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DEPARTMENT OF THE INTERIOR 
MINERAL LEASING 

The Department of the Interior administers the mineral 
leasing program for Federal and American Indian lands.  
 

The Department divides mineral lease responsibilities 
among six Bureaus and Offices: 
○ Bureau of Indian Affairs (BIA) 
○ Bureau of Land Management (BLM) 
○ Bureau of Ocean Energy Management (BOEM) 
○ Bureau of Safety and Environmental Enforcement (BSEE) 
○ Office of Natural Resources Revenue (ONRR)  
○ Office of the Special Trustee for American Indians (OST) 
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DEPARTMENT OF THE INTERIOR 
MINERAL LEASING 
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ONRR WITHIN INTERIOR’S 
POLICY, MGMT, & BUDGET 
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ONRR 
MISSION, VISION, OFFICES 

ONRR Mission:  For the benefit of all Americans, ONRR collects, accounts for, 
and verifies natural resource and energy revenues due to States, American 
Indians, and the U.S. Treasury. 
 
ONRR Vision: Excellence in natural resources revenue management. 
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ONRR Offices: 

Dallas, Texas 

Denver, Colorado 

Farmington, New Mexico 

Houston, Texas 

Oklahoma City, Oklahoma 

Tulsa, Oklahoma 

Washington, D.C. 
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STATUTORY AUTHORITIES 
INCLUDE: 

 
 

 

  
6 

Statutes relevant to onshore leases: 
o Leasing of Allotted Lands for Mining Purposes, Act of March 3, 1909 
o Mineral Leasing Act of 1920 (MLA) 
o Indian Mineral Leasing Act of 1938 
o Geothermal Steam Act of 1979  
o Indian Mineral Development Act of 1982 
 

Statutes relevant to offshore leases: 
o Outer Continental Shelf Lands Act of 1953 (OCSLA) 
o Deepwater Royalty Relief Act of 1995 (DWRRA) 
o Energy Policy Act of 2005 (EPAct) 
o Gulf of Mexico Energy Security Act of 2006 (GOMESA) 

 

Authority to collect and manage mineral lease revenues: 
o Federal Oil and Gas Royalty Management Act of 1982 (FOGRMA) 
o Federal Oil and Gas Royalty Simplification and Fairness Act of 1996 (RSFA) 
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ONRR REGULATIONS 
30 C.F.R. 1200-1290 
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https://www.ecfr.gov 
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2016 VALUATION RULE & 
ITS 2017 REPEAL 
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2017 ADVANCE NOTICE OF 
PROPOSED RULEMAKING 
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2017 ADVANCE NOTICE OF 
PROPOSED RULEMAKING 
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PUBLIC COMMENTS: 
COMMENTERS 
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PUBLIC COMMENTS: 
OIL & GAS SUBJECTS 

 Arm’s-length contracts as gold-standard for valuation 
 Index prices as basis for valuation 
 Reporting gas as unprocessed or processed 
 Reporting on higher of unprocessed or processed value 
 Identifying non-allowable marketable condition costs and segregating 

them from allowable transportation and processing costs 
 Limitations on or elimination of transportation and processing allowances 
 Reporting value net of transportation (transportation factors) 
 Allowing offshore gathering costs as transportation 
 Authorizing valuation agreements 
 Taking royalty in value or in kind 
 Exercise of Secretarial discretion 
 Separate oil and gas from coal rulemakings 
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PUBLIC COMMENTS: 
COAL SUBJECTS 

 Value coal based on: 
– Comparable arm’s-length sales 
– Existing or revised benchmarks 
– Index 
– Formula 
– MMBtus 
– Final market price with limited deductions 
– Secretarial discretion 
– Natural gas equivalent  
– Not electricity sales 

 Allowances 
– Clarify 
– Base on reasonableness 
– Limit or eliminate 
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RPC AS MENTIONED IN 
FINAL RULE OF REPEAL 
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BUT THE RPC’S NEXT STEPS ARE UP TO YOU …. 


