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Act 170 amended §213 to establish a new revolving fund of
$200,000 to be known as the Papakolea Home-Replacement Loan
Fund. Monies in this fund to be used to make loans to lessees
who are residents of Papakolea to construct replacement homes
on their leased lots. Loans made under this fund to bear

interest at 2 1/2 percent per year and the maximum loan amount
not exceed $25,000.
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ACT 170

ACT 170 H.B. NO. 2254-74

A Bill for an Act Relaung to the Estabiishment of Revolving Funds and
Special Funds under the Hawainian Homes Commuission Act, 1920.

Be It Enacied by the Legislaiure of the Siate of Hawaii:

SECTION 1. Section 213. Hawanan Homes Commission Act., 1920.
as amended. 1s further amended 1o read:

“Sec. 213 Hawaiian home-loan fund: Hawaiian home-development
fund; Hawaiian home-operating fund: administration account; Hawaiian
home-farm loan fund: Hawaiian home-commercial loan fund; Hawaiian
home-repair loan fund; Anahola-Kekaha loan fund; Hawaiian loan guarantee
fund: and the Papakolea home-replacement loan fund. (a) There are hereby
established in the treasury of the State seven revolving funds to be known
as the Hawanan home-loan fund. the Hawailan home-operating fund, the
Hawailian home-farm loan fund. the Hawaiian home-commercial loan fund.
the Hawanan home-repair loan fund. the Anahola-Kekaha loan fund. the
Papakolea home-replacement loan fund. and three special funds to be known
as the Hawanan home-development fund. the Hawanan home-administration
account. and the Hawanan loan guarantee fund.

(b) Hawanan home-loan fund. Thirty per cent of the state receipts
derived from the leasing of cultivated sugar-cane lands under any other
provisions of iaw or from water licenses. shall be deposited into the Hawanan
home-ioan fund until the aggregate amount of the fund (including in said
amount the principal of all outsianding Joans and advances, and all transfers
which have been made from this fund to other funds for which this fund
has not been or need not be reimbursed) shall equal $5.000.000. In addition
to these monevs. there shall be covered into the loan fund the installmenis
of principal paid by lessees upon loans made to them as provided in para-
graph 2 of section 215, or as pavments representing reimbursements on
account of advances made pursuant to section 209(1). but not including
interest on such ioans or advances. The monevs in said fund shall be available
onlyv for loans to lessees as provided for in this Act. and for the pavments
provided for in section 209(l). and shall not be expended for anv other
purpose whatsoever. except as provided in paragraphs (¢) and (d) of this
SECUIOT.

Thirty percent of the state receipts derived irom the leasing of cultivated
sugar-cane lands under anyv other provisions of law or from water licenses.
over and above the present ceiiing in the Hawanan home-loan fund of
$5.000.000. which additonal amoun: is hereinafter called ‘Additional
Receipts.” shall be deposited into a special revolving account within the
Hawaiian home-loan fund until the aggregate amount of the Additional Re-
ceipts so deposited (including the principa! and advances made from the
Additional Receipts but not from monevs borrowed under (6) hereinbelow,
and all transfers which have been made from the Additional Receipts to
other funds for which this fund has not been or need not be reimbursed) shall
equal $5.000.000. In addinion to these moneys there shall be covered into the
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ACT 176

speaial revelving account of the Joar fund. monevs borrowed under (6)
hereinafter. installmenis of principal and pieres: paid by borrowers upon
loans from the special revoiving account. wnether {rom the Additional
Receipts or such borrowed monevs. To the extent as stated hereinafter. the
Addiuonal Receipts shall be repaig 1o the general funcd of the State upon
proper acuon by the iegislature direcuing repavment.

Eightv-five per cent of the annual Addmsonal Receipts. heremafter
called the “Additonal Receipts —-Deveiopment Fund Foruon.” is to be trans-
ferred to the Hawanan home-development fund. to be used 1n accordance
with the amended provisions of subsection (¢i of this section.

Fifteen per cent of the annual Additional Receipts. hereinafter called
the ‘Addiuonal Receipts-—Loan Fund Poruon.” shali be retained in the special
revolving fund and be used for and in connection with the repair or main-
tenance or purchase or erection or improvement of dwellings on either
Hawanar home lands or non-Hawanan home lands, whether owned or
leased. with loans by the department or by financial institutions, govern-
mental or private. In furtherance of the purposes herein. the department
may do any one or more of the following. with monevs from the Additional
Receipts— Loan Fund Portion and any borrowed moneyvs under (6) here-
inbeiow:

(1) The department max extend the beneints of the special revolving
account only 1o natuive Hawanans as defined in the Act:

The department mas joan. or guarantee the repavment of or other-
wise underwriie any authorized loan. up o a maximum of $25.000:
provided. that where. upon the death of a iessee living on Hawaian
home iands who leaves nc relauves qualified to be a lessee on
Hawanar home lands. or the canceliatton of a lease by the lessee.
the departmeni shali be authorized to make pavment and to permit
assumpuon of foan in excess of §25.000 under and in accordance
with the provisos of secuon 215(1). subject. as stated. to the
provisions of secnon 2153}

Where the dwelling 15 on Hawanan home lands. anvthing in the
Act to the contrary notwithstanding. either the deparument or other
governmental agencies mav make loans. and the loans made in
connecnion With the repair or maintenance or purchase or erection
or improvement of dweliings shali be subiect to. all apphcabie
provisions of the Act. inciuding but not iimited to the provisions
of sections 207. 20&. 206, 21¢. 215, 2)6. and 217. and to such
iegislative amendments of the Act herein or hereafter enacted.
provide¢ such amendmenis de not change the gualificauons of
lessees or consutute a reduction or impairment of the Hawaiian
home-loan fund. Hawauan home-operating fund or Hawaiian home
development fund or otherwise require the consent of the United
States. Loans made to Jessees by governmental agencies shall be
approved by the departmeni. and the department may assure the
pavment of such loans. provided that the deparument shall reserve
the following rights. among otners: the right of succession to the
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ACT 170

jessee’s anterest and assumpuion of the coniract of joan: right to
reguire tha: writien notice be given te the depariment immediately
upon default or delinduency of the lessee: and any oiher nights
necessary to protect the monetary and other interests of the depart-
ment

{4} Where the dwelling 1s orn non-Hawaian home lands. anvthing in

the Act 1o the contrary notwithstanding. either the department or
financial tnsututions mayv make loans. ang in connection with such
loans. the department shall be governed by. and the joans made 1n
connection with the repair or maintenance or purchase or erection
or improvement of dwellings shall be subilect 16. such terms and
condittons as the department may, bv rules and regulations not
inconsistent with the provisions of this legisiauve amendment 1o
such Act. promulgate: provided the department shall require any
ioan made or guaranteed or otherwise underwritien to be secured
adeguately and suitably by a first or second morigage or other
securities:

(5) The departmem shall estabiish interest rate or rates at two and

one-half per cent a vear or mgher. in connecuion with authorized
loans on Hawanan home lands or non-Hawaiian home lands. and
where the going rate of interest on monevs borrowed by the de-
partment under (6} immediately foliowing or joans made by finan-
cial institutions to native Hawanans 1s higher. pav {rom the special
revolving fundé from either the Addmonai Receipts—Loan Fund
Poruon or the monevs borrowed. the difierence i interest rates:

(6) The department may borrow and deposit into the speciai revolving

account for the purposes of repainng or mainiaiming or purchasing
or erecting or improving dwellings on Hawanan home lands and
non-Hawanan home lands and related purposes as provided for in
the second paragraph of (&; heremnafter. from financial insututions.
governmental or private. and if pecessaryv in connecuon therewith.
1o pledge. secure or otherwise guaraniee the repavment 0f monevs
borrowed with all or a poruon of the esumated sums of Additional
Receipts for the next ensuing ten vears from the date of borrowing.
less any portion thereof previousiv encumbered for similar purposes:

(7) The department ma\ purcnase or oinerwise acauire. or agree so to

(&)

dc. before or after defauli. any notes and mortgages or other
securities. covering loans under tnis program made by financial
imstitutions. and guaramec tne repavment of or otherwise under-
write. the loans. and accept the assignment of any notes and mort-
gages or other securities i connecuon therewith:

The department mav exercise the functions and reserved nghts of a
lender of moneyv or mortgagee of residenuial propertv in all direct
joans made by the depariment with funds from the Additional Re-
ceipts—1l.oan Fund Portion or with funds borrowed under (6) here-
inabove (but not with funds from the onginal $5.000.000. unless
such exercise 1s authorizec by the Act). or in all loans by financial
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institutions made to Hawanane under this program T ne functions
and reserved nghts shall inciude bul not be iimiied 1¢. the purchas-
INg. Tepurenasing. servicing. seiiing. foreciosing. buving upon fore-
closure. guarapieeing the repavmeni or otherwise underwriting. of
any joan. proiecting of security nterest. anc after ioreclosure. the
repairing. renovaiing o modernization and sale of the property
coverecd by ine loan and morngage. 10 achieve the purposes of this
program whiie protecuing the monetary and other interests of the
department.

The Additional Receipts -~ L oan Fund Portion. less any amounts thereof
utilized to pay the difference 1n interest rates. diSCOUNts. Premiums. Necessary
loan processing expenses. and other expenses authorized in this legislative
amendment. are subject to repavment to the general fund upon appropriate
legislative action or acuons directing whoie Or partiai repavment.

(c; Hawalian home-development fund. Twentv-five per cent of the
amount of monevs covered 1nto the Hawalian home-loan fund annually shall
be transferred into the Hawanan home-development fund. The monevs in
sard deveiopment fund shall be availabie. with the prior wnitten approval of
the governor. for the construction of sanitary sewerage faciines, for the con-
struction of roads tnhrough and over Hawaunan home lands. and for other
non-revenue producing imiprovements.

With respect to the Addiuonal Keceipts-—Deveiopment Fund Poruorn.
fitteen per cent thereoi shall be used. with the prior writtern approva of
the governor. 1or the construction o! saniary sewerage facihines. for tne
construction of roads through and over Hawanan home lands and for otner
nonrevenue-producing mmprovements. and the remaining eigntv-five per cen:
shall be segregated inte a special account which may be darawn uporn irom
time 1o time by the department of education. with prior written approval of
the governor. for such educational prolects as shall be deveioped anc directed
bv the department of educauion after consuitauon with the Unmiversiny of
Hawai and the deparument of Hawanar home lands. provided tha! such
projects shall be direcied primariiv to the educautiona: improvement of the
chiidren of lessees. the funds 10 be used primarily at the preschoo! and
ercmentary grade levels

Only so much of the Addinonal Receims—Development Fund Portion
not encumbered at the nme of appropriate legislative action direcuing repav-
ment. shali be repaid to the general fund of the State

{d} Hawanar nome-operating fund. Al monevs received by the depart-
meni irom and other source. except monevs received from the Hawanan
home-administration account. shall be deposited 1n a revolving fund to be
knowrn as the Hawanan home-operaung fund. The monevs in said fund
shall be available (1) for construcuon and reconstrucuon of revenue-produc-
ing improvements. including acquisinon therefor of rea! property and
interests thereimn. such as water nights or other interesi: (2i for payvment
into tne treasury of the State of such amounts as are necessary to meet
the foliowing charges for state bonds issued for such revenuc-producing 1m-
provements. te wit. the interest on such bonds. and the principal of such
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ACT 17¢

serial bonds maiuring the joliowing vear: (3 for operagiion sncé mainienance
of such improvements. heretofore or hereafter constructed irom said funds or
other funds: and (4} for the purchase o water or other utthues. goods. com-
modities. suppiies. or egwpment and for services. to be resoid. rented. or
furnished on a charge basis to occupants of Hawanar home lands. The
monevs in said fund mayv be suppiemented by other funds availeble {for. or
appropniaied by the legislature for. the same purposes. In addiion 1o such
moneyvs. said fund. with the approval of the governor. may be suppicmented
by transfers made on a ioan basis from the home-ican fund. The amounts of
all such transfers shall be repaid inte the home-loan fund not exceeding ten
annual instaliments. and the aggregate amount of such transfers outstanding
at any one ume shall not exceed $500.000. No projects or acuvities shall be
undertaken hercunder except as authorized by sections 220 and 221 or ihe
other provisions of this Act.

(e) Maich monevs. The department 1¢ authorized and empowered to
use monevs in the development and operating funds. with the prior written
approval of the governor. te match federal. state or county funds availabie
for the same purposes and 10 that end 1s authorized to enter inte such under-
taking. agree to such conditions. transfer funds therein availabie for such
expenditure and do and perform such other acts and things. a< mal be neces-
sary or requirec. as @ condiuon to securing match funds for such prolects
OF WOTKS.

(f Hawanan home-admimistravon account. The enure receipts de-
rnved from any feasing of tne availabie lands defined in section 204 shall
be deposited into the Hawaiian bome-admimstration account., The monevs 1o
said account shall be expended by the department for salaries and all other
administrative expenses of the department. not 1nciuding structures ana other
permaneni improvements. subject. however. 1o the foliowing conditions and
requirements:

(1) The department shall. at such ume as the governor may prescribe,
bu: not later than November 15. preceding each (annual) session of
the legisiature. submit to the state director of finance its budget
estimates of expenditures for the next ensuing (fiscai period) in the
manner and form and as required by state law of state departments
and establishments.

{2) The depariments budge:. if 11 meets with the approval of the
governor. shall be included n the governor's budgei report and
shall be transmitted 1o the legisiature for its approval.

{3} Upon approval by the legisiature of the department’s budget
estimate of expenditures for the ensuing (fiscal period) the amoum
thereof shall be available to the department for the (fiscal period)
and shali be expendable by the department for the expenses herein-
above provided. or. 1f no acuon on the budger 18 taken by the
legisiature prior te adiournment. the amount submitted to the
legisiature. but not in excess of $200.000. shali be availabie for such
expenditures: anv amoun: of monev in said account in excess of
the amount approved by the legisiature for the (fiscai period) or so
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~

made avaiabic snall be transierred 1o the Hawanan home-deveiop-

ment fund. such transfer 1o be made immediately after the amoum materi
of munevs deposited in said acministzation account shall equal the inciude
amount approved by the legislature or so made available <

(45 The monev 1t said aaministranon account shall be expended by the
depariment in accordance with state laws. rules. and regaiar,ons
ang pracuces.

(g) Hawanap nome-farm Joan fund. The depantment shall create a
fund of $500.000 out of moneys heretofore appropriated to 1t by the lemslature
o be known as the “farm loan fund.” The moneys in this fund shall be usec
to make loans to lessees of agricultural tracis ieased under the provisions of A Bill
section 207 of this Act. Such loans shall be subject to restrictions imposed by

. sections 214 and 215 of this Act. Be It E

(h) Hawanan home-commercial joan fund. The depariment 1s autho- S

rized to create a fund out of which loans mav be made 16 those nholding housing

leases 1ssued under Section 207 of this Act. The loans shall be for theaters. citizens

N garages. service stauons. markets. stores. and other mercantile establishments certain

. and these shall all be owned by lessees or by organizations formed and con- Hawan

; trolied by said lessees. The Joans shall be subject to the restrictions imposed come fa

by sections 214 and 215 of this Act as possi

(0} Hawanan home-repair joan fund. The department shall create & S)

fund of $500.000 out of monevs heretofore appropriated to 1t by the iegislaiure I I

to be known as the Havwalian home-repair ioan fund. The monevs in this iunc

shall be used to make loans in amounts not in excess of $5.000 10 iessees for g

repairs to their existing homes and for necessary addiuons to such homes Arn aut

due 1o 1ncrease In family size. Such ioans mayv be made for periods not 16 autpory

) exceed f1ve vears and shall bear interest at two and one-hali per cent a vear. ua; exis

s (j: Ananols-Kekaha fund. The department shall create a fund of pubii n
$121.50G out of moneys heretofore appropriated to 1t by the legisiature 1o mors in

be known as the Anahola-Kekaha fund. The monevs 1n this fund shall be used cal part

e _ to make loans to lessees who are to be residents of Anahola and Kekana or. iarge. o1
¥ ; the island of Kauai 1o construct homes upon homestead lots. Such loans shal from ea
o 5 be for & pertod not 1o exceed 20 vears. shall bear imterest at iwo and one-hal! services
per cent a vear and shall be for sums not to exceed $20.00C. viged o

(ki The Hawavan loan guaramies fund. The aepartment 18 authorized assistami
to create a fund out of which loans made by governmental agencies or lending CIo votir

institutions to those holding leases or hcenses issued under section 267 A

; of this Aci mav be guaranieed. Thic guarantee mayv be for home. farm and and has
commercial loan purposes. The lcan guaraniees shall be subiect to the missione

restrictions imposed by sections 208, 214 and 215 of this Act. sary for
& (1) Papakolea home-replacement loan fund. The department shall governos
create a fund of $200.000 out of monevs heretofore appropnated to 1t by the sioner ar
legmslature to be known as the Papakoiea home-replacement loan fund. The appoinin
moneys in this fund shall be used te make Joans to jessees who are residents uon for
of Papakolea on the island of Oahu to construct replacement homes upon the ing irave
leased lots Such loans shall be made at the interest rate of two and one-half

: per ceni a vear and shall not exceed the loan amoun: specified for a residence e
B : lot under section 215 of this Act.” Fhdice e
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ACT 17}

SECTION 2. Statutory material 1o be repeaied 1s bracheted. New
material 18 underscored. i printing this Act. the revisor of statutes need noi

inciude the brackets. the bracheled maienai or the underscoring.*

SECTION 3. This Act shall take effect upon its approval.
{Appraved lunc 7. 1974,

ACT 171 S.B. NO. 10

A Bill for an Act Relatung to Housing.
Be 1i Enacted by the Legistature of the Siare of Hewaii:

SECTION 1. Findings and Purpose. The legislature finds that a erivcal
housing shortage sull exists in the State and that a major percentage of our
ciuzens are unable to acquire housing. The legislature has determined that
certain technical and substantive amendments to chapters 356 and 359G of the
Hawan Rewvised Statutes will aid in the production of housing units for iow in-
come famiiies. It1s the purpose of this Act to provide as effective & mechamsm
as possibie 1o achieve the goal of shelter for our citizens.

SECTION 2. Section 356-5. Hawai Revised Statutes. 1s amended o
read as foljows:

“Sec. 356-% Housing authority to be public corporation: commissioners.
An authority 16 be known as the Hawan housing authority s created. The
authornty shall be a public body and a bodyv corporate anc poliuc with perpei-
ual exisience. and shall consist of eight commissioners of whom six shall be
pubiic memobers appointed by the governor with the consent ol the senate. Not
more than three of the pubiic members shall be members of the same poht-
cal party. Two of the pubiic members of the commussion shali be appointed a:
targe. one shall be appomnted from the aty and county of Honoluiu anc one
from each of the counties of Hawaii. Maw ancé Kauar The director of socia’
services shali be an ex officio voung member of the housing authority as pro-
vided for in secuon 26-14. but ¢hali not be an ex officio chairman. The specia:
assistant for housing appoinied pursuant to secuon 359G-2 shall be an ex offi-
cio voung member of the housing authoriy.

A commussioner shall hold office until his successor has been appointed
and has cualifled. Vacancies shall be filied for the unexpired term. Four com-
missioners shali constitute & quorum. whose afiirmauve vote shall be neces-
saryv {or all actions by the authornty. The governor shall file with the leutenant
governor a ceruificate of the appointment or reappointment of any commis-
stoner and the certificate shall be conciusive evidence of the due and proper
appointmen: of the commssioner. A commissioner shali recelve ne compensa-
ton for his services but he shall be entitied 1o the necessary expenses inciud-
ing traveling expenses incurred 1n the discharge of his duties

*Ediied accordingiy.




