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FROM THE OFFICE OF
SENATOR RAND PAUL

1029 State Strest
Bowling Green, KY
42101
(270) 782-8303
(270) 782-8815 (fax)

Date: February 19, 2013

To: . Dapar

Fax Number: (202) 208-5533
From: Bonnie Honakey

Total Pages Faxed (including cover): 47

MESSAGE:

Re: Harry Shapira c/o Heaven Hill Distilleries, Inc.
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Confldentiality Notice: The information contained in this facsimile message end eny accompanying decuments constitutes
confldential information. This information is intended only for the use of the Individug! or entlty named above. 1f you are not
y notified any copying, distribution or taking of any actlon in relisnce on this Information

the intended recipient, you are hereb
Is strictly prohiblted. If you have recelved this facsimile message In error, please immediately notify us by telephone at

270-782-8303,
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RAND PAUL
KENTUCKY

Wnited States Senate

WASHINGTON, DC 20510

February 19, 2013

U.S. Department Of The Interior
Congressional Liaison

Mail Stop 6242

1849 C Strest, NW

Washington, D.C. 20240

Dear Congressional Liaison;
RE: Harry J. Shapira
c/o Heaven Hill Distilleries, Inc,

I am contacting you on behalf of the above referenced individual and company, who have
contacted my office requesting assistance in obtaining the status on the approval of historic tax
credits for the Evan Williams Experience, distillery and visitor center by Heaven Hill Distilleries,
Inc. Please see attached Mr, Shapira's detailed request and correspondence.

Upon reviewing the enclosed, please send any information regarding the status
or resolution of this matter to my State Office in Bowling Green, Kentucky at:

U.S. Senator Rand Paul
1029 State Street
Bowling Green, Kentucky 42101

If you have any questions or need additional information, please contact my Constituent
Service Representative, Bonnie Honaker, at 270-782-8303. Thank you for your assistance.

i) O]

Rand Paul, M.D.
United States Senator
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PRIVACY ACT RELEASE FORM

U.S. SENATOR RAND PAUL - KENTUCKY

Date: January 22,2013

SECTION |~ PERSONAL INFORMATION

Full Name: Harry J. Shapira, Executive Vice President, Heaven Hill Distillerics, Inc.

B (D)6)

Louisville, Kentucky 40205
Telephone #: (502)348-3921

Birth Date:- Marital Status:-
Email Address: hshapira@heavenhill.com

Household Income: (Needed only if applying for programs such as VA Pension, S8I, elc.)

SECTION Il = IDENTIFICATION NUMBERS

Social Security #- VA Claim #:

(Veterans Only)
Medicare #: CSA/CSF #:
(Claim Nwnber) (OPM Only)
Alien Red. #; OWCP #:
(INS Only} (Federal Workers' Comp Only)

SECTION Il — INTERESTED PERSONS

Please provide the names of those individuals with whom we muay discuss your case.

This office can only discuss your case with the agency and yourself unless listed below
(ex: spouse, atiorney, brother, sister, children, eic.):

Department of the Interior; U.S. National Park Service; Kentucky, State Historic
Preservation Office

Is any othor Member of Congress working on this matter? Y/N - Yes
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SECTION IV — PLEASE PROVIDE AN EXPLANATION OF YOUR PROBLEM
OR REQUEST, AS WELL AS WHAT YOU ARE CURRENTLY ASKI NG
SENATOR PAUL TO AID YOU WITH.

I am reaching out to Senator Paul to formally request the Senator’s assistance for
Heaven Hill Distilleries, Inc., in connection with the company’s restoration and
rehabilitation of the building located at 528 West Main Street in Louisville, Kentucky,
and Heaven Hill's request for approval of historic tax credits from the United States
Department of the Interior, National Park Service (NPS Project Number 27,867).

Heaven Hill is currently in the process of building the Evan Williams Experience, a
distillery and visitor center at 528 West Main in the Bourbon Row District of
Louisville. As part of the development, Heaven Hill intends to restore its historic
structure on Main Street and 10 obtain the tax credits available for the restoration of
historic structures. The Kentucky State Historic Preservation Office (SHPO) has been
very cooperative and supportive of the company’s plans throughout the design
process. The company has retasined a contractor and the restoration work is
underway. However, the SHPO hes informed us that the reviewer at the US Dept. of the
Interior now finds the planned bottle sculpture installed inside the building to be
problematic, and has indicated that Heaven Hill's application may be rejected. We
strongly disagree and believe that the project as a whole meets the applicable standards
and should be approved for the full amount of the historic tax credits. The project enjoys
overwhelming state and local support, including from the Landmarks Commission.

Most important, the Heaven Hill project is the comerstone of the Bourbon Row
initiative, which will transform Main Street in Louisville with the installation of several
tourist-friendly distilleries. Heaven Hill's $10 million project will be the first on
Bourbon Row, and will induce others to invest equally significant sums to restore historic
structures and provide authentic and historic distilling experiences to visitors.

RN C LETED F TO:

U.S. SENATOR RAND PAUL
1029 STATE STREET
BowLING GREEN, KY 42101
PHONE: 270-782-8303
FAX: 2707828315
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HEAVEN HILL DISTILLERIES, INC

Contining the Troditiongf Tndsbendmcs
CORPORATE QOFFICE
FO BOX 729 * 1064 LORETTO ROAD » BARDSTOWN, KENTUCKY 40004

TEL (502) 348-3621 » FAX (502) 348-016% » EMAIL hhd@heavenhill com
www.heavanhill.com

February 6, 2013

Charles E. Fisher

#2255

Technical Preservation Services
Washington Office

National Park Service

1845 C Street NW

Washington, D.C. 20240

Re: NPB Project Number: 27,867

Historic Preservation Certification Application Part 2
Property: Heaven Hiil Diatilleries, Inc,, 528 West Main Street,
Louisville, KY 40202

Dear Mr. Pisher:

Thank you very much for your J anuary 15, 2013 correspondence
which we received on January 24, 2013, This letter of response will provide
the additional information that you requested to complete your evaluation of
our Historic Preservation Certification Application Part 2 for the above-
referenced Project.

As stated in the letter from Jeff McKenzie to Jen Williamson dated
November 29, 2012, a copy of which is attached, the proposed project will
be a distillery and visitor center which will present the history of the
manufacture of bourbon in Louisville, and will be located in the heart of the
Bourbon Row District. The project will include a significant investment in
promoting the history of the City, the bourbon industry, and the building,
which has been used to warshouse bourbon and other products over the
years. The City of Louisville and all of its applicable agencies have granted
the appropriate approvals and have been enormously supportive of the
project. We hope that this letter will provide the information necessary to
support the approval of the project for historic tax credits.

Our specific responses below correspond to the structure of your
January 15 correspondence.

SALES & MARKETING OFFICE + 4500 BOWLING BOULEVARD » SUITE 300 LOUISVILLE, KY 40207 + TEL {302) 413-0200 » FAX (508) 413-0724
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Feb 6, 2013 Page 2 of 6

“Information still needed:
“1. Exterior photograph/s of the rear wall Jor floors 3 through 5.7

Supplemental photographs were submitted under cover of the
attached letter from Jeff McKenzie and are attached to this letter for your
convenience,

Since the owners of Heaven Hill Distilleries acquired this building in
the early 1940s, these windows have leaked, causing significant damage to
the wood frame structire of the rear wall, floors and roofs of this building.
The windows have continued to deteriorate to the point that they are in
danger of falling out and cannot be secured aguinst break-ins. In order to
stop the water damage and provide the level of security required for this
building’s new use, we recommend replacement of these windows as there
was no other suitable option,

Because the rear well of floors 3 through & is recessed approximately
120 feet from the alley and is blocked from view by adjacent buildings, its
contribution to the historic integrity of this property is minimal and its
restoration is seen as a relatively low priority in this restoration project.
Exterior and interior photographs of these windows are appended showing
their deteriorated condition. .

New windows will be installed on the first and second floors matching
the original form, configuration, muntin pattern and patterned glass of the
original windows.

“2. Documentation on the condition of this rear wall and why it needs to be
rebuilt.”

Since its original construction in the early 1900s, the wood framing
of this wall has been partially removed, replaced and repaired. Water
infiltration has continued unabated throughout this period resulting in
today’s structurally inadequate weather barrier, All other exterior walls of
this building are masonry bearing walls in sound condition. As part of this
project, the masonry walls are being pointed as necessary to maintain their
superior weather resistance,

This rear wall is the final component of the exterior envelope that
must be improved to allow museum quality exhibits and bourbon industry
artifacts to be displayed in an appropriate safe, secure and climate
controlled environment. The design also provides the necessary access to
the Building for the operation of the showcase micro-distillery. As shown by
the attached plans, the reconstruction of this wall will be accomplished by
employing methods and materials similar to those used in its original
construction. All of the existing brick from this wall has been salvaged and
will be used in the reconstruction of this wall. Any changes to these are
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Feb 6, 2013 Page3of 6

being made to improve the wall’s energy efficiency and reduced
maintenance cost. Please refer to the appended photographs of this wall for
detailed visual evidence of its deterioration and Justification for its
reconstruction,

“8. Explanation as to why the historic second floor skylight is not proposed for
preservation.”

As noted above, this property has been owned by the Heaven Hill
Distilleries family members since the early 1940s, This skylight had failed
prior to acquisition end has been “roofed over” for the entire period of this
ownership. As design work proceeded on the Evan Williams Bourbon
Experience, and the programmed activities were mated to interior spaces,
restoration of the skylight was eliminated from consideration. The areg,
directly beneath the skylight is proposed to be used as theatricsl stage sets
which highlight two eras of Bourbon History critical to the understanding of
Bourbon’s rise to prominence in the distilled spirits industry. As museum
quality theatrical stage sets, these areas required fully controllable lighting
and acoustics systems which would have been very difficult, if not
impossible, to achieve beneath a large skylight. In addition, restoration of
the skylight would neither ensure the necessary level of security for the
Building nor would it reduce the risk of water damage to the artifacts and
displays,

No mention had previously been made of preserving this skylight
until well after our meetings with the SHPO (Kentucky Heritage Council)
had been conducted in July 2012 (minutes attached)., Our formal
application for Certification (Parts 1 and 2) was made in September 2012;
the SHPO’s comments/recommendations at that time made no mention of
preserving the dilapidated skylight (Parts 1 and 2 attached with SHPO
comments). Other applications that might have allowed the restoration of
the skylight were examined but none was found to be tenable,

The skylight’s location, size, poor physical condition and direct
opposition to the purpose of the bourbon museum experience eliminated it
from consideration for restoration. Please refer to the attached photographs
of the skylight for pictorial documentation of the skylight’s poor condition.

“Items of Concern based on information in your application:
“4, Chanﬁe to the storefront.”

Our initial Kentucky Building Code Compliance Review with
Louisville officials resulted in the requirement for an additional exit door in
the ground floor, Main Street facade. Prior to this new exit requirement,
Heaven Hill Distilleries, Inc., had gone to great lengths and considerable
expense to ensure that the Main Street fagade retained all of its character
defining features in their original condition. As recently as the fall of 2012,
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Feb 6, 2013 Page 4 of 6

Heaven Hill Distilleries, Ine., embarked on a complets restoration of the
Main Street facade. This work included removing deteriorated elemente
(porcelain-glazed face brick, looge paint on window sashes, frames, stone
sills, heads, jambs, trim and ornamental cast iron; broken counterweights
and chains, glazing material, miscellaneous hardware, structural stee]
beams and lintsls, and other miscellaneous items as were required for a
complete restoration effort) and replacing them with same material.
Porcelain-glazed bricks were remanufactured by Rookwood Pottery of
Cincinnati to match the original bricks. Existing window sashes were
stripped to bare wood and refinighed, original glass was removed and
reinstalled with new glazing material, Luxfer transom windows were
removed, restored and reinstalled; all masonry was pointed.

Upon receiving your comments and learning that the NPS objected to
the addition of the code required exit door to the Main Street facade, Heaven
Hill and its design team rejoined the code officials on the necessity for this
change. The result of this discussion was that the exit door will no longer
be required. There will be no additional exit door installed on the Main
Street facade and this elevation will remain ag originally constructed by the
1903 documents, A plan showing this modification is attached.

*5, Impact of the Bottle Sculpture,”

It is important to note that the project ig the first element of the
City's Bourbon Row District Project, which extends over several blocks on
Main Street in downtown Louisville. This area includes & significant
number of historic structures that are presently vacant or underused, The
success of the Heaven Hill Project will significantly increase the chances
that the Bourbon Row District structures are preserved and used, either as
distilleries or as restaurants and other supportive businessges,

The Bottle Sculpture is a free-standing object, fully contained within
the envelope of the historic property. It neither diminishes nor overpowers
the historic significance of the building. In many ways, it supplements and
strengthens the presence of this unique property as a vital component of
the Bourbon Row composition. As shown on the attached rendering, the
position, color and resulting impact of the Bottle Sculpture have been
significantly modified to reduce any impact on the view of the facade, In
addition, the Bottle Sculpture is critical to the Heaven Hill Project. The City
will not allow the suggested alternative signage, such as a bottle or other
marquee or blade sign extending out from the fagade. The Bottle Sculpture
has been enthusiastically approved by the City, the local Landmarks
Commission, and the Metro Louisville Planning Commission.

“6. Impact of the window advertising. ”

The Bottle Sculpture is not a sign. It comprises a large cocktail glass
clement on the first floor, a three dimensionsl sculpture of the neck of the
bottle on the second floor, and a two dimensional depiction of other portions
of the bottle on the upper floors. As indicated on the enclosed drawing, the
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Feb 6, 2013 Page 5 of 6

two dimensional elements are not connected to the walls or windowe,
Simply put, the Bottle Sculpture is a fres-standing, three-dimensional
artwork that is separated from the Building. Most important, the Bottle
Sculpture does not detract from the overall appearance of the restored
Building, and is no more imposing than any other artwork, structure, or
piece of furniture or equipment that may otherwise be visible through such
large windows. The enclosed rendering indicates a realistic depiction of the
front facade of the Building and the appearance of the Bottle Sculpture
through the windows. As you can see, the muted effect of the Bottle
Sculpture enhances the dessign of the Building, which by itself is unique to
the 500 block of Main Street.

In addition, however, we believe the Bottle Sculpture will add a piece
of iconic art to the City in compliance with, and in support of, the City’s
plan for the redevelopment of downtown Louisville. It is both necessary to,
and appropriate for, the Project and for Louisville’s Bourbon Row District.
In addition, it is extremely integral to the visitor experience. As we have
discussed, photographs of the Bottle Sculpture will be submitted with the
Request for Certification of Completed Work.

“Issues that have been apparently resolved through working with the
state office but not yet described in an amendment to Your
application:

“7. Treatrment of various walls and ceilings so as to be consistent with the
historic character of various spaces,”

Flease refer to the attached amendment for a description of these
agreed upon treatments. All of the comments have been integrated into the
Project’s design.

“8. Treatment of the rear wall on the first and second Jloors to incorporate
either the historle windows or new windows that matech their appearance.”

Please refer to the attached amendment for a description of the
agreed upon treatment of the rear wall of the first and second stories, We
certainly appreciate the cooperation of the Kentucky Heritage Council.

As you know, Heaven Hill takes very seriouely the historic
preservation of the Building, as evidenced by the family’s purchase and
preservation of the Building, and including such recent elements as the
restoration of the white glazed brick facade,

The family appreciates your time and consideration of this matter,
and hopes that the above information addresses each of your concerns. If it
is at all helpful, we will gladly come to your office to present and discuss the
Project designs, especially the accurate depiction of the view of the Bottle
Sculpture. We would welcome the chance to confirm for you that we share
your goal of properly restoring the Building to provide a beautiful home for
our bourbon experience distillery and museum.
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Feb 6, 2013 Page 6 of 6

Thank you again for your consideration.

Very truly yours, .

&

14378050_1.doc

10/47
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BINGHAM p Jaffray A Mckensia
BGD Partn
GREENEBAUM - Diract {502) 587-3556 | Fax (502) 540.2250
DO LL up B-mall mckenzle@bgdlegal.com
November 29, 2012
Jen Williamson Scot Walters
Kentucky Heritage Council / State Historic Kentucky Heritage Council / State Historic
Preservation Office Preservation Office
300 Washington Strest 300 Washington Strest
Frankfort, KY 40601 Frankfort, KY 40601

Re: Heaven Hill Distilleries, Inc.
Historic Preservation Certification Application

Dear Jen and Scot:

"Thank you in advance for your time and assistance with our project. This letter is in response to
Jen Williamson’s comments, dated Scptember 4, 2012, to the Historlc Preservation Certification
Application submitted by Heaven Hill Distilleries, Inc. (“Heaven Hill), in conjunction with
Heaven Hill's restoration and rehabilitation of the building located at 528 West Main Street,
Louisvills, Kentucky (the “Building”). This letter will also serve as & response to our conference
call on October 24th, which also included Lee Bagley of Barnett Bagley Architects PSC.

Interior Exposed Brick

You advised that Heaven Hill should atternpt to preserve, if possible, the interlor architectural
Building finishes, including the exposed brick. Strooth plaster walls will be preserved in the
i enirance lobby and second floor retail space, The compatible treatments will be to replaster or
# cover with gypsum wallboard. Heaven Hill will submit photographs showing the covered brick
' walls concurrently with our Request for Certification of Completed Work.

bt — . m——— e o s

; ar Ei an ade

As you are aware, the design of the rear well, and the historic and proposed manufacturing use of

| the Building, accommodated deliveries through that wall. In response to your cornments,
Heaven Hill has revised its proposed treatment of the rear fagade to reflect 2 more authentic

{ elevation on the second floor. Attached for your review are two (2) drawings reflecting the
following: (i) the original design of the rear fagade as detajled by D.X. Murphy & Bros.
Architects cirea 1903; and (i) Heaven Hill’s proposed reconstruction plan for the rear fagade.
We believe the attached proposal is the best compromise between aesthetic preservation and
utility, particularly considering the first floor wall is circa 1950, In addition, as you can see from
the altached photograph, the rear fagade of the Building has limited public exposure due to jts
location ina 10° alley.

3500 National City Towet, 101 South Fifth Streat
Loulsville, KY 40202
502.589,4200 main
502.587.3605 fax www,bgdlegal.eon
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BINGHAM GREENEBAUM DOLL LLP

November 29, 2012
Page 2

In Finishes

You advised that interior architectural finishes including first and second floor plaster, end tin
ceiling in the entrance lobby and second floor retail space should be preserved. Upen inspection,
Lee Bagley observed that no ceiling remains in the lobby, only bare floor joists, and the existing
wall plaster was covered with a black mastic material. In order to achieve an appropriate
architectural treatment, Heaven Hill will restore the walls by covering them in gypsum wall
board, skim coated with plaster, or a similar smooth covering, as suggested by Mr. Walters,
Photographs of the restoration will be submitted with the Requast for Certification of Completed
Work.

Bott Ipty

It is important to note that the Project is the first element of the City’s Bourbon Row District
Project, which extends over several blocks on Main Street in downtown Louisville. This ares
includes a significant number of historic structures that aze presently vacant or undsrused. The
success of the Heaven Hill Project will significantly increase the chances thet the Bourbon Row
District structures are preserved and used, either as distilleries or 2s restaurants and other
supportive businesses,

In addition, the Bottle Sculpture is critical to the Heaven Hill Project. The City will not allow
altsmative signag, such as a bottle or other marquee sign extending out from the fagade, The
Bottle Sculpture has been enthuslastically approved by the City, the local Landmarks
Comemission, and the Metro Louisville Planning Commission. The Bottle Seulpture is not a sign.
It includes a large glass on the first floor, a three dimensional sculpture of the neck of the bottle
on the second floor, and a two dimensional depiction of other portions of the bettle on the upper
floors. As indicated on the enclosed drawing, the two dimensional elements are not connected to
the walls or windows. Simply put, the Bottle Soulpture is a free-standing, three dimensional
artwork that is separated from the Building. Most important, the Bottle Sculpture does not
detract from the overall appearance of the restored Building, and is no more imposing than any
other artwork, structure, or piece of furniture or equipment that may otherwise be visible through
such large windows. The enclosed rendering indicates a realistic depiction of the front fagade of
the Building and the appearance of the Bottle Sculpture through the windows,

In addition, however, we believe the Bottle Sculpture will add a piece of iconic art to the City, in
compliance with the City’s plan for the redevelopment of downtown Louisville. It is both
necessary to, and appropriate for, the Project and for Louisville’s Bourbon Row District. As we
have discussed, photographs of the Bottle Soulpture will be submitied with the Request for
Centification of Completed Work.

As you know, Heaven Hill takes very seriously the historic preservation of the Building, as
evidenced by the family’s purchase and preservation of the Building, and including such recent
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BINGHAM GREENEBAUM DOLL LLP

November 29, 2012
Page 3

elements a3 the restoration of the white glazed brick fagade. We appreciate your time and
consideration of this matter, and hope that the above addresses each of your concemns.  If you
have any further questions or need additional documentation, pleasc foel fioe to contact me
directly.

Very truly yours,
efirey A. McKenzie
JAM/lgw

oCl Allan Latts
Harry Shapira
Lee Bagley

Enclosures

4933339 1.docx
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Heaven Hill Distilleries, Inc. February 2013
528 West Main Street Louisville KY NPS Project #27,867

Drasving in:d piotographs - Ameniiment to Application

Photo #1

Original construction drawing

528 West Main Street

Longitudinal section facing west/ Cross section al skylight facing north

Historic Preservation Certification Application Page |
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Heaven Hill Distilleries, Inc.
528 Wesl Main Street Loulsville KY

20747

February 2013
NPS Project #27,867

Pholo #2

Existing rear fagade 528 West Main (Blacl/ orange

windows in center of photograph).
Looking north from rear parking lol toward alley behind
buildings that front on Wesl Main Streel,

(Windows on Floors 1-2 are partially visible in
foreground/ windows on Floors 4-5 are partially visible
in bachground/ windews on Floor 3 and skylight are not
visible.)

Pholo #3

Existiing rear fagade 528 West Maln Sireet
Looking norlheast from alley behind huildings
fronting on West Main Street.

(Door and windows on Floors 1-2 in center/

portions of windows on Floors 4-5 are visible in
the backgronnd )

Historic Preservation Certificaiion Application

Page 2
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Heaven Hill Distilleries, Inc. February 2013
528 West Main Street  Louisville KY NPS Project #27,867

my e

iaN TR

Pholo #4

Existing rear facade, Floors 1-2

Looking north from alley behind buildings fronting on West Main
Sireet,

(Windows rear fuga:e Floors 3-5 e not visible from this pesi-
thon.)

T (14

averior ew of existing
‘g g 0. ilogar 2

Lid v il 8anih,

Historic Preservaiion Ceitification Application Page 3
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Heaven Hill Distilleries, Inc.
528 West Main Street Louisville KY

February 2013
NPS Project #27,867

Pholo #6
Interitir view of esisling windows en Floar 2,
View f1¢ing somb/ soutinoast,

eos F 7
lerion view of aristing Wi nos o Fleg 2
o T Lo TR W

Hislorle Presurvalion Ceilification application

Page 4
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Heaven Hill Distilleries, Inc. fFebruary 2013
528 West Main Street Louisville KY NPS Project #27,867

Pholo #8
Inferior vieve of existing wisiow on Hoor 2,
View Licing scuthae

¢

(Note \leiur’inued piase: yesnliing irom opsgonig wind g
water iirus o ibrough acksinge wvindows),

Photo '9

sierior viess orred * vati L sbw i Tloort ceiling
cafters aini Fle.or 270y i,

toclig s0u:l pas

Wt eVerig De 07 vater LS ae  fren eth"n._;
sl § 34 wve ). W e

Historic Preservation Certificaiion Application Page 5
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February 2013

Heaven Hill Distilleries, Inc.
NPS Project #27,867

528 Wesl Main Street Louisville KY

Photo #iu
View of exisiing extetlor rear figade, Floors 3+5, 'nz ieling

skylight,
Facing nev:b ¢ fowes voof dech.

ot 1
@ rn awen no e of exising exieo o rea: fa
G 0% 5

S Y hpgat,

ilistueic Preservatinon Cortifleation A!lpﬁc.lli(n'l‘
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Heaven Hill Distilleries, Inc. February 2013
526 West Main Street Louisville KY NPS Project #27,867

hoto #12

Close up of deteriorated re.s fagacde Floorss-s.
View facing not theast,
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Heaven Hill Distilleries, Inc. February 2013
528 West Main Street Louisville KY NPS Project #27,867
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Heaven Hill Distilleries, Inc. February 2013
528 West Main Street Louisville KY NPS Project #27,867
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Evan Willlams Bourbon Experlence
Notes from 07/17/12 meeting with Heritage Council:

Jen Willlamson
Scot Walters
Jonathan Nofke
Jeff McKensie
Rod McMahan
Lee Bagley
Betty Webb

Part I Tax credit application

See no
Submit

problem with acceptance as contributing to historic district
2 copiss o applicaiton - one for state and one for federal

Make CD with PDFs of drawings / also 1117 print copies

Photos

Part I

- 4x6 on photo paper Check website for labeling instructions

Potentlal issues/ need to address in application:

not

not

Interpretation of cut through as atrla/ light well / courtyard (size); destruction of historic fabric (floor)

- Keep opening as small as possible for desired effect

- Include renderings of views from bottom floor up and second floor down

Strong graphlc on front may overwhelm historic fagade

- Include renderings of streetscape (noon/ twighlight/ dark) to demonstrate subtlety of effect / behind glass

on face of bullding '

Interior storms may be viewed as tinted windows/ change In historic fabric

- Refer to them as "window treatmants" instead (not regulated/ temporary)

Treatment of extra egress door on storefront

- Steel door should not be a problem if configuration is same as existing doors and it is painted

- Dept of Interior will probably be happy with either approach - door and framing that mimic the existing

doors or a cut that is barely visible in existing facade (does not draw attention away from historic fagade)

Exposing the Interior brick (most warehouse spaces were roughly finished to minimize dirt)

- Most important to try and retaln/ restore original fabric in area like entrance lobby and retail - which are
formal "museum" or interpretive spaces

Removal of rear stair should not be an issue

- Include photos/ site map of existing rear areawhich clearly shows that this fagade is rarely if ever viewed by

public

Balance above concerns by emphasizing other positive preservation priorities/ NPS wants to see as much emphasis
as possible on retaining the original materials and feal of structure/ space;

L ]

Slavaging and reusing wood bead board on stalrs (1903 long grain pine) in restrooms, other areas
Retaining/ repair plastered wall treatment where ever they still exist, if possible

Entire museum experience Is meant to give public a more accurate view of early Louisville streetscape/
industry
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KHC Form TC-1 COMMONWEALTH OF KENTUCKY KHC Project #
Rev, 2007 Kentucky Heritage Couneil
Kentucky Historic Preservation Tax Credit :
Certification Application Date Received
Page 1 of2 Part | - Evaluation of National Register Status

N

Read all Instructions and Guidelines Gorovided seperasely from ihis application) carefully before completing this application. No
certification will be mede unless a completed applcation form has been received. Type or print clearly in black ink. If additional
space is needed, use continvation sheets or amach blank sheets. Submit this completed application, along with a completed Part 2
Application, no later than April 29 of the calendar year in which you want to recelve a tax credit allocation. :

NOTE: IT the federal 1ax eredit is also being applied for, only the first page of this form and first page of e staic pant 2 is required 0 be completed
sod submitted with copics of the federal application.

1. Name of property: Heave isii Ine. - By,
Street; 328 West Main Street
City: Louisville County: Jefferson State: KY Zip: 40202
v National Register Listing: (check only one) (see Instructions for determining NR listing)

[ Property is lsted individually on the National Register of Historle Places
Property is within the boundaries of'a district listed on the National Register of Historic Places.
Name of historic district: in Streset Hi i

**Attach a copy of the official National Register disirict mep noting location of this property
3. Project eontact:

Name: Herry J, Shoolra
Street: 328 West Main Streer Telophone Number: 502-584-2]14

Ciy: Laulsvlle Swmes Ky Ziy: 40202 &Mt Acaress: [ NN
Dae: __ P//7/72

Social Security or Taxpayer Identlfication Number: 61-0402960

Streat: 528 Wast Main Strest Telephone Numbar: 302-584-21 |4
City: Louiville State: KY Zip: 40207 E-Msil Address: _
KHC Office Use Only

The Kentucky Heritage Counci has reviewed this Application for the above named property and has determined:
O This property is listed individually on the National Register of Historic Places and is 2 “certified historic structure” for the
purpose of rehabilitation.
[ This property contributes to the historic significance of the district lsted on the Nationgl Register of Historic Places and is a
“certified historic structure” for the purpose of rehabilitation.
CJ This property Is not a contributing building to the dstrict listad on the National Register of Historic Places nor is it

Individually listed on the National Register of Historic Places and s not a “centified historie structure” for the purpose of
rehabilitarion

Kentucky Heritage Council /State Historic Pressrvation Office Authorized Signature Dae 77 )

KHC ¥Yorm TC.1 Page | of 2
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4 UNITED STATES DEPARTMENT OF THE INTERIOR ?:!.lﬁwme:
i NATIONAL FARK SERVICE MM‘M“
STORIC PRESERVATION CERTIFICATION APPLICATION R 200

PART 1 -~ EVALUATION OF SIGNIFICANCE

NP Project Nursbor

27867

[ R IRTIge I i [om! muR appear acily 38 bafow antl suit badr e ownes's sriphial signature. Other sactom may ha expanted 3¢ aseded or
cominusd on blank paryes. The Matonsd Park Genvie sirificatin dhciekon ts baswd on the daecrisminns In this prlicadon foms, In he aver af any Sectismny
Latwaan ha shifltasn form and other, suppicmentary mabidal subtmiMed with X {zuch 53 wchitsctunal plans, Srawings amd spedfitations). the appication fomd Sikss
precedance, Aespy of tia form will be providad © the driemal REv Sanee.

1. Propsriy Name Hiegven Ril Distileres, Inc.
Svsec 528 Yost Maln Slres

- b = Cownty Jefurecn st Kentusky ap 40202
Name of Hisioric Distls WW8Et Maln Sirest ristoria Distric:, Expanded 1980
[ Novdns fogsecindor T [leammeiiiida - P
L Nature of regLiest (chagk only ona bex) . ‘
serdfcadon tias the bilélng enoibuten 1 the slgeiiaanta of tha sbeus.amsed Netorla dirist ar Matansl Magleter propenty for rebmbitation purpeses,

3 cerficution hetthe bulding comiib.tes o the significance of the abeve-named hissors districifors chertatly centibutian 104 S3nSarrafion purcaas.
O] contffexten futihe bubding does not contribinte 15 thy MgnMioance of th sbsvenamed dariet .

i .
0 prefiminagy Seterminadon for MEvioud IHING 1n Te Netenal Ragiser.

O prefimniey cotanminadan ot o Sulding locused Within o potential Hatoriz diswict sontibutes to the signiicance of fp dlaiict . P
[ praitminary detemyinetlon 5ol o bulshig sutsice e periad orares of significance contibutss ko the eignificcs of the diars, s
3. Projes! contact 61 siferent wom Qwnen)
Nama .
Suesl chy
Bima oo Telephone
4,  Cvmar

harty wiicat ths e Informatan [ have protied In, 1 Baszor By knowiadse, 2
roerodantaons i this appleation je subjant 1 trirninal wanctions of L 18 510,000

Nams Homy J. Shapira
Orgenisien HoRVEN HE Dlstileres, Ino.
srest 326 West Main Strast

eme Kentucky 7 40202 7 roiephone 1802) 8842114

NP8 Offistal Use Only

Tra Netonal Park Sefvica has reviewsed (e Hislerls Oerdication Apslication - Fari 1 dor e pbvanamed proerty and hes drizmmined Bt he property:
ronlribuies m th aigniieanae of the sbove-named disrol (or Neliona Regisns propesty) ahd b 2 *canified Fiticr= stinctiie® for nshebiiteting purpeses.
contrbules to the sgniicance of tha shove-named disvet and s 8 *sentifed Natode stusture® for & cheriable contriblidon for consaryation purposes,

[ doss not aontibuts o tha sonifcenss of it Shove-nured gl

Prfiminary Datarminafions;

[ sppuar: tz mest the Nationsl Regimar Criterts for Evglugson snd wii Hkely be lstad In tha Ntons: Regmar of Histario Plecas If nominatad by tha Suia
Histode Pressnalion Oficer scerding o the procedures aet fork In 88 AFR Par 2o,

[J doss not acpear o et 1ha Netondl Ragister Orfisrds for Evaluation snd wil Bty ral balisisd in the Natlons| Regimen

O sppaers b contribuls to the siyitcsnce of s potentisl historin alstricy, which wil liely ba Jined | the National Registar of Hitorlo Plecas ¥ nominsied by
iha Elote Historo Prasarvetion Ofloer,

1 opposrs n conudbuie 10 tho sionficente o » regisored historic dhetdct but Is sutslda the period or ares & slorificance 22 dasumentsd in the Netiensl
Repirter nominetian or dedet demmantston on Sz with thyg NPE,
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KHC Porm TC-1 COMMONWEALTH OF KENTUCKY KHC Project #
Rev. 2007 Kentucky Heritage Couneil
Kentucky Historic Preservation Tax Credit )
Certification Application Date Received
Page 1 of 2 Part 1 — Evaluation of National Register Status

Read all Instructions and Guidelines fprovided separarely from this application) carcfully before completing this application. No
centification will be mede unless a completed application form has been received. Type or print clearly in black ink. If addidonal
space is needed, use continustion sheets or attach blank sheots, Submit this compleied applicarion, along with & completed Part 2
Application, no later than Apil 29 of the calendar year in which you want to receive a tax credit allocation.

NOTE: If the federal tax eredit s also being spplied for, only the first pege of thls form and firs page of the stete part 2 {s required to be completed
and submitied with copies of the federal application.

L Name of property: Heaven Hill Distilleries, Inc, - Evap Williams Bourbon Experience
Street: 528 Wost Main Sireet
City: Lovisville County: Jefferson State: KY Zip; 40202
2. National Register Listing: (check only one) (see instructions for determining NR listing)
(] Property is listed individually on the National Register of Historic Places
Property is within the bounduries of a district listed on the National Reglster of Historic Places.
Name of historic district: i ict. Expanded

** Autach a copy of the official National Register district map noting location of this property.
3. Project contget:

Name: Hamy ), Shapis
Street: 528 West Main Street  Telephone Number: 502-584-2114

City: Louisville State: KY Zip: 40202 E-Mafl Address: _

4. Owner: - T hereby attest shat the information 1 have provided is correct and that I own the property deseribed In this application.

Name; Harry JeShabirg /

Orgenization: Heaver ' eries, Inc.

Date: ?//?//‘-’__5

i7
Social Security or Taxpayer Identification Number: 61-0402960

Street: 328 West Main Streat  Telephone Number: 5025842114
City: Louiville Stater KY Zip: 40202 E-Mail Address_
KHC Office Usc Only

The Kentucky Heritage Council has reviewed this Application for the above named property and has determined:
[J This property s listed individual ly on the National Register of Historic Places and is a “certified historle structure” for the
purpose of rehabiliarion.
] Thie property contributes to the historic significance of the district listed on the Natlonal Reglster of Historic Placesand is s
“certified historic structure” for the purpose of rehabilliation.
This property is not a contributing building to the district listed on the National Register of Historic Places nor is it

Irdividually listed on the National Register of Historic Places and is not 2 “certied historic structure” for the purpose of
rehabilitation

Kentucky Heritage Council /State Historic Preservation Office Authorized Signature " Date

KHC Form TC-1 Poge lof 2
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Form Ne. 30-3003
{Hev. 10-74)
UNITED STATES DEPARTMENT OF THE INTERIOR
NATIONAL PARK SERVICE
N

NATIONAL REGISTER OF HISTORIC PLACES
INVENTORY -- NOMINATION FORM

West Main StreetHistoric Distriet, Bxpanded

2

7
CONTINUATION SHEET ITEM NUMBER PAGE

No. 528 is construoted of whita enamel glazed hrick and rises +o
2 height of five stories. mhe structure has ratained itg original,
cagt~iron ground floor. The upper Flooxs aontain thrae windows each

gurrounded by a laurel molding. The building iz cappea by a axtended
cornlca.

No. 530 is a fiva-story building of magonry and cast~iron, The

lower story is a cast-iron stare front. Above thig, the cornice bends

to accept a pair of pilasters which flank the esnter bay from thst

point to the top of the £ifth floor. Pilasters also rise on the sides
the facade, dividing it ipto thirdg and adding verticality to this
already slender structurs. Enghged Corintian columns £lank the windows
on the second and third £153rs. Panels above the second floorwthdves
contain festoons and sbove the thira r & foliage motif is avident.

The fourth floor congists of shorter,; round-arched windows decorated by
egy and dart mold and laxge ksys, Foliated spandrals supply transition
to the horizonal entablaturs above this story. The fenestration on

the fifth floor consists of six round~headed windows rarticulatsd wertically
by smooth, squat columns. Forther division is furnished by pilasters

and wids arches, 2 spray of foliage. provides fecoration for tha space
between the windows and the entablature. 32 parapet with the name and v
address of the structure crowns the building.
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UNITED STATES DEPARTMENT OF THE INTERIDR \H'h_,_/éﬂ.! Approved
No. 1024-D00%
NATIONAL PARK 8ERVICE . 19240008
Rev, 2011

HISTORIC PRESERVATION CERTIFICATION APPLICATION
PART 2 - DESCRIPTION OF REHABILITATION

NPS Project Numbac

Instrustions: This page dhhﬂnm:wmﬂyum-ﬂdmmhamﬂummmn.mmmwhw“naﬁuw
nﬂmwmmmummenmpmmmmhhmmmqnmmmuwmmwmmuwmnq
bcmmaamwmmmmammmw”wwn(mmumpllnn.mwnndspwﬁaﬂam}.ﬁaapﬂhmfamtum
pracadance, A copy of this form will be providag 1o the Intems Revenus Barviz.

1. Property Name Heaven Hill Distilleries, Inc.
srem 328 West Main Strest
Chy LQUiSVme County Jefferson Stale KY p 40202
Mame ot Histons Dhstie VSt Maln Historic District- Expanded
0 usea ingwigually in the Nafona! Reglster of Histada Placas; gale of listng
Located in  Raglaterad Histode Districk nama of distrieg Wast Main Historic District- EXpandBd

Part 1 - Evaluntion of Signiicancs submitied? Dats submied _CONICUTTENElY Dste of ceriification

2. Data on bullding and rehabilitation projsct
Date of construction 1903 Ceal of renabititation {estimstad) 410001000
Typm of consicion RENEDIItAtION / Restoration e watnas £ v roabiminies 21128 ;21,128
Stan dats (snienateey_OEPIember 2012 Usi(s) bators / sfier rehablitaton OTNICE + Museum
Compietien date (estimennd) AUGUSE 2013 Number of housing unhs bafore / sfter rehmbihaton O 7 O

Thia appliestion eavats phase pumbsr NA_ o Mﬂhw Numbor of low-moderals income housing uniis bafors 7 shee rehablitation 0 ! 0
3. Project Contact {if different from Owner)

S’ Name
Stes) City
State Zip Telaphona
4 Owner

I hershy anest thet the information | hava provided I, to tha best of my knowledpe, comect ang that | own the properly dascribed above. | undaratand that talsticasion of
faciual repesentations In this spplicetion s subject e eriminal sanctans of Pt 310,000 in fines or imprisonment for up 1o flve years pursyant to 18 USC 1001,

Name Hﬁff}f J. Shapira Signatvre Date
oneniston _HE8vEN Hill Distifieries, Inc, Sozat Sacurly OR Texpayar 1D Numb

swet 928 Wast Main Street cwy Louisville

s KY 2 40202 Telnphone (002) 584-2114

NPE Official Use Only
The Nabonal Park Sarvics has reviewsd the Hidtoric Certfication Applleation ~ Part 2 for ihs sbove-nemad propenty snd has delenmimed thst

[ the rehsbitation destribed haraln 15 connlstant with tha hstare chamciar of the property and, wharm epplicable, with the distict In which & is locates and that
ﬂnprqpﬂmnhm&mudhlnww'-mmmﬂmTﬁihﬂuhnﬂﬁ:ﬁw@ﬂdﬂhﬂnﬂh@h&lmmﬂd
nh-m-ummhmmhmmmmwmmwmmmmmuwm

O the reheblitation or proposed rehabilitation Wil mest the Secretery of the Intarior's Biandasds for Rehabitation I the shached conditivns are met

) e rehabiiation desoribed hersin i not consistent with the nislonc cherater of e property of !e disiriet in which 1t ig locatad sng M3t tha project doss
o} meel tha Becratary of the intarior’s Swandends for Rehabihstion,

Dete Matenal Park Ssrdce Authonzed Signatre
0 SesAnachmants
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HISTORIC PRESERVATION CERTIFICATION APPLICATION
PART 2 DESCRIPTION OF REHABILITATION

ropeyneme _Heaven Hill Distilleres, inc.

Propery aseress 228 West Maln Street, Loulsville, KY 40202

NP8 Project Number

8. Detalled description of rehablitation work Reproducs this page as nesdad to dzserbe BE work oF Sresis 3 comparabia format with Bils information,
Numbrar Hama consecutivaly 1o dexcdbe all work, Inciuding bubding esterior snd interdor, addltions, Site work, landscaping, and new constnsction.

Number | Festure Main Street Facade Dats of Featurs 1903

Dagcriba axisting fasture and ity condition

The facade of this structure was constructed with cast Iron framing: the first floor comprises wood
storefront moldings (replaced in 2000 to match the original), Luxfer Prism Lights transom in
“addition to the cast iron frame. The entablature above the Luxfer transom ie a cast iron panel
featuring the company nams. The four floors surmounting this storefront contain three
double-hung windows with limestone sills above a spandrel panel of porcslaln glazed, white clay
bricks in Roman style brick face sizes meds by the Rookwood pottery In Cincinnatl, Ohio. The
windowe and spandrels are surrounded by & stone garland. A large stone comnics with brackets
caps the facads. All components of this facads match the orlginal design by D, X. Murphy

Photanumpers 1.2,3.4.5,68,7,8,9,18 Deawing rumbers 31,1, AZ.1, A3.1, A5.2, AB.1. AB.3

Describea work and impact on feature

The Kentucky Bullding Code requires the addition of an emergency exit door in this facade. As
shown on the Rehabilitation, this door will be placed on the extreme left sids as seen from the

street. It wiil match the existing entrance doors. As none of the lower facade is original, no
historic fabric will be lost.

The existing pair of front mahogany doors will be replaced by matching steel doors as the
mahogany doors are unable to withstand the exposurs to the weather.

Tha mahnaanv siorafrant window trim wiil be strinnad and refinishad with 2 hloh narformance B
Numbar 2 | Feature EXterior Enveloge Dato of Featurs 1203, 2000, unknown
Describe sxisting festure and fts condilon

With the exception of the Main Street Facade, slements of ths exterior envelope have not been
properly meintained and are in a state of unsalvageabis decay. The roof s a bullt up type, with
layers of felt with Interlayers of asphalt. it has suffered extreme detarioration and leaks regularly.

The lower raar facade which opens on a midblock alley, was complstsly raconstructed In 2000

with no regard for the historic value. The upper rear wall is In an advanced state of failure and
admits great quantities of water,

phow numpes 10,11,12,13,17,18,18, 25 brawing numbers 2,7, A2.3, A2.6, A3.1
Describe work end Impact on festure

The roof will be stripped to the wood deck, rotten decking will be replaced and a modified bitumen
with insulation will be installed. The roofing will run up the parapet walls and terminate at the

glazed clay coping tiles. All missing coping tiles will be replaced and the buliding will have a 20
year warranty.

The lowsr rear wall will be rebuilt with brick and the exlsting doors will be replaced with steei
service doors,

The west facing brick wall will be pointed and cleaned to remove the painted advertisement whicky
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educate them about Evan Williams, America’s first com

HISTORIC PRESERVATION CERTIFICATION APPLICATION
PART 2. DESCRIPTION OF REHABILITATION

Propary neme Heaven Hill Distilleries, inc.

NPE Project Number

Prpeny sssss 328 West Maln Street, Louisville, KY 40202

Number 3 | Foatura IntSrior: Basement Date of Feature 1903, 2000

Doscribe existing fasture and s condition

The basement has a concrste floor and brick bearing walls on four sides,
stalr, a fraight elevator at the rear and a passenger slevator st the front.
abandoned machinery, plumbing fixtures and shelyi
elevator machines ara stlll in servics.

Several pieces of
ng are sirewn about, A smeli boiler and the

Structurally, a row of wood posts march down the center of the basement supporting e built-up
beam. Floor joists 8pan from brick bearing wall to the beam from both side walis.

Photo numbars 35, 36, 37, 38, 39, 40, 41, 42

Deacribe work and Impaot on featurs

Orawing rumpers A2,0, AB.7, AB.8

The Main Street end of the basement will be large rest rooms for the public with an adjacent
lounge area. The entirs bassment lsval will be themed as speakeasy from the early 1900s

istribution warshouse for whiskey and beer.

bar, seating and a dining room. At the rear of the basement will be a catering kitchen,
micro-distiilery infrastructure and a modem frsight elevator,

The brick walls will remain exposed as wall as the celling Jolsts, central beam and wood columns,

Numbor 4 | Featurs INtElOr: First Floor

Date of Feature 1903, 1853, 2000

Describs axisting featurs and s tonditlon

The First Floor has besn partial|
for Heaven Hill Distilieries, Inc. Th

e B ie mmmde AF ~emneate iasls

orowng umbes A2,1, AB.2. A5.4. AB.9

Deacriba work and Impact on festure

The First floor will be convertad into & museum quality visitors centsr with interactive exhibits,
videos end historical recreatione, The front lobby will feature the neck of a bourbon botile
emerging from the exposad celling joists through a new Second floor penetration msasuring 6'-8"
by 8-8", As a number of fioor joists will be salvaged, this penetration may ba seen as a reversibie

intrusion, From the strest, it will appear as if a five storey bottle were upturned just behind the
facads.

From the lobby, visitors will move through various videos and historic presentations Intended to

mercial distiller. His late 18th century still ”

ik e Blmle Mge o LR USRI
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HISTORIC PRESERVATION CERTIFICATION APPLICATION
PART 2 — DEECRIPTION OF REHABILITATION

Propsay name _Hieeven Hill Distlledes, Ing. NP8 Project Rumber

Property sddress 528 YWest Migin Sireat, Louisvilie, KY 40202

5. Detallst description of rehshllitation wark Reprogucs thls page as needed 1o deacsiba sl wosk of crests B comparable fomal whh this nfermation.
Numbar kams conseculivaly o deacride all work, Including bullding mxderior and tntoror, addiions. slts work, landeeaping, snd new consinuetion.

Number 5 | Festurs Maln Sireat Fecads Date of Feature 1803

Describe existing feature and s condltion

The Second Floor retains much of its original features although many have been severely
compromised by deferred maintenance, mostly weter inflitration. The wood floor has been
overlaln In part by other wood floors to conceal water damage. The brick walls were once
completely plastered but these wails now only retain a portion of that plestsr. The celling joiste
are covered In a corrugated sheet tin material. Only rudimentary lighting remains, there Is no
plumbing or HVAC sarving this space. There is a large split systam mechanical unit on this floor

which serves the renovated space on the First Floor. Thers is a single open stair going down to

Ons and up 1o Three.

Phota numbere 21, 24, 25, 28 Drawiag numbers A2.2, A5.4, A5.10, AS.11
Desoribe work snd Impact on featurs

Visitors wili ascend an open stair constructed ss if it were within a bourbon rickhouse surrounded
by barrels to land on "Main Street" as it may have looked in different eras. They will be usharad
into on of two Tasting Rooms (one themed as a 1800 liquor distributor's iobby and ths othsr as a
1860s uptown bar) to sample various bourbons. Leaving the "Tasting Rooms" visitors ara
escortsd to the gift shop which occupies space behind the Main Street windows.

In the comer of the room is & portion of the five storay bottle with Its neck penetrating the ficor,
From this point upward, the bottle becomes a two dimenslonal graphic placed bshind the
windows on the third fourth and fifth floorg. [}

Number 67,5 | Feature S.Third, 7.Fourth, and 8.Fifih Floors Data of Fagture 1908

Describs axisting feature and lts condition

The top three fioors are essentially identical. Thelr Main Street Windows have been completely
restored, their floors are the original pine with no finish, their cellings are the corrugated sheet tin,
thelr sida walls are exposed brick, their rear walls are in an advanced state of decay to the point
of being dangerous to occupants. The have only rudimentary lighting, they have no plumbing or
HVAC. They all have an open stair communlcating with adjacent floors; they are all served by the
passsnger elevator,

Pholo numbers 2223 Drawing avmbers A2.3, AZ.4, A2.5, A5.11, AS.12, A6.12
Dasecribe work and impact on feature

The third floor will have two meeting / special evsnt rooms, two rest rooms, storage, slevator and
enclosed fire stair. it will have all new finishes with the exception of wall and celling finishes
where existing finishes are preserved and usable. This floor will be rentable and will featurs a
roof garden on the adjacent second floor Yoof for outdoor entertaining at the rear of the building. A
new exterior open fire stair will serve all three of thess floors with the exit path traversing the
sacond floor roof to another stair at tha rear of the building.

The Fourth Floor will be converted to an administrative / empioyee floor with employse locksrs,

rest roomns, showers, stock room, break room and a mesting room. It will have sll new finishes
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Form 10-168d
Reviied 12000

UNITED STATES DEPARTMENT OF THE INTERIOR
NATIONAL PARK SERVICE

Historie Preservation Certification Application
State Historlc Preservation Office Review & Recommendation Shest
Rehabilitation—Part 2/Part 3

41/47

Project Number:

Nunbar
1

Heaven Hill Distilleries, Inc.
{Prgj

Preliminery dene

528 W Main St., Louisville, Jeffarapn Co, KY 40202

Non-standard billing

(Property)
West Main Main Swreet Bistorle Distriet, expanded NRIS¥B0004594_listed 3/14/1980

Centified Historic Structure? Yes  x  pending

TypeofRequest: ____x  Part2
Part 3 (Part 2 previously reviewed)
Part 3 (Part 2 not praviously reviswed)
Amendment

Date application received by State Aueust24. 2012

Date(s) addltional information requested by Stats Hupust242012

Complets information received by State _August 24, 2012

Date transmitted to NPS _September 4, 2012

Property visit by State staff rehab.
: (before) (during) (after)

PROJECT SUMMARY REVIEW

Fully reviewed by SHPO

No outstanding concems

Owner informed of SHPO recommendation

In-depth NP8 rovisw requested

Number

STATE RECOMMENDATION:

Jen Spangler Williamson

who meet the Secretary ofthe Interior’s Professional Qualification Standards, have reviewed this application,

The project:
__meets the Standards,

X__meets the Standards only if the atiached conditions are met.

—does not meet Standard numbex(s)

—warrants denlal for lack of information,
—This application is being forwarded without recommendation,

For completed work previously reviewed, check ss appropriate:
———completed rehabilltation conforms to work previously approved,

for tha reasons listed on raverse.

——completed rehabilitation differs substantively from work previously approved (deseribe divergences from Part 2 application on

reverss),

Sentamber 42012

Date

S}ati Official Signature Deputy SHPO

This is 2 review sheat only and dots not constitite an offiolal certificetion rehebilitation.
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Feom i0-163f
New

UNITED STATES PEPARTMENT OF THE INTERIOR
NATIONAL PARK SERVICE

CONDITIONS SHEET
Historic Preservation Certification Application

Property name; Heavan Hill Distillerjes, Inc — Project Number;
Property address: 528 W Main St, Loulsville, Jefferson Co, KY 40202

Wi in Main Historle Distric NRISFRO004594 [isted 3/14/1980

The rehabilitatlon of this property gs describad in the Historle Certification Application will meet the Secretary of the Interior's Standards for
Rehabilitation provided that the following condition(s) is/are met:

INTERIOR FINISHES

INTERIOR EXPOSED BRICK

Bxposed brick walls in abuilding that historically had a plaster finish are 1ot an appropriate treatment. Intarior architectural finish,
consisting of smocth plaster walfs must ba preserved in the entrance lobby and second floor retail space, Compatible treatments will
be to replaster or cover with gypsum wallboard, Photographs showing the covered brick walls must be submitted with the Request for

REAR ELEVATION :
Historic fabric of doubje hung windows and rear elevation composition on the first and second floor shall be maintained In place or reconstruct to
match the sxisting character,

%-9-12 /%M NZ-Ha7008 133

Dats State Officlel Signature Deputy SRPO State Contact Telephona Number

The NaﬁonnI‘PaJk Service has determined that thig project will mest the Secretary of the Interior Standards for Rehabilitation if the condition(s)
listed in the box ebove ars met,

Date National Park Service Signaturs " Telephone Number
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Exit Door

(Upper floors)
Alt. Exit Door
(Upper floors)

Exit Door
(Bassment)
Per plan
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Free-Standing Display Framing

GRAPHIC bvvtnﬂﬂoz Hl = -~ —— "DOD FRAME INSIDE EDOF

Channel hardwawes will rin floorto-calling to aupport s1x (B) acrylic panels,
displaying Ihe Evan Willinms® botlle grephic. Required hardware inclutes fioor
mount, celling mounl, vertichl channal lubing to caphure the acrylic panels, and
horizontal suppart tubing for atahliity.

——— T ACRYLIC GRAPHIC PANELS

B FRAME

“ _ -+ GRAFHIC PANELS
H FRAME IS CLEAR OF
,_ EXISTING HISTORIC
. WOOD FRAME
i
1
L2 — TYPICAL INTERIOR COMDITION
Fhoos 3, 5, and 5. to toMow plan shown,
& gﬁmr Heaven HiTl Distillariss Free-Standing Display Framing ouE T 20 R
SOLID LIGHT MWuomiararcos _u.sg Wiltams Bourbon Experience ﬂv!ﬁ.rﬁ-ﬂmg e i -
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UNITED STATES DEPARTMENT OF THE INTERIOR OMB Approvad
NATIONAL PARK SERVICE Ne. 1024-5008
Fom 10-168
Rewv. 2011
HISTORIC PRESERVATION CERTIFICATION APPLICATION
AMENDMENT SHEET
Property name _128VeN Hill Distilleries, Ing, NPS Project Number 27.887

Property adcrass 528 West Main Strest, Loulsville, Kentucky 40202

Instructiona: This page of the form must sppear exectly &3 balow and must bear the cwner's original signature,
Amendmants: Summarize changss to previously subrmitted eppllcation In the space provided; describe in duted I altachments.

Reguests for an advisery determination thata completed phase of s rehabliitation project mests the Becretary of the Interior's Standards for Rehablilitation:
List phace number, complstion date, and cost, and summarize complatad work Hems. Gontinue In attachments i necessary.

This shaet [ amends Part 1 [¥] amands Part 2 0 amends Part 3
[ requesis an advisory determinstion that phase of phates of this rehabilitation projeat mests the
Sscretary of the Interlor's Standards for Rehebilitation. Phase completion date:
Cost of thiz phass:

[ seeAttachments

Projact Gontact (If ditferent from Owner)

Nama

Strast City

Stats Zlp Telephans
Owner

j described sbove. | undersiand that falsifieation of

i

or Up to five years pursuant to 18 USC 1001,

! haraby atwst that the information | have provided Is, to the best of my knowlsdge, , PoTR: o 55y

factual reprezantstions In this application Is subjset to criminel sanctiens of up § ¢ :
Name ATy J. Shaplra (};j 2 i " Y. Data .‘1’3/!; /f”%
Organization _H@8Ven Hill Distllleries, Inc, - S6cial Security OR Taxpayer ID Number

swreet 528 West Main Streel il ciy Loulsville

Stata K8NtUCky zp 40202 Telephone (902) 684-2114

NPS Official Use Only

The National Park Service hae raviswed this amendmant fo tha Historic Preservation Gertification Application and hes determined that the amendment:
[ meats tha Becretaty of the Interor's Standards for Rehabilitation,

O wih meet the Bacretary of the Interlor's Stendard for Rahabilitation If the attached condhions are met,

O dose not meat the Secretary of the Inlerior's Standards for Rehabiitation,

Advisory Detarminations:

[0 The Nstional Park Servics has determinsd that the work completad In this phass it conalstent with tha Secralary of the Interlor's Standarda for
Rehabllitation. This determination is sdvisory only. A formal cartification of rehabifitation can ba lesued only sfter alf rehablliitation work and any asepcinted site work
or new consiruction hava been completsd. This approval could be supersaded If It Is found that the overall rehabiiation doas not meat the Secrelary's Standards.
Acopy of this form will e provided to the Intarns] Revenus Service.

Date National Park Servies Authorized Signature
[0 SaeAttachmants
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HISTORIC PRESERVATION CERTIFICATION APPLICATION
AMENDMENT SHEET

Properly nama Heaven Hill Distilleries, Inc. NES Project Number 27,887

Property address 528 West Main Strest, Loulsville, KY 40202

The submitted Application ‘Part 2 shall be amended as follows:

The rehabilitation of this property as described In the Historie Certification Application will meet the Secretary of the
Interlor's Standards for Rehabilitation:

INTERIOR FINISHES

Interior architsctural finfshes, conslsting of first and second floor plaster and corrugated tin celling In the entrance
lobby and second floor retall space will be preserved. More photographs documenting the existing condition of this
matarial, particularly after the removal of the 1950z tenant finishes will be submitted for review and approval of the
State Historic Preservation Office prior to the removal of any historic finishes. Photographs showing the preservation
of this historic fabric preserved In place will bs submitted with the Request for Certification of Completed Work.

INTERIOR EXPOSED BRICK

Interior architectura! finish, consisting of smooth plaster walls will be preserved in the entrance lobby and second
floor retall space. Compatible treatments will be to replaster or cover with gypsum wallboard. Photographs showing
the covered brick walls will be submitted with the Request for Certification of Completed Work.

REAR ELEVATION

Historic fabric of double hung windows and rear slevation composition on the first and second fioor shall be
maintalned in place or reconstruct to match the existing character. Existing bricks wifl be salvaged for reconstruction
of the rear wall with new windows matching the original.



United States Department of the Interior

NATIONAL PARK SERVICE
1849 C Street, N.W.
Washington, DC 20240

FEB 2 8 2013

H32(2256)

The Honorable Rand Paul
United States Senator

1029 State Street

Bowling Green, Kentucky 42101

Dear Senator Paul:

Thank you for your letter of February 19, 2013 on behalf of Mr. Harry J. Shapira concerning the
Heaven Hill Distilleries property at 528 West Main Street, Louisville, Kentucky.

The owner had submitted an application to the National Park Service (NPS) in seeking approval
of the proposed rehabilitation work for the above-referenced property. This is a necessary step in
seeking certain Federal tax credits for rehabilitating historic buildings. On February 26, 2013,
the proposed rehabilitation as described in the application amended on February 11, 2013, was
determined by the NPS to meet the Secretary of the Interior’s Standards for Rehabilitation and
the application, thereby, was approved. This is a preliminary determination only, since the
required formal certification of rehabilitation can be issued only after the rehabilitation work is
completed.

Thank you for your interest in the Historic Preservation Programs of the NPS. If you have any
questions, please contact Mr. Brian Goeken, Technical Preservation Services, at 202-354-2026.

Sincerely,

Stousnsizo Vbl

Stephanie Toothman, Ph.D
Associate Director, Cultural Resources, Partnerships
and Science
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ACCN #: ESO-00035433 Status: Open Fiscal Year: 2012
Document Date: Received Date: Due Date:  Action Office: Signature Level: Doc Source:
01/25/2012 02/02/2012 02/17/2012 LM SS CcM

To (Recipient):  Salazar, Ken

From (Author):

Subject Text:

Req. Surnames:

Mail Carrier:
Cross Ref:

Copies To:

Status Tracking:

Correspondence Specialist and Phone:

Vitter, David; Coburn, Tom; DeMint, Jim; Blunt, Roy; McCain, John; Paul, Rand; Johnson,
Ron; Heller, Dean; Sessions, Jeff; Chambliss, Saxby; Hatch, Orrin G.; Hutchison, Kay Bailey;
Shelby, Richard, Cochran, Thad; Cornyn, John; Kyl, Jon; Thune, John; Wicker, Roger F.;
Inhofe, James M

Senator

United States Senate

Hart Senate Office Building
Suite SH-516

Washington, DC 20210

White House Referral (WHR) 1074755: 22 Senators concerned about management of US energy
onshore and offshore resources. Ask to increase domestic production and transport new energy
supplies.

Also referred to Departments of Energy and State

Steve Plack
BLM;BOE;OCL;SIO-Counselor;SOL

PM Mail Track #:

SIO-OES

02/03/2012 16:24:49 PM - Lisa Cannuscio : The Senate budget hearing before the Committee
on Natural Resources is scheduled for Tuesday, February 28. Deadline for letter is prior to the
28th.

SIO-0OES Lisa Cannuscio/202-208-2443

Closed
Comments:

Signed:




THE WHITE HOUSE OFFICE

REFERRAL -
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FROM: THE HONORABLE DAVID VITTER
UNITED STATES SENATE
WASHINGTON, DC 20510
SUBJECT: WRITES CONCERNING THE MANAGEMENT OF THE NATION'S ABUNDANT
ENERGY RESOURCES LOCATED ON FEDERAL LANDS AND WATERS
COMMENTS:

WITHIN 9 WORKING DAYS OF RECEIPT,

PROMPT ACTION IS ESSENTIAL -- IF REQUIRED ACTION HAS NOT BEEN TAKEN
UNLESS OTHERWISE STATED, PLEASE TELEPHONE THE UNDERSIGNED AT (202) 456-2590.

KSHEET AND COPY OF RESPONSE (OR DRAFT) TO: DOCUMENT TRACKING UNIT,

RETURN ORIGINAL CORRESPONDENCE, WOR
T - THE WHITE HOUSE, 20500

ROOM 85, OFFICE OF RECORDS MANAGEMEN
FAX A COPY OF REPONSE TO: (202) 456-5881
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, s 2O FIFES
Lnited States Senate

WASHINGTON, DC 20510

January 25, 2012

The Honorable Barack Obama
President of United States

The White House

1600 Pennsylvania Avenue NW
Washington, DC 20500

Dear President Obama:

We write to convey our concern with the management of our nation’s abundant energy
resources, particularly those located on federal lands and waters.

There is a growing threat to consumers and our economy from the potential disruption in
energy supplies stemming from the instability in the Middle Fast. particularly Iran. We believe
the federal government should take commonsense steps here at home to safeguard Americans by
removing the unnecessary obstacles placed in the way of energy development on lands and
waters owned by taxpayers. Especially during a time of increasing volatility overseas and rising
fuel prices, the single greatest impact the federal government can have on our nation’s energy
security is to expand access to its vast energy resources—both traditional and alternative—
available on federal lands and waters. While proven reserves have increased dramatically in
recent years due to improvements in technology. energy production from federal resources has
fallen.

According to the U.S. Energy Information Administration (EIA). the United States relies
on foreign countries for almost half of our petroleum resources, with a significant portion of that
coming from unstable regimes. Additional analysis shows our economy will rely on fossil fuels
for nearly 70 percent of its energy needs through 2035. While these facts are not disputed. the
course of action to address it often is. Seeking to develop alternative energy technologies is a
necessary goal in the long-term, but it is not sufficient for our nation’s current and foreseeable
needs.

Fortunately, our country holds within its borders extensive traditional €nergy resources
that could sustain our energy needs for decades to come. According to a recent Congressional
Research Service report. the United States’ combined recoverable oil. natural gas. and coal
resources is the largest in the world. However. much of this is restricted from exploration and
production. Hundreds of thousands of jobs and trillions of dollars in economic activity may be
foregone if current policies remain in place.

The 1.76 billion acre endowment of our Outer Continental Shelf (OCS) is a good
example. Of those 1.76 billion acres, only 38 million acres are actually leased to energy
companies. meaning the federal government has provided access to a mere 2.16 percent of our



total potential resources. Yet, while the federal government has provided financing for other
countries, such as Brazil, to develop offshore resources, it has consistently restricted companies
from doing the same within U.S. waters.

Moreover, as a result of the 2010 moratorium and uncertainty about future permitting, 11
drilling rigs representing 14 projects have left the Gulf of Mexico since April 2010. These rigs
have gone to countries such as Brazil, Egypt and Angola with some rigs later relocating to the
North Sea—taking a cumulatwe $21. 4 billion of associated lost U.S. capital and operating
investment with them.' In addition, the EIA: prOJects that Gulf oil production will be down more
than 12 percent in 2012 over 2010.

In 2007, the EIA projected total 2010 U.S. oil production on federal lands to be 850
million barrels. Today’s actual production on federal lands is 714 million barrels, a 16 percent
decline from what was projected. Arbitrary federal land restrictions now serve as a primary
roadblock to domestic energy production. Federal land designations now exceed the total
amount of developed lands in the United States. Wilderness areas, the most restrictive of land
designations, total over 100 million acres. In many cases, wilderness areas are now used for
purposes beyond their original intent on lands clearly unsuitable for the designation rather than
maintaining the integrity of our most sensitive public lands. These restrictions, which are rich in
resources, prevent the responsible development of natural resources.

Information developed by the Western Energy Alliance shows an unfortunate regression
in federal policy, specifically at the Department of Interior. Their analysis shows that the ratio of
revenue returned per dollar spent by the federal government has fallen from $46.07 to $40.12 for
onshore energy production, and an unprecedented falloff of $118.54 to $30.08 for offshore
energy production over the last three years.

This is in sharp contrast to producnon occurring on non-federal lands. For example,
since 2005 oil production in North Dakota has been growing at a rate of 26 percent a year. Thus
1t is increasingly clear our nation is reliant on foreign sources of oil, largely because we do not
first access our own. Utilizing our nation’s natural resources located on federal lands could
create American jobs, produce American energy resources, reduce our foreign imports and trade
deficit, keep more of our nation’s wealth at home. and protect our national security interests.

Needless to say. reducing restrictions to access our federally managed lands would allow
American industry the freedom to develop abundant traditional energy reserves. Additionally, it
would provide a more realistic economic environment for emerging alternative energy
technologies, allowing them to be developed according to true market conditions. This approach
could weed out faltering technologies and spare taxpayers the risk of subsidizing wasteful
projects, as we experienced with Solyndra.

Finally, let us be clear in our disappointment in the recent decision to not approve the
Keystone XL pipeline project, which is clearly in our national interest. Considering the potential
for supply disruptions in the coming year, the federal government could well be facing price
constraints that are a result of international conflicts. for example. in the Strait of Hormuz. It

1http:ﬁwww.api_orpjpcIicv,fexploration;’upload{@uest 2011 December 29 Final.pdf



would be unfortunate if the only tool available to calm markets is further sales from our strategic
reserves. Providing more access to both onshore and offshore resources and construction of a
strategic pipeline from Canada are clear ways forward. We urge you to re-consider this decision
and provide a clear path forward for increasing domestic production and transporting new energy
supplies.

Sincerely,




MK _.....' ‘ﬂ 4, Ht, )
B Gy
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Cc: Secretary Clinton, Secretary Salazar, Secretary Chu



David Vitter (LA)
Jim DeMint (SC)
John McCain (AZ)
Rand Paul (KY)
James Inhofe (OK)
Jeff Sessions (AL)
Michael S. Lee (UT)
Marco Rubio (FL)
Richard Shelby (AL)
John Thune (SD)

John Cornyn (TX)

Tom Coburn (OK)

Roy Blunt (MO)

Richard Burr (NC)

Ron Johnson (WI)

Dean Heller (NV)

Saxby Chambliss (GA)
Orrin G. Hatch (UT)

Kay Bailey Hutchison (TX)
Roger F. Wicker (MS)
Thad Cochran (MS)

Jon Kyl (AZ)



THE SECRETARY OF THE INTERIOR
WASHINGTON

FEB 2 9 2012

The Honorable Rand Paul
United States Senate
Washington, DC 20510

Dear Senator Paul:

Thank you for your letter dated January 25, 2012, to President Barack Obama regarding
management of our Nation’s energy resources on Federal lands and waters. Your letter included
discussion of Federal onshore and offshore acreage, both of which fall within the jurisdiction of the
Department of the Interior (Department). President Obama has asked me to respond to your letter.

This Administration is advancing safe and responsible domestic oil and gas production as part of
an “all of the above™ energy strategy that is focused on improving our energy security and
reducing dependence on foreign oil. When President Obama took office, the United States
imported 11 million barrels of oil a day. President Obama put forward a plan to cut that by one-
third by the Year 2025, and we are already making progress toward that goal. Since 2008, U.S.
oil and natural gas production has increased, while imports of foreign oil have decreased.

In 2011, U.S. crude oil production reached its highest level since 2003, increasing by an
estimated 90,000 barrels per day (bbl/day) over 2010 levels to 5.57 million bbl/day. America’s
natural gas production grew by an estimated 7.4 percent in 2011—the largest year-over-year
volumetric increase, easily eclipsing the previous all time production record set in 1973.

Overall, oil imports have been falling since 2008, and net imports as a share of total consumption
declined from 57 percent in 2008 to 45 percent in 2011—the lowest level since 1995. The public
lands and the Outer Continental Shelf (OCS) have contributed to this increase in domestic
production.

Onshore

Last year, onshore oil production in the lower 48 states increased by 370,000 bbl/day over
2010 levels. Independent analysis shows that the number of onshore oil-directed drilling rigs
increased from 777 at the beginning of 2011 to 1,193 on December 29, 2011. On public lands,
the amount of oil produced in 2010 was the highest since 1997, and the amount of natural gas
produced in 2011 from public lands was the second highest since 2004.

Industry has approximately 37 million acres under lease, and is actively producing from or
exploring 16 million of those acres. The Energy Policy Act of 2005 authorized the Bureau of



Land Management (BLM) to retain the nonproducing lease rentals funds in the onshore oil and
gas program. These important funds from rentals support seven pilot offices that contribute
significantly in processing permits for industry in some of the most active offices. Companies
have an inventory of approximately 7,000 applications for permits to drill that have been
approved by BLM, but that have not yet been exercised. This figure represents leases where
drilling operations are approved by the BLM and available to drill by industry. In both acres
leased and permits issued but not yet acted upon, industry has a healthy inventory of
opportunities to move ahead with energy production.

The BLM is offering onshore lease sales that continue to put even more lands under oil and gas
leases, and industry response indicates that these are lands with significant potential. In 2011,
the BLM held 32 oil and gas lease sales covering nearly 4.4 million acres and generating

$256 million in revenue for American taxpayers and shared disbursements to the states. This
reflects a 20 percent increase in lease sale revenues from 2010. The largest sale in 2011 was the
BLM’s July 12 auction in Billings, Montana, where 111 parcels covering 32,180 acres of public
land (19,392 acres in North Dakota; 12,788 acres in South Dakota) brought in more than

$66 million. Bonus bids in this sale were the second-highest received by the BLM since the
Leasing Reform Act of 1987. The December 2011 sale in the National Petroleum Reserve-
Alaska (NPR-A) attracted significantly more industry bids than the August 2010 sale. In the
2011 NPR-A sale, the BLM sold 17 tracts for $3.6 million, as compared to the sale of five tracts
for $799,995 in the 2010 sale. Indicating the Department’s commitment to responsibly
expanding exploration and development activities on the public lands, this increased response in
the NPR-A resulted partly from the Department’s effort to resolve interagency issues with
crossing the Colville River to serve development in the NPR-A.

The BLM continues to make new acres available for lease in 2012. Thus far, four lease sales
have been held, and the BLM expects to hold an additional 32 lease sales over the course of the
year.

Our leasing reforms have also allowed the Department to offer leases with fewer impediments to
leasing as we fully address the issues that would otherwise lead to sale protests, appeals, and
litigation as we clear parcels for the final sale list. In Wyoming, where 100 percent of lease sale
parcels were protested in 2008, the BLM held a lease sale this month on which three protests were
filed against seven of the 204 parcels in the sale. The sale went forward and produced nearly

$22 million in bonus bids, after all protests had been addressed. In 2009, nearly 50 percent of all
new oil and gas parcels were being protested. Today, since the implementation of leasing reforms
in early 2011, the number has declined to 36 percent. :

We will continue to promote exploration and development of important domestic onshore
resources with an approach that appropriately balances development with the Department’s other
responsibilities, as well as fair financial return to the U.S. citizens who own these precious
resources under the Department’s management. The BLM is implementing leasing reforms so
that future lease sales will offer parcels in appropriate locations and reduce the contention and
litigation that have characterized many development proposals in the past decade. Our goal is to
work with local communities and address conflicts prior to lease sales, so that leasing

activities—and the jobs that they generate—can move forward without being held up by protests
or potential litigation.



Offshore

Offshore, the Administration is committed to making the areas with the most substantial
resources available to companies, and to incentivizing diligent development of leases. The
Deepwater Horizon uncontrolled blowout and oil spill made all too clear the tremendous human
and environmental costs that can come from deepwater oil and gas drilling without proper
safeguards. I am proud of the efforts the Department has taken to reform and strengthen our
offshore drilling safety regime. I believe that the temporary pause in deepwater drilling activity
following the oil spill was necessary to protect the human, marine, and coastal environments
while we heightened standards, gained control of the Macondo well, and responded to the spill.
The largest oil spill in American history demanded that strong action be taken. I am pleased that
our reforms have increased safety and preparedness, including the development of readily
available subsea containment systems, and restored public confidence in the industry and
regulatory oversight. Offshore oil and gas exploration and development under these heightened
standards is moving forward, and industry is continuing to invest in the Gulf of Mexico.

On December 14, the Department’s Bureau of Ocean Energy Management (BOEM) held
Western Gulf of Mexico Lease Sale 218, which attracted over 240 bids on 191 tracts, with nearly
$338 million in total high bonus bids—about $100 million more than the average for Western
Gulf sales over the previous decade. The Administration has announced that BOEM will hold
Consolidated Central Gulf of Mexico Lease Sale 216/222 on June 20, 2012. The Lease Sale
216/222 will make available all unleased areas in the Central Gulf of Mexico, a region that
BOEM estimates contains close to 31 billion barrels of oil and 134 trillion cubic feet of natural
gas that are currently undiscovered and technically recoverable. The Central Gulf alone is
estimated to hold about one-third of the OCS’s undiscovered resources.

The Lease Sale 216/222 is the last remaining sale scheduled in the 2007-2012 OCS Oil and
Natural Gas Leasing Program. As the President discussed in his State of the Union, we are
finalizing the next Five Year Program for 2012-2017, which will make more than 75 percent of
estimated undiscovered technically recoverable oil and gas resources on the OCS available
for development. The Proposed 2012-2017 OCS Qil and Gas Leasing Program schedules

12 potential lease sales in the Gulf of Mexico, as well as three potential sales off the coast of
Alaska.

In addition to holding lease sales, BOEM has implemented administrative reforms to ensure fair
return to taxpayers and encourage diligent development. These include escalating rental rates to
encourage prompt exploration and development of leases, as well as extensions built into the
terms of the lease if the operator demonstrates a commitment to exploration by drilling a well
during the base period. The length of lease terms is graduated by water depth to account for
differences in operating at various water depths. The BOEM recently increased the minimum
bid for deepwater to $100 per acre, up from only $37.50, to ensure that taxpayers receive fair
market value for offshore resources and to provide leaseholders with additional impetus to invest
in leases that they are more likely to develop. Rigorous analysis of the last 15 years of lease
sales in the Gulf of Mexico showed that deepwater leases that received high bids of less than



$100 per acre, adjusted for energy prices at the time of each sale, experienced virtually no
exploration and development drilling.

Regarding offshore rigs. the number of rigs that left the Gulf of Mexico after Deepwater Horizon
has been more than offset by the number of new rigs being brought into the Gulf by companies
eager to explore and develop its abundant oil and gas resources. The firm Baker Hughes reports
that the total number of active offshore rigs in the U.S. was higher in January 2012 than any time
since May 2010. Baker Hughes has published weekly averages of 42 to 45 rigs operating in the
Gulf of Mexico in January through February 2012, comparable to the 41 to 46 rigs identified in
their weekly averages for January through February 2010, prior to the oil spill.

With new rigs entering the Gulf of Mexico, the economy continuing to grow, and the industry
complying with the strengthened safety and environmental standards, I am confident that the
Gulf of Mexico remains an attractive place to work, with strong infrastructure to develop finds
and bring resources to market efficiently.

The Department will continue to provide balanced, responsible leadership as we work with the
states, stakeholders, and local communities on these important issues. Please be assured that this
Department is moving forward, onshore and offshore, with policies and programs that will
continue to bring important energy resources to market, with appropriate attention to safety and
environmental protection. We know the importance of domestic oil and gas, now and for the
future, for energy supply, economic prosperity, and revenue generation. We will continue to
manage this Nation’s oil and gas resources in the full interests of the American public.

Similar letters have been sent to the cosigners of your letter.

Sincerely,

1o Selingn.

Ken Salazar





