Program Title
	PR Award Number
	Obligation Amount
	Expenditure Amount
	Available Balance

	




2014
	Office of Special Education and Rehabilitative Services
	Special Education - Grants to States
	H027A140012
	$6,357,737
	 $2,580,149
	 $3,777,588

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants for Infants and Families with Disabilities
	H181A140041
	   $597,863
	$79,201
	   $518,662

	2014 Subtotal for Education Grants
	$6,955,600
	$2,659,350
	$4,296,250

	




2013
	Office of Elementary and Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A130003
	$17,163,219
	$16,310,601
	$852,618

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants to States
	H027A130119
	$6,297,058
	$6,195,990
	$101,068

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants for Infants and Families with Disabilities
	H181A130132
	$592,157
	$379,129
	$213,028

	2013 Subtotal for Education Grants
	$24,052,434
	$22,885,720
	$1,166,714

	2012
	Office of Elementary and Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A120003
	$17,665,230
	$17,665,230
	$0)

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants to States
	H027A120012
	$6,358,510
	$6,358,510
	$0)

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants for Infants and Families with Disabilities
	H181A120041
	$592,157
	$574,763
	$17,394

	2012 Subtotal for Education Grants
	$24,615,897
	$24,598,503
	$17,394



CNMI Public School System

The CNMI Public School System (PSS) used a combination of ARRA and ED program funds to meet its established goal of having all of its teachers become highly qualified by 2014.  This included the requirement for teachers to pass both the PRAXIS I and II exams before being considered "highly qualified".  Stimulus funds were also used to update the school system's operating systems to reflect more effective internal controls within its procurement and financial management systems.  Special conditions on ED grant awards continue to require annual reporting on the use of ED grants.  In FY 2013, ED required CNMI PSS to develop and report on a corrective action plan that specifically addresses corrective actions related to FY2011 and FY2012 audit findings.  CNMI PSS begun making the necessary improvements to resolve the audit findings.


FY 2011- FY 2014 Award Balances for Education Grants 
	Subprogram Fiscal Year
	Program Office
	CFDA Program Title
	PR Award Number
	Obligation Amount
	Expenditure Amount
	Available Balance

	




2014
	Office of Elementary and Secondary Education



Office of Special Education and Rehabilitative Services
	Consolidated Grant to the Outlying Areas




Special Education - Grants to States
	S403A140001



    



H027A140106
	$11,933,807







$4,831,245
	$3,050,478







 $75,003
	$8,883,329



 



$4,756,242

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants for Infants and Families with Disabilities
	H181A140025
	   $458,661
	$0
	   $458,661

	2014 Subtotal for Education Grants
	$17,223,713
	$3,125,481
	$14,098,232

	Subprogram Fiscal Year
	Program Office
	CFDA Program Title
	PR Award Number
	Obligation Amount
	Expenditure Amount
	Available Balance

	2013
	Office of Elementary & Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A130001
	$8,633,293
	$7,522,049
	$1,111,244

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants to States
	H027A130157
	$4,785,135
	$3,033,759
	$1,751,376

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants for Infants & Families with Disabilities
	H181A130168
	$454,283
	$269,125
	$185,158

	2013 Subtotal for Education Grants
	$13,872,711
	$10,824,933
	$3,047,778

	2012
	Office of Elementary & Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A120001
	$8,448,174
	$8,448,174
	$0

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants to States
	H027A120106
	$4,831,832
	$4,831,832
	$0

	
	Office of Elementary & Secondary Education
	Education Grant Program for Freely Associated States
	S256A120002
	$2,614,710
	$1,962,036
	$652,674

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants for Infants & Families with Disabilities
	H181A120025
	$454,283
	$454,283
	$0

	2012 Subtotal for Education Grants
	$16,348,999
	$15,696,325
	$652,674

	2011
	Office of Elementary & Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A110001
	$8,249,224
	$8,249,224
	$0

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants to States
	H027A110106
	$4,785,135
	$4,785,135
	$0

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants for Infants & Families with Disabilities
	H181A110025
	$446,581
	$446,581
	$0

	
	Office of Elementary and Secondary Education
	Striving Readers
	S371C110029
	$391,454
	$244,328
	$147,126

	2011 Subtotal for  Education Grants 
	$13,872,394
	$13,725,268
	$147,126



Guam Department of Education  ED grants awarded to the Guam Department of Education (GDOE) continue to include special conditions that require the oversight of a third-party fiduciary agent, Alvarez & Marsal, which is in its fifth contract year.  GDOE is making incremental progress toward transitioning financial management from the third-party agent, which includes the full implementation of its new Financial Management System, and associated improvements in several internal organizational processes. Building capacity within GDOE will be crucial to completing the transition of financial management processes related to all ED grants from the third-party fiduciary agent back to GDOE.  In the interim, special conditions continue to be imposed on all ED grant awards which requires GDOE to submit quarterly reports on the progress of its corrective action plan implementation. This also serves to gauge its progress in addressing the longstanding fiscal and internal control issues related to recent and previous repeat single audit findings.
 

FY 2011-FY 2014 Award Balances for  Education Grants 
	Subprogram Fiscal Year
	Program Office
	CFDA Program Title
	PR Award Number
	Obligation Amount
	Expenditure Amount
	Available Balance

	




2014
	Office of Special Education and Rehabilitative Services
	Special Education - Grants to States
	H027A140013
	$14,096,945
	 $0
	 $14,096,945

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants for Infants and Families with Disabilities
	H181A140008
	   $1,462,924
	$0
	   $1,462,924

	2014 Subtotal for Education Grants
	$15,559,869
	$0
	$15,559,869

	Subprogram Fiscal Year
	Program Office
	CFDA Program Title
	PR Award Number
	Obligation Amount
	Expenditure Amount
	Available Balance

	2013
	Office of Elementary & Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A130002
	$19,918,203
	$15,886,361
	$4,031,842 

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants to States
	H027A130131
	$13,962,402
	$8,642,223
	$5,320,178

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants for Infants & Families with Disabilities
	H181A130143
	$1,448,962
	$531,328
	$917,634

	2013 Subtotal for Education Grants
	$35,329,567
	$25,059,912
	$10,269,654

	2012
	Office of Elementary & Secondary Education
	Consolidated Grant to the
Outlying Areas

	S403A120002
	$20,663,597
	$20,291,338
	$372,259

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants
to States

	H027A120013
	$14,098,659
	$14,098,659
	$0  

	
	Office of Elementary & Secondary Education
	Education Grant Program
for the Freely Associated
States

	S256A120004
	$2,819,624
	$933,468
	$1,886,156

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants
for Infants and Families
with Disabilities

	H181A120008
	$1,448,962
	$1,448,962
	$0

	  2012 Subtotal for Education Grants
	
$39,030,842

	$36,772,427
	$2,258,415

	2011
	Office of Elementary & Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A110003
	$20,592,543
	$20,592,421
	$122

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants to States
	H027A110013
	$13,962,402
	$13,962,402
	$0

	
	Office of Special Education & Rehabilitative Services
	Special Education - Grants for Infants & Families with Disabilities
	H181A110008
	$1,424,395
	$1,424,395
	$0

	
	Office of Elementary & Secondary Education
	Striving Readers
	S371C110032
	$1,042,378
	$614,444
	$427,934

	
	Office of Elementary & Secondary Education
	Impact Aid
	S041B117023
	$100,565
	$100,565
	$0

	2011 Subtotal for Education Grants 
	$37,122,283
	$36,694,228
	$428,055




Virgin Islands   

The Virgin Islands Department of Education (VIDE) continues to use the services of its third-party fiduciary agent, Bazilio, Cobb, and Associates (BCA), formerly known as Thompson, Cobb, Bazilio, and Associates (TCBA), to support fiscal management and procurement activities for selected major U.S. Department of Education (ED) programs including the Consolidated Grant (consolidated under the Title V program) and IDEA special education grants (Parts A and B).  The funds have been utilized for a variety of programs including Career and Technical Education, School Improvement, Improving Teacher Quality, Math and Science Partnerships, and State Assessments of Student Performance.  

	FY 2012- FY 2014 Award Balances for Education Grants

	Subprogram Fiscal Year
	Program Office
	CFDA
Program
 Title
	PR Award Number
	Obligation Amount
	Expenditure Amount
	Available Balance

	2014
	Office of Special Education and Rehabilitative Services
	Special Education - Grants to States
	H027A140004
	$8,959,778.00
	$1,566,438.78
	$7,393,339.22

	
	Office of Elementary and Secondary Education
	Safe and Drug-Free Schools and Communities - National Programs
	S184G140117
	$745,384.00
	$3,352.32
	$742,031.68

	
	Office of Elementary and Secondary Education
	ADVANCED PLACEMENT PROGRAM
	S330B140021
	$16,745.00
	$0.00
	$16,745.00

	Sub Total for 2014
	$9,721,907.00
	$1,569,791.10
	$8,152,115.90

	2013
	Office of Elementary and Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A130004
	$20,124,128.00
	$6,357,992.83
	$13,766,135.17

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants to States
	H027A130169
	$8,874,264.00
	$7,029,286.75
	$1,844,977.25

	Sub Total for 2013
	$28,998,392.00
	$13,387,279.58
	$15,611,112.42

	2012
	Office of Elementary and Secondary Education
	Consolidated Grant to the Outlying Areas
	S403A120004
	$22,810,581.00
	$21,117,252.85
	$1,693,328.15

	
	Office of Special Education and Rehabilitative Services
	Special Education - Grants to States
	H027A120004
	$8,960,866.00
	$8,908,208.98
	$52,657.02

	
	Office of Elementary and Secondary Education
	Education Grant Program for the Freely Associated States
	S256A120001
	$2,948,453.00
	$1,323,018.20
	$1,625,434.80

	
	 Institute of
 Education
Sciences
	 Statewide Longitudinal
Data Systems
	R372A120029
	$2,146,746.00
	$242,082.59
	$1,904,663.41

	
	 Office of
 Elementary and
 Secondary
Education
	Impact Aid
	S041B125692
	$133,082.74
	$133,082.74
	$0.00

	Sub Total for 2012
	$36,999,728.74
	$31,723,645.36
	$5,276,083.38


 

CONSOLIDATED GRANTS TO INSULAR AREAS

Under 48 U.S.C. § 1469a, each Insular Area (American Samoa, Guam, Commonwealth of Northern Mariana Islands, and Virgin Islands) may “consolidate any or all grants made to it for any fiscal year or years.”  Under the consolidated grant authority, Insular Areas may use and administer funds only under programs during a fiscal year for which the Insular Area is entitled to receive funds under an appropriation for that program, 34 C.F.R. § 76.136.  Each year, the Department of Education (Department) identifies the programs under which the Insular Areas may consolidate their funds (currently, 12 of the Department’s programs are eligible for consolidation). The Insular Areas have consistently used the consolidated grant authority to consolidate the majority of its funds and carry out activities under Title V, Part A (Title V-A) of the Elementary and Secondary Education Act (ESEA).  The Insular Areas choose to consolidate their funds under Title V-A because of the number and broad scope of activities authorized under the program. In addition, Title V-A allows State educational agencies to reserve up to 15 percent of their allocations to carry out a number of State-level activities and for administration of the Title V-A program.

Since fiscal year (FY) 2008, Congress has not appropriated funds for Title V-A; therefore, absent Congressional action, the Insular Areas were not authorized to continue to consolidate funds under Title V-A.[footnoteRef:1]  If unable to use their funds under Title V-A, the Insular Areas would have been restricted to a much more limited use of their funds under the consolidated grant authority.  This would have meant a potential disruption in, and major changes to, programs implemented by the Insular Areas, including with respect to services provided and students and teachers served. Thus, for the last few years (FY 2009 through the current FY 2015), Congress has included in the Education appropriations law a provision specifically authorizing the Insular Areas to consolidate funds under Title V-A.   [1:  In FY 2008, the Insular Areas were able to obtain a waiver to continue to consolidate funds under Title V-A, but the waiver was applicable only for that fiscal year.] 
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