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(1)Significance to the receiving entity – The cost is large enough that 
management should be aware of it when making decisions. 
(2) Directness to the entity’s operations – The good or service provided is an 
integral part of and necessary to the output produced by the entity. 
(3) Identifiability – The cost of the good or service provided to the entity can be 
matched to the entity with reasonable precision. 
The determination of whether the cost is material requires the exercise of 
considerable judgment, based on the specific facts and circumstances of each 
transaction.  

 
Please use the attached templates to identify any inter-entity costs that are not fully reimbursed 
and submit them to PFM no later than July 1, 2011. 
 
If you have any questions, please contact Parker Hill at (202) 513-0850 or via e-mail at 
Parker.Hill@ios.doi.gov. 
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