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From Taitano, Francisco Date Friday, September 09, 2011 6:59:00 PM
To Babauta, Tony

Cc Sander, Stephen D; Borja, Krystina ]

Subject CNMI Minimum Wage

Fyl,

According to Bob, Congressman Sablan’s position on minimum wage, although his preference is to
increase minimum wage, will depend on the result of information provided during the hearing. His
earlier request to delay increase on minimum wage was based on the result of the previous GAO
report, when it reported that increase on minimum wage might have negative impact to
businesses in the CNMEF.

| hope this helps. Have a safe and pleasant weekend.

Francisco I. Taitano

Policy Division | Office of Insular Affairs

US Department of the Interior

1849 C StNW | MS82428 | Washington, DC 20240
P} 202. 208.7722 F| 202.219.1989
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From Taitano, Francisco Date Thursday, September 08, 2011 11:32:00 AM
To Babauta, Tony

Cc

Subject FW: Economic Growth and Development Forums in the Territories

Fyt

Francisco 1. Taitano
Policy Division | Office of Insular Affairs | DO)
P 202.208.7722 £ 202.219,198Y

From: Jeff Schorr [mailto(b) (6)

Sent: Thursday, September 08, 2011 3:16 AM

To: Osman, Wali M; (b) (6) . ; ombudsman@federalombudsman.com
Cc: Pula, Nikolao; Fink, Wendy; Feng, Jennifer; Taitano, Franciscoyb) (6)

Subject: Re: Economic Growth and Development Forums in the Territories

Wali,
Per your invite to comment;

Any conference or summit the Assistant Secretary wouid
like to hold will get the full attention of both the government
and the private sector leadership. (You don't say directly,
but hint in the last paragraphs: [ assume this is being done
in all the insular areas—like renewable energy--not just the

CNMI, correct?)
A couple of thoughts:

The main challenge, 1 think, will be to link the BEA findings,

the GDP and CBP data, and the importance of those numbers

as a basis for decisions, into actions steps to be taken by local

leaders--private sector and government. Part of this challenge

is the fact that, perhaps unfortunately, private sector and govt.

are rarely on the same wave length. | know you know this, but

that makes the hurdle no less formidable. Some, perhaps most,

attendees from the government side, will come anticipating the

moment when financial assistance is announced. Those from

the private sector will bring a well-seasoned, cynical skepticism

as to what will be the result, after the fact, if the local government

is to be involved. (And, short term issues--a Saipan casinc as a

‘magic bullet’; the impact of the just released contract worker

regulations being released with the impending Nov, 28th federal :
deadline for employer's worker petitions; and the possibility of {
a fail ballot issue on Article XIl land leasing--will all be in the air
and probably need to be addressed as distractions to the less

tangible, fonger range goals which your data should spotlight.)

This has a better chance of success in producing positive results

than CNMI-sponsored economic summits and forums held in :
recent years, because the attendees will know that OIA and
federal sponsorship and interest would likely increase the chances
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of success for whatever would come out of it.

To use a phrase I've heard elsewhere referencing the topic: how
can the CNMI improve? 'Can there be a shared vision if there are
not shared values?' Will two and a half hours be a long enough
time to get a (sincere) shared commitment that will translate into

(sincere) follow-up action?

As there is no existing planning office within government, this
seems to fit into a top-of-the-agenda item for the economic advisor
we will be funding from the FELD grant. Is this Tony's and your
thinking, also?

| think the rough format you outlined above seems like a reasonable
way to approach things. The invites to selected participants should
note, of course, the specific purpose and hoped for goals of the
summit that the Asst. Secretary and OlA is sponsoring; they will be
encouraged to contribute their thinking; and with a tight, half-day
session, minimize constraints on participants' other obligations,

1 wouldn't try to keep the agenda more structured than to note Tony's
and your framing remarks to invite local participation, and each entity
you suggest being there to have a chance for their thoughts, with
discussion to follow. Will the "how to proceed” step be guided by

us or the participants? Perhaps the event will determine the answer.

Sounds like a creative and positive idea to assist the CNMI, Let
me know how I can assist in the planning and organization aspects.

Jeff

——- Criginal Message —---

From: Osman, Wali M

To:(b) (6) o :
ombudsman@federalombudsman.com

Cc: Pula, Nikolao ; Fink, Wendy ; Feng, Jennifer ; Taitano, Francisco ; lvan A. Blanco
Sent: Wednesday, September 07, 2011 6:48 AM

Subject: Economic Growth and Development Forums in the Territories

Jeff, Keith and Pam Hafa Adai,

Assistant Secretary Babauta would like to hold an Economic Growth & Development
summit for the CNMI on Saipan on Wednesday, October 19, possibly from 9:00 AM to
11:30 AM, or so. What the Assistant Secretary and | have in mind is a forum in which we
bring together leaders from government, e.g. the Governor and his senior staff, legislative
leaders, Speaker of the House and President of the Senate, Chair of the economic
development committee and business, e.g. Chamber of Commerce to talk about making
economic growth and development policies based on quantitative information that has
become available recently. What we have in mind is something like this: a morning
meeting, say, from 9:00 to 11:30, which would be hosted by the Assistant Secretary; he
would open the meeting with remarks about the necessity of making contemporary
economic policies in the territories on the basis of new information; | will present
summaries of the information which | explain below and what policy issues may be
considered; the Governor's office can talk about the CNMI's economic and financial
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issues; business can talk about the CNMI's economic and financial issues; we close with
a summary and how to proceed.

Let me explain briefly the data | am talking about. The BEA released its VERY first GDP
estimates for the territories in May 2010 and follow-up estimates this summer. Now, the
territories have GDP estimates for 2002 to 2009. These estimates are as current as
those for the 50 states and DC.

The Bureau of the Census included the territories, for the first time, in its 2009 County
Business Patterns (CBP) which was authorized by the ARRA bill. When Census released
the 2009 CBP data last month, they included the territories. Fortunately, this is a
permanent arrangement.

The Bureau of the Census has included all four territories in the Economic Census (every
five years ending in 2 and 7) since 2002.

With these data sets, there is a minimal body of knowledge which the territories can use
to make their own economic growth and development and financial stability policies in the
manner of states and DC, even the federal government. For example, one important
revelation in the GDP data is that private capital spending in the territories tends to be
much smaller than in the nation as a whole. Because private capital formation is one of
the keys to economic growth (increase in output and income) and development (increase
in the average standard of living), the territories may look into this and other issues
explained by the new GDP data and make their own policies to make their economies
more efficient and productive. (We will have quite a few specific suggestions about other
issues.)

Economic policy making units take different forms such as Economic Advisory Council or
same variation thereof, but the main point is that we want to help the territories establish
formal economic and financial policy making bodies that would help government make
economic growth and financial stability policies that are in line with contemporary
standards and practices and consistent with local conditions. Some territories are more
dependent on federal grants than others; the more dependent ones may need to prepare
for possible reductions in the future, for example. Others have experienced economic
problems unique to their circumstances.

The main focus of the meeting | propose is to encourage the territorial governments to
get into making formal economic policies and work closely with their businesses and ask
us (AS/ Insular Areas and OIlA) for help when necessary.

We are open to suggestions and invite you to offer advice on format and agenda. | am
looking forward to hearing from you at your earliest convenience.

Thank you,
Wali

Economist

Office of Insular Affairs

1).S. Department of the Interior
1849 C Street, NW, MS 2429
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Washington, DC 20240-0001

Ph: 202 208-4292
Fx: 202 208-1565
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From Taitano, Francisco Date Thursday, September 01, 2011 3:57:00 PM
To Babauta, Tony
Cc Borja, Krystina J

Bcc Pula, Nikolao; Fink, Wendy
Subject FW: FELD Grant update

Fyi

Francisco L. Taitano
Palicy Division | Office of Insular Affairs | DOI
PH202, 208.7722 F} 202.219.1989

From: Deputy Secretary Sixto Igisomar [mailto:deputy.igisomar@commerce.gov.mp]

Sent: Thursday, September 01, 2011 8:58 AM

To: Porter, Merriam

Cc: Taitano, Francisco; Esther Fleming; (b) (6) ) ; Angel Demapan; Virginia "Vicky"
Villagomez

Subject: FELD Grant update

Ms. Porter,

This is to give you a brief update on the grant award for the FELD TA Grant from Interior.

Out of the $1,000,000 ($1Million) total award, we are aware that $300,000 will be reserved
for an Economist (personnel cost for two years), and $700,000 will be used for the priority

listing under the Interior FELD Report.

Our office will be submitting to your office an amended Budget Narrative along with an
updated SF424, once we finalize our discussions with key stakeholders that will be sharing
the $700,000 portion; MV A for tourism, NMTI for training of employees, and the Farmers
Association with respect to aides to agriculture. These we believe will accomplish the
intend of the priorities under the Interior FELD Report. We expect to send something to
you by next week so that we may get your concurrence to initiate expenditure under the
grant.

Thank you.

/ski

9

SIXTO K. IGISOMAR
Department of Commerce
CNMI Government
Caller Box 10007, CK
Saipan, MP 96950

WWW,COmmerce.gov.mp

http://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=17D74F4...  2/19/2013



FW: FELD Grant update- Enterprise Vault Archived Item

Tel.: 664-3077
Fax.; 664-3067

NOTICE: This email is only meant for the intended/named recipient,
and may be a communication privileged by law. If you received this
email in error, any review, use, dissemination, distribution or
copying of it is strictly prohibited. Please notify me immediately of
the error by return email and delete this message from your system.
Thank you.
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From Taitano, Francisco Date Monday, August 29, 2011 3:58:00 PM
To Babauta, Tony

Cc

Subject FELD

Hafa Adai Tony, 5
FYl, the following are the 4 NGOs we decided to look into:

Saipan Sabalu Farmers Market Association
Commonwealth Aquaculture Producers Association
CNMI Hotel Association

Northern Marianas Trade {nstitute

PwNp

Regarding the conference call with Sixto, please let me know when would be a convenient time for
you. More than happy to arrange for the call.

P hope all is well on your end.
P.S. lust now getting rid of the earthquake’s and storm’s dust,

Francisco 1. Taitano

Policy Division | Office of Insular Affairs
US Department of the Interior j
1849 C St NW | MS2428 | Washington, DC 20240 ;
P 202.208.7722 F| 202.219.1989

i
I
!
|
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From Taitano, Francisco Date Monday, February 28, 2011 9:00:29 AM
To Babauta, Tony
Cc

Subject Re: Fwd: Northern Marianas Island ESA issue

Paluman Karisu. An endangered species requiring mitigation on any development. Birds have been
spreading beyond their designated habitat into private farmland.

From: Babauta, Tony

To: Taitane, Franciscoib) (6)

Sent: Sun Feb 27 13:43:46 2011

Subject: Fwd: Northern Marianas Island ESA issue

know anything about this?

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

Begin forwarded message:

From: "Davis, Laura" <Laura_Davis@ios.doi.gov>

Date: February 27, 2011 12:06:13 PM EST

To: "Bean, Michae!" <Michael_Bean@ios.doi.gov>, "Frazer, Gary D"
Cc: "Babané, ;I;ony" <Tony_Babhauta@igs.doi.gov>

Subject: Re: Northern Marianas Island ESA issue

Michael, thanks. Have a great trip.

Looping Tony B so he knows this came up.

From: Bean, Michael

To: Frazer, Gary D

Cc: Davis, Laura

Sent: Sun Feb 27 11:38:38 2011

Subject: Northern Marianas Island ESA issue

Gary. at the WGA breakfast this morning (b) (5)

If you know what this is about, would you please send a short explanation to
Laura Davis? Thanks. Michael

From: Gary_Frazer@fws.gov <Gary_frazer@fws.gov>

To: Hayes, David

Cc: Diehl, Barbara; Hildebrandt, Betsy; Ashe, D M; Russell, Lisa; Bean, Michael
Sent; Sun Feb 27 11:04:00 2011

Subject: RE: wolf settlement agreement
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My thinking is reflected in the attached.

(0) (5) i

-- GDF

(See attached file: wolf draft settlement agreement 2.27.2011.doc)

Gary Frazer
Assistant Director for Endangered Species

Phone: (202)208-4646
Fax: (202)208-5618
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From

To
Cc

Page 1 of 2

Taitano, Francisco Date Monday, February 28, 2011 8:40:47 AM

Babauta, Tony

Subject Re: Fwd: Northern Marianas Island ESA issue
No. Will find out.

From: Babauta, Tony

To: Taitano, Francisco; (b) (6)

Sent: Sun Feb 27 13:43:46 2011

Subject: Fwd: Northern Marianas Island ESA issue

know anything about this?

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

Begin forwarded message:

From: "Davis, Laura" <Laura_Davis@ios.doi.gov>

Date: February 27, 2011 12:06:13 PM EST

To: "Bean, Michael" <Michael_Bean®@ios.doi.gov>, "Frazer, Gary D"
<gary_frazer@fws.gov>

Cc: "Babauta, Tony" <Tony_Babauta@ios.doi.gov>

Subject: Re: Northern Marianas Island ESA issue

Michae!, thanks. Have a great trip.

Looping Tony B so he knows this came up.

From: Bean, Michael

To: Frazer, Gary D

Cc: Davis, Laura

Sent: Sun Feb 27 11:38:38 2011

Subject: Northern Marianas Island ESA issue

Gary: at the WGA breakfast this morning the (b) (5)

\. If you know what this is about, would you please send a short exptanation to
Laura Davis? Thanks. Michael

From: Gary_Frazer@fws.qov <Gary_Frazer@fws.gov>

To: Hayes, David

Cc: Diehl, Barbara; Hildebrandt, Betsy; Ashe, D M; Russell, Lisa; Bean, Michael
Sent: Sun Feb 27 11:04:00 2011

Subject: RE: wolf settlement agreement
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My thinking is reflected in the attached.

(6) (5)

-- GDF
(See attached file: wolf draft settlernent agreement 2.27.2011.doc)

Gary Frazer

Assistant Director for Endangered Species
Phone: (202)208-4646

Fax: (202)208-5618

Email: Gary_Frazer@fws.gov
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From Taitano, Francisco Date Tuesday, February 22, 2011 7:04:00 PM

To Babauta, Tony

Cc

Subject FW: Re-submission of Grant Application to Fund Stipulated Order Two Oil Projects, $3.864
Mitlion (Part 2)

L_e_t__ter_t_o_ Anthony M Babauta DTD 02 16 11 (2).pdf (1.1 MB 1ML )
FYl

2

| forwarded this email to: Nik, Wendy, Faride, Rebecca, Krystina, Feng and Keith

Francisco L. Taitano
Policy Division | Office of Insular Affairs | DOI
P} 202, 208.7722 [} 202.219.198%

From: Utu Abe Malae [mailto:abe_malae@cucgov.net]

Sent: Tuesday, February 22, 2011 5:25 PM

To: Taitano, Francisco

Subject: Re-submission of Grant Application to Fund Stipulated Order Two Qil Projects, $3.864
Million (Part 2)

Importance: High

Hafa adai Frank,
Here are points for you to share with the others:.

¢ The people of the CNMI just cannot afford a rate increase to pay for the Stipulated
Order Projects! We just increased the power rates in order to pay for the six-month in a
row increase of diesel fuel prices.

e This grant is the second part of the two part application. $4.05 million was funded the
first time. $3.864 million is this one and it is a re-submission.

¢ Last year, instead of funding this application, Water Task Force received a grant instead
for water projects. | support that funding but OIA must keep in mind that UNLIKE water ‘
& wastewater which has a variety of funding sources, Stipulated Order 2 (OIL) does not. :
We depend on OIA and the rate payers {people of CNMI).

e The most important project in the $3.864 million application is $2 million to construct
the oil pipeline which is a disaster (leaks) waiting to happen.

e  CUCis able to spend the money on these grants—just take a look at the “undisbursed
grant report” of $50 million. Why not use some of that “undisbursed” amount to fund at
least the $2 million for the pipeline?

e  CUC cannot borrow the $3.864 million or even $2 million to pay for these projects. Our

credit rating has improved immensely but not enough for us to be able to borrow this
amount. Moreover, the Stipulated Order 2 (Oil) projects do not “earn revenues” unlike
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water, wastewater and power projects that can pay for themselves over time based on
revenue streams.

Thank you for helping the people of the CNMI.

Si yu’us ma’ase,
Abe
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L E Commontwealth tilities Corporation

February 16, 2011

The Honorable Anthony M. Babauta Ref. No.: 02-11-036
Assistant Secretary of the Interior for Insular Areas

U. S. Department of the Interior

Office of [nsular Affairs

1849 C Street, N.W.

Washington, DC 20240

Re:  Re-submission of Grant Application to Fund Stipulated Order Two Oil Projects,
$3.864 Million (Part 2)

Dear Mr. Babauta;

The Commonwealth Utilities Corporation (CUC) respectfully re-submits its grant application in
the amount of $3.864 million for Stipulated Order 2 (Oil Management) projects. In the initial
application process, priority was given to the water projects which were subsequently funded in
lieu of the oil management projects. In light of developments at CUC and the CNMI, we feel
that the oil projects now deserve priority attention. The grant application from CUC was
approved by Governor Fitial on June 30, 2010. A copy of the application is enclosed for your
reference.

Of particular importance in this application is the construction of the replacement pipeline that
would transfer diesel fuel from the oil terminal to the main power plant at Lower Base, Saipan,
Construction is ready to move and funding is the only delay.

The developments that make this application opportune for resubmission to OIA are:

¢ The price of oil is at its highest since 2008 and this fuel cost is passed on to the
customers of the utility—i.e., the people of the CNMI. The replacement pipeline
would make it safer—than using the present corroded pipeline—and cheaper—than
hauling by tanker truck—to convey oil from the petroleum tank farm to the power
plant.

e We have been made aware of funding that may become available from the
“undisbursed grants” for projects that for various reasons are stalled. CUC has
the opportunity to make use of some of these funds at this time for the critical oil
management projects. You will note that existing OlA grants to CUC are
expeditiously expended on projects thanks to the “expenditure authority” granted
by Governor Fitial to CUC and the diligence of your staff.

CUC is an Equal Opportunity Provider and Employer
Third Floor, Joeten Dandan Building
P. O. Box 501220 CK, Saipan, MP 96950
Tel: (670) 235-7025 ~ 7032 * Fax; (670) 235-5131



o Unlike the water, wastewater or energy efficiency projects, there are few federal
grants available to CUC for oil management at the power plants on Saipan and
Rota. EPA has been generous in cleaning up PCBs at CUC facilities and we are
thankful for that assistance.

» Inasmuch as we would like to fund the majority of the capital needs through rates
and borrowing, the resulting rate increase may be unaffordable to customers at
this time. In addition, the cost of petitioning the Public Utilities Commission
(PUC) is onerous for a small utility such as CUC. All such costs are passed on to
customers. Nevertheless, we are petitioning the PUC for rate relief.

o The Federal Judge has emphasized to CUC the importance of funding the oil
projects.

Thank you for revisiting our application and we appreciate all the help from OIA throughout the
years.

ABE UTU MALAE
Executive Director

Enclosure
cc:  The Honorable Benigno R, Fitial, Governor

Nikolao Pula, Director, Office of Insular Affairs
Keith Aughenbaugh, Systems Accountant, Office of Insular A ffairs



Project Location

Commonwealth Utilities Corporation (CUC) facilities:

1.

Power Plant 1 and 2 facilities and the associated oil storage located in Lower Base on the
island of Saipan (“PP 1 and 2”) and a one (1) mile long eight (8} inch steel pipeline that
transfers oil from the Mobil Marine Terminal gate valve #1 to PP 1 and 2 to the bulk tanks
{“CUC Pipeline”};

Power Plant 3 facility {now decommissioned) and the associated oily water storage located
in Isley Field near the Saipan International Airport on the island of Saipan (“PP 3");

Power Plant 4 facility and the associated oil storage located in the Puerto Rico village on the
island of Saipan (“PP 4”) ~ Note: CUC will be only conducting the management and
oversight of the implementation of the projects. Projects will be undertaken by the
contractor operating the facility — Pacific Marine and Industrial Corporation (PMIC); and,
Rota Power Plant facility and associated oil storage located in Songsong Village on the island
of Rota {“Rota PP”).

Project Scope and Budget

The urgent projects scheduled to be undertaken are as follows:

No Item Description Estimate - $
I Fuel Transfer Pipeline - PP 1 & 2, Construction 1,800,000
li | Technical Assistance — Consultants/Construction Management 300,000

lii | Remediation of the facilities after completion of Facility
Assessments/ Sampling/ Monitoring - PP 1 & 2, PP 3 and Rota -
Initial phase only 694,000

V[ Tank Repairs and Replacement (Fuel Qil, Lube Oil & Used Oil)
after tank inspection — Saipan / Rota 1,070,000

Total Estimate | $3,864,000




(i) Fue| Transfer Pipeline—PP 1 & 2

CUC owns an 8-inch pipeline that is in advanced corroded condition and has experienced
several leaks in the past few years. Due to inadequate funding, the replacement of this pipeline
was postponed and minor/temporary repairs were attempted. Currently, the design work is
completed and requires funding of approximately $1,800,000 to complete the construction
phase, on this project.

The alternative of replacing the fuel pipeline is an immediate increase in fuel cost when the fuel
has to be trucked to the power plant, which may involve several deliveries to the plant each day
due to the average consumption of more than 42,000 gallons of diesel per day. The cost of the
trucking could be approximately $400,000/year. The replacement of the complete fuel transfer
line with proper corrosion/cathodic protection along with implementation of an operation and
maintenance program is the work planned.

Budget - Total Estimated Cost of Project:  $1,800,000

(i) Technical Assistance — Consultants/Construction Manager

CUC, as a utility, does not have environmentally qualified and experienced people or
construction managers to oversee all the projects that have to be initiated under SO 2.
Technical assistance would ensure proper oversight compliance with the local and federal
regulatory regulations. This work is required at the various stages of the SO 2 projects.
Construction management would ensure that all projects contracted are completed as per
approved design and specification and proper progress reports are provided to CUC which can
be reported to EPA and avoid any delay in completion of the urgent projects which will be
undertaken with the money available,

Budget - Total Estimated Cost of {CM/consultancy) Project: $300,000

(ili)  Remediation of the Facilities after Completion of Facility Assessments/Monitoring

Proper scientific assessments are required to be undertaken to determine the severity of
contamination at each of the cited facilities as indicated in the SO 2 settlement. [nitial funding
from CIP has allowed for conducting assessments which are now complete and EPA is reviewing
the reports received. EPA would then require CUC to undertake additional sampling, monitoring
and laboratory analysis for the various locations/sites and partial remediation of certain sites
will have to be undertaken immediately. This initial amount would allow funding for such initial
remedial activities at the various facilities: Power Plant 1 & 2, Power Plant 3 and Rota Power
Piant. However, for the full remediation measures, a much bigger funding is required and is not
covered and will depend greatly on the success of this initial phase of work.

Budget - Total Estimated Cost of Project:  $694,000



{iv)  Tank Repairs and Replacement

Various tanks in Power Plant 1 & 2 and Rota Power plant that stores fuel, lube oil and used oil
are dilapidated, requiring restoration. However, due to the regulatory requirements and
stipulations in SO 2, the repairs are expected to be expensive and extensive. In addition, the
tanks do not have any cathodic protection to mitigate corrosion in this marine environment,
CUC has already issued a bid for inspection of the various critical tanks prioritized with EPA.
Repair of the tanks have to follow immediately after the inspection and recommendation of
repair is received. Important to note is the fact that full scope of work cannot be determined
unless each of the tanks are emptied and undergoes a thorough inspection. CUC currently has
funding available only for emergency repairs of tanks 105 and 106, for which the contract is
ongoing. The additional funding will allow CUC to complete the integrity inspection and initial
repairs of the various Fuel Qil, Lube Qil and Used Qil tanks at Power Plant 1 & 2 and Rota Power
Plant.

Budget - Total Estimated Cost of Project: $1,070,000

Engineering Certification:
(Must obtain certification from a licensed engineer as to Project Description and Scope and

Budget as presented herein.)

JOHN EDWARD ONEDERA C\,,Q,_ C @,WVQ.»/“ 2 // 7/!!

Name gnature Date

Professional Engineer’s stamp below:

FEY XY
» -
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June 28, 2010

The Honorable Benigno R. Fitial Ref. No.: 06-10-050
Governor, Commonwealth of the Northern

Mariana Islands
Saipan, MP 96950

Re: CIP Grant Application to Fund the Oil Management Program (Part Two of Two)

Dear Governor Fitial:

The Commonwealth Utilities Corporation (CUC) respectfully submits for your approval a CIP
grant application to fund the oil management program comprising about six (6) projects that wil}
meet the requirements of Stipulated Order Number Two, but more importantly, will profect the
public and the environment from the risk of oil spills. CUC is also required to clean up all the
contamination that has been the result of oil spills and leaks in the past three decades of the plamt

operation.

This proposal is the second of two oil management set of projects and we were made aware that
DOI CIP funding may still be available. The first award was for $4.05 million to fund the first
set of projects; this second one is for $3.864 million. It is incumbent upon CUC to apply again
in order to take advantage of an opportunity to minimize the financial burden on the rate paying
customers of the CNMI.

These projects will address not only the Stipulated Order Number Two mandates from the U.S.
Environmental Protection Agency (EPA), but also the concerns of the U.S. Coast Guard
(USCG). As you are aware, the USCG had opened a superfund and mobilized the “Pacific Strike
Force” in early October of 2009 following Typhoon Chan Wan,

Enclosed herewith, in grant application format, is CUC’s proposal for funding the critical oil
management projects in the total amount of $3,864,000. CUC is seeking funding from all
available sources, not just CIP 702, and the projects are broken down for ease of phasing. The
local DOI field officer has been made aware of our proposal.

The most urgent project in the grant application is the completion of the pipeline replacement
project that has been contracted out. The project is divided into two phases and Phase 1 is
funded from the first grant award.

(i) Phase 1 — Design and Engineering - One Hundred Forty-Two Thousand Dollars
($142,000) — Initial estimate and funds obligated was $180,000.

CUC is an Equal Opportunity Provider and Employer
Third Floor, Joeten Dandan Building
P. O. Box 501220 CK, Saipan, MP 96950
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{(ii) Phase 2 — Construction Phase - One Million Seven Hundred Twenty-One Thousand Four
Hundred Ninety-Seven Dollars ($1,721,497) — Funding is not available in the initial
grant allotment.

CUC does not want to be a burden on local government, is aware of the declining revenues of
government as well as the economic plight of the citizens of the CNMI. Therefore, it is
incumbent upon us to seek funding wherever it is available 1o finance critical projects without

burdening the ratepayers of the Commonwealth. Additionally, EPA has imposed on us strict
deadlines, which CUC is striving to meet,

We appreciate very much your continuing support. If you have any questions, I am available to
meet at your convenience,

Sincerely, \?
/> ¢ P =
-

- o

ABE UTU MALAE
Acting Executive Director

Enclosures

cc:  Vicky Villagomez, CIP Administrator
Files, CUC

APP OVED:. Z
DATE: 6/ 5?// 4

Governor |




Commonwealth of the Northern Mariana Islands
Grant Proposal

L STIPULATED ORDER NO. 2 - INFRASTRUCTURE OIL STORAGE AND

POWER PLANT FACILITIES
Estimated Cost: $3,804,000.00
Critical Issue: Quality of Life, Compliance with Federal Rules and Protection of
Environment
Funding Source: 2010-702 CIP
Implementing Department: Commonwealth Utilities Corporation
Principal Contact: Abe Utu Malae, Assistant Executive Director for Operations
Phone Number: (670) 235 7025/ (670) 483 7698
Email: abe_malae@cucgov.net
Previously Funded/Year: N/A
Proposed for Funding: CIP office to complete

Proposed Funding Year: CIP office to complete

2, Project Description

(a)  Description
The Commonwealth Utilities Corporation (“CUC") owns and operates the Power Plant 1 and 2

facilities and the associated oil storage located in Lower Base on the island of Saipan (“PP | and
2"); CUC owns the Power Plant 3 facility and the associated oil storage located in Isley Field
near the Saipan International Airport on the island of Saipan (“PP 3"); CUC owns the Power
Plant 4 facility and the associated oil storage located on the island of Saipan (“PP 4”); CUC
owns and operates the Rota Power Plant facility and associated oil storage located in Songsong
Village on the island of Rota (“Rota PP”); and CUC owns an eight (8) inch steel pipeline that
transfers oil from the Mobil Marine Terminal gate valve #1 to PP 1 and 2 (“CUC Pipeline”).
Due to the age, overdue maintenance and previous lack of compliance activities, majority of the
installations are in dilapidated conditions that require extensive repairs and rehabilitation,
including environmental clean-up. Not undertaking the corrective measures immediately has
severe impact to the public health and on the environment, in addition to attracting severe
penalties from the regulatory agencies. The situation has been brought about by decades of
inaction and as a result of improper funding allocation toward maintenance of the infrastructure

of the various facilities operated by CUC.

The United States Environmental Protection Agency (“EPA”) has filed a civil action seeking
injunctive relief and the assessment of civil penalties against the Commonwealth Utilities
Corporation (“CUC” or “Defendant”) under the Clean Water Act, 33 U.S.C. §§ 1251 - 1387
(“CWA”) and the Safe Drinking Water Act, 42 U.S.C. §§ 300f - 300j-26 (“SDWA”) and the U.S.
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Federal Court has entered this settlement on March 11, 2009. CUC has proceeded with
implementation of some of the projects with the initial grant funding received and their own
revenue collections. As noted before, any failure to implement the projects will result in heavy
fines and penalties to CUC. CUC has identified various projects (Table - 1) that would bring up
to standard infrastructure for each of the fuel storage, handling and transfer facilities of the
power plants and power distribution. This would also ensure the protection of the environment
in addition to meeting all the compliance requirements of local CNMI and federal regulations.

Due to the precarious nature of the infrastructure (e.g.,, more deficiencies have been recently
uncovered) and CUC’s organizational challenges, CUC requires additional support, This will
ensure that the contracts are executed and funded in a timely manner in order to comply with the
stringent requirements of the local and U. S. Federal regulations applicable, as stipulated in the
Stipulated Order (“SO”).

(b)  Purpose

The purpose of this project is to avert financial and environmental crisis to CUC and the people
of the CNMI and to improve the basic infrastructure required for power division in the
generation and distribution systems operated by CUC. With a dwindling revenue stream and
shrinking consumer base, funding for such activities cannot be expected from the consumers,
who are already paying one of the highest tariff rates for power and water in a community

suffering from a high unemployment rate.

Most of the projects have been prioritized in consultation with EPA. Some of the projects have
already set deadlines and this funding will ensure that further delays are avoided. CUC has been
issued with two (2) SOs, one that is related to the inadequacy of providing potable drinking
water and wastewater services delineated as SO 1, while the other one involves the lack of
implementation of projects associated with infrastructure for each of the fuel storage, handling
and transfer facilities of the power generation facilities and the power distribution, including
possible environmental (site) clean up. This approach would be most desirable and sustainable
for the development of the facilities and bring them in compliance with the local and federal
guidelines. While some projects that have received approvals have already been issued
contracts, some projects require additional funding to complete the second phase of the job such
as the “Replacement of fuel oil transfer pipeline project.” Other projects are already in advanced
planning and (EPA) approval stages and immediate financial assistance is required to execute the
contracts and speedy implementation of each of the identified projects, which have been
scheduled based on the Federal Court order and EPA guidelines since the start of the response
actions at each of the facilities.

(c) Location

Commonwealth Utilities Corporation (CUC) facilities:

1. Power Plant 1 and 2 facilities and the associated oil storage located in Lower Base on the
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island of Saipan (“PP 1 and 2”) and a one (1) mile long eight (8) inch steel pipeline that
transfers oil from the Mobil Marine Terminal gate valve #1 to PP 1 and 2 to the bulk
tanks (“CUC Pipeline™);

2. Power Plant 3 facility (now decommissioned) and the associated oily water storage
located in Isley Field near the Saipan International Airport on the island of Saipan (“PP
)

3. Power Plant 4 facility and the associated oil storage located in the Puerto Rico village on
the island of Saipan (“PP 4”) - Note - CUC will be only conducting the management and
oversight of the implementation of the projects. Projects will be undertaken by the
contractor operating the facility — Pacific Marine and Industrial Corporation (PMIC); and,

4, Rota Power Plant facility and associated oil storage located in Songsong Village on the
island of Rota (“Rota PP”),

(d)  Project Schedule

i/, Based on funding available

Start - August 2010 End - July 2011
Planning (for pending projects only) 6 weeks
Bidding/CUC evaluation 4 weeks
CUC/EPA review/clarification 3 weeks
Award and Notice to Proceed 2 weeks
Project period (various - min/max) 4 — 90 weeks

()  Current Status of Project

Bid/RFP documents and technical specification are ready for various projects and procurement
process will be initiated for the projects, recently approved. The balance will be initiated
subsequent to EPA review and approval and contracts will be initiated as soon aes funding is

made available,
3. Project Scope and Budget
A. Scope of Work

() Fuel Transfer Pipeline-PP 1 & 2
CUC owns an 8-inch pipeline that is in advanced cotroded condition and has experienced

several leaks in the past few years. Due to inadequate funding, the replacement of this pipeline
was postponed and minor / temporary repairs were attempted. Based on the current condition of
the pipeline, the system requires replacement. Immediately after the last grant award ($4.05
Mil.) was announced in February 2009, CUC issued a Request for Proposal and contracted a
major engineering firm to undertake the engineering and design work.
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The winning proposer who was awarded the contract had the following proposals in their
response:

(a) Engineering and Design — One Hundred Forty-Two Thousand Dollars
(8142,000.00)

(b) Construction — Complete pipeline as per existing route including item (a) above -
One Million Seven Hundred Ninety Thousand Three Hundred Forty-Eight Dollars
(81,790,348.00)
or

(c) Engineering, Design and Construction - One Million Eight Hundred Eighty-Five
Thousand Four Hundred Ninety-Seven Dollars (1,885,497.00), if the pipeline is
installed completely underground.

(d) Engineering, Design and Construction of Tanker unloading Spur Connection -
One Hundred Sixty-Four Thousand Dollars ($164,000,00)

(e) Selection of the options above and the final contract price will be decided,
pursuant to the finalization of the design work , EPA approval and final price
determination based on the following, including a discount of not less than One
Hundred Sixty-Four Thousand Dollars ($164,000.00), if CUC and the contractor
agree to abandon in place the existing pipeline at the warehouse and the
administration office at the power plant.

Based on the above, CUC finds itself with shortfall of approximately One Million Seven
Hundred Fifty Thousand Dollars ($1,750,000.00) to complete the construction phase, on this
project.

The alternative of replecing the fuel pipeline is an immediate increase in fuel cost when the fuel
has to be trucked to the power plant, which may involve several deliveries to the plant each day
due to the average consumption of more than 42,000 gallons of diesel per day. The replacement
of the complete fuel transfer line with proper corrosion protection, double walled protection for
all the underground installations and ensuring the design and installation of the cathodic
protection along with implementation of an operation and maintenance program, is the work
planned,

(/] Waste Sampling Program
This involves the periodic sampling, testing and analyzing program in line with the approved
“Quality Assurance/Quality Control (QA/QC) Plan” at an off island laboratory (EPA approved)
facility capable of performing the tests required. The work is expected to last until the

remediation work is completed.

CNMI CIP 702 GRANT REQUEST FOR STIPULATED ORDER NO. 2 - PHASE 2 Peged of 9




(i} Remediation of the facilities after completion of Facility Assessments/
Monitoring
Proper scientific assessments are required to be undertaken to determine the severity of
contamination at each of the cited facilities as indicated in the SO 2 settlement. Initial funding
has allowed for conducting assessments that would include also detailed monitoring over the
course of a year or more, based on the results of the assessments, sampling, monitoring and
laboratory analysis for the various locations/sites.

Some of the projects have already been issued out as bids and the resultant contracting for the
work to contractors specialized in the environmental! field. Few projects are still awaiting
clearance from EPA so that they can also be issued out as bids or Requests for Proposals.

Previous funding allows only for the implementation of the various workplans that would be
generated as a result of assessments and partial remediation of sites. However, for the full
remediation measures a much bigger funding is required.

ost'of Projéots: . SAUIR0D

Buldiel -"Totl* Estingate

()  Tralning / Drills / PPE/ Special Equipment

CUC staff involved in the storage, handling and transfer operations have not been adequately
trained. As enforcement by regulatory agencies become more stringent the requirement of
training and increase in the skill levels of the plant operators and response providers become
more demanding and immediate. Training, drills, refresher course, including the field training
required such as deployment of equipment by the CUC spill organization team is required to be
initiated immediately. Some basic training and refresher courses were already instituted by
CUC and more attention is required in this regard, to meet the mandates of the court order.

CUC also requires reference standards, books, training materials, special instruments and
equipment that would ensure safety of the response personnel. EPA and Occupational Safety
and Health Administration (OSHA) require that CUC provide adequate Personne! Protective
Equipment (PPE) to all the CUC oil handling staff and personnel., Due to the lack of funding,
CUC has not been maintaining adequate PPE required. Such equipment includes special
breathing apparatus, protective gear, etc. required to protect CUC staff from hazardous materials
such as Polychlorinated Biphenyls (PCB) and similar hazardous contaminants.

{1] Tank Repairs and Replacement
The work includes preparing bids, RFPs and plans and actual execution of the repairs and/or
replacement. Previous funding provided allows for making the preliminary assessments as

below;

» Proper tank cleaning as per industry standards such as American Petroleum Institute
(API).

s Disposal of the bottom oil, sludge and oily water.

o Integrity testing with qualified tank inspection firms or inspectors.
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Various tanks in Power Plants 1 and 2 and Rota Power plant that stores fuel, lube oil and used oil
are in a dilapidated, requiring restoration. However, due to the regulatory requirements and
stipulations in SO 2, the repairs are expected to be expensive and extensive. In addition, the
tanks do not have any cathodic protection to mitigate corrosion in this marine environment, No
major maintenance program existed in the facility and repair work has been deferred in the
history of the facility such that immediate work needs to be initiated to avert any potential threat
to the environment and safety of the plant and personnel. An important point to note is that the
two (2) bulk storage tanks #101 and #102 (each 588,000 gal. capacity) have big holes in their
roof and due to water ingress during rain, CUC had retired the tanks from active use 12 months
ago. Tank #106 (23,000 gal. capacity) has been put out of service over 3 years ago due to leaks.
Important to note is the fact that full scope of work cannot be determined unless each of the tanks
are emptied and undergoes a thorough inspection. For tanks 105 and 106, the contract is already
underway and project is progressing with the initial funding provided.

8 SLI00

e

BidlgetTotaliEstimatea st of Bid

(v}  Contingency
As noted, most of the scope of work can be determined when the work, such as tank cleanout and
testing, is completed or when the sampling and laboratory results are received. In addition, the
EPA suggestions to improve on original concepts for project execution and the inherent
unknowns that comes up during site investigations also is expected to cost additional money;
hence, a minimum amount is earmarked for contingency, overhead and project management.

Biidget's Total Est

(ii)  Total Project Budget and Draw downs

T

3
Sy

CUC expects the projects can be executed without penalties and court action if funding can be
made available in two phases:

() Amount required to implement urgent overdue projects, now $ 1,500,000

(i) Funding that could be made available after January 2011

Total Budget
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TABLE 1 - STIPULATED ORDER NO. 2 - Additional Funding

i Fuel Transfer Pipeline - PP 1 &2 Constructlon 1,750,000 8 months

ii | Waste Sampling Program 80,000 24 months
Remediation of the facilities after completion of Facility

iii | Assessments/ Sampling/ Monitoring. 420,000 24 months

iv | Training/ Drills/PPE/ Special Equipments 180,000 24 months
Tank Repairs and Replacement (Fuel Qil, Lube Qil &

v | Used Oil) 1,070,000 24 months

vi | *Contingency 364,000 24 months

Total Estimate |  $3,864,000

Engineering Certification

(Must obtain certification from a licensed engineer as to Project Description and Scope and
Budget as presented herein.)

JOHN EDWARD ONEDERA q/vﬁ { ©""W‘/ ¢f = "/ (o

Name 1gnature Date

Professional Engineer’s stamp below:
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4, Proposed Funding Source
(Describe funding sources of total budget. Indicate if funding has been approved)

Proposed Funding Source - 702 CIP Project - 2010
Funding approved awaiting Authorization to Proceed (ATP)

S. Land Title Certification
1. Power Plant 1 and 2 facilities located in Lower Base, island of Saipan (“PP 1 and 2”)
and a one (1) mile long eight (8) inch steel pipeline that transfers oil from the Mobil
Marine Terminal gate valve #1 to PP 1 and 2 to the bulk tanks;

2. Power Plant 3 facility (now decommissioned) and the associated oil storage located in
Istey Field near the Saipan International Airport on the island of Saipan (“PP 3");

3. Rota Power Plant facility located in Songsong Village on the island of Rota (“Rota PP"),

CUC has been operating these facilities since their incorporation and no major land or property is
going to be developed for any of the projects. The work entails developing the existing
infrastructure within the operating property limits. Any additional certification, if required, will
be submitted prior to undertaking any major construction activity, from local regulatory agency.

6. Environmental/Permitting
All the projects are being performed to ensure full environmental compliance as per the U.S.

EPA, CNMI DEQ, and the U.S. Coast Guard (USCG) regulations.

Each of the projects, prior to execution, has to be approved by the On-Scene Coordinator,
delegated by EPA Region — 9 to oversee all the projects in addition to the involvement of the
CNMI DEQ, as mandated by the Court order or as stipulated in SO 2.

The performance of the projects will be undertaken by specialized contractors and vendors, who
have approved permits from environmental agencies such as EPA, DEQ and USCG for activities
such as processing, transfer, shipping and clean up. Construction activities such as tank work
will involve approved and certified inspectors and qualified contractors {API).

The work, therefore, does not have any impact due to environmental permit, as CUC has already
received clearance from EPA. In fact, they are recommending to initiate the projects without any
further delays, failing which penaltigs will be assessed by them against CUC,

Submitted by: ABE UTU MAL
Proponent: Acting Executive Director, CUC

5/2 5—/9
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Commonwealth of the Northern Mariana Islands

Grant Proposal

LEGEND

Critical Issue Type of services provided

Funding Source Type of funding and authorization
Estimated Cost Projected cost of repair

Operating Impact Range of anticipated operating cost
Implementing Department Organization responsible for implementation
Contact Name or Title of Organization contact
Other Contact Alternate Contact

Previously Funded/Year Year funding was first made available
Proposed for Funding Whether funds are recommended
Proposed Funding Year Year of funding proposed

Critical Issues

Public Safety Service

Provide a level of public safety services that will protect our citizens, property, and community

assets,

Education

Support, encourage, and offer opportunities and programs that facilitate quality community

education.

Quality of Life

Provide programs, services and facilities that make the Commonwealth a desirable place to live

Quality of Care

Provide a level of wellness and quality healthcare and prevention services.

Other
Mitigation

Type and Range of Operating Impact

Cost Savings — involves results in an operational savings over time

No Significant Impact — involves no additional maintenance or operating costs

Minor Impact - involves little or no additional maintenance and operating costs

Moderate Impact — involves additional maintenance and operating costs

Significant Permanent Impact - involves additional staffing, together with increased

maintenance cost.
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RE: FYI - Senate Proposal leaked- Enterprise Vault Archived Item Page 1 of 2

From Taitano, Francisco Date Thursday, February 03, 2011 6:43:00 PM

To Babauta, Tony

Cc (b) (6) ; ombudsman@federalombudsman.com; Borja, Krystina
J; {b) (6) Sander, Stephen D; Beffrey, Randy; Fink, Wendy; Pula,

Nikolao; Kraft, Faride A
Subject RE: FYI - Senate Proposal leaked

With sincere apology from all of us.

Francisco L. Taitano
Policy Division | Office of Insular Affairs | DOI
P| 202. 208.7722 F| 202.219.1989

From: Babauta, Tony
Sent: Thursday, February 03, 2011 6:37 PM
To: Taitano, Francisco

Ce: (b) (6) ; ombudsman@federalombudsman.com; Borja, Krystina J;
(b) (6) Sander, Stephen D; Beffrey, Randy; Fink, Wendy; Pula, Nikolao; Kraft,
Faride A

Subject: Re: FYI - Senate Proposal leaked

I want to believe that, Francisco, but when I was in Hawaii (I think it was then or the week prior),
Governor Fitial gave his State of the Commonwealth address - none of the CNMI team mentioned
anything about it.........

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

On Feb 3, 2011, at 6:22 PM, "Taitano, Francisco" <Francisco_Taitano@ios.doi.gov> wrote:

> I am confident that if Randy missed including the article in our daily clips that we would have i
flagged it. The issue is too hot to be ignored. Now, if I was in Saipan, I might have a better chance :
of beating the reporter to the chase.

>

> Francisco 1. Taitano

> Policy Division | Office of Insular Affairs | DOI

> P| 202. 208.7722 F| 202.219.1989

>

>

> --—-Qriginal Message-----

> From: Keith Aughenbaugh [mailto(b) (6)

> Sent: Thursday, February 03, 2011 6:03 PM

> To: Babauta, Tony; Taitano, Francisco; ombudsman@federalombudsman.com; Borja, Krystina J;

(b) (6) ; Sander, Stephen D; Beffrey, Randy

> Cc: Fink, Wendy; Pula, Nikolao; Kraft, Faride A

> Subject: Re: FYI - Senate Proposal leaked

>

> The headlines Randy list are, of course, actually for CNMI's Friday, February

http://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=17D74F4,..  2/19/2013



RE: FYI - Senate Proposal leaked- Enterprise Vault Archived Item Page 2 of 2

> 4th, not Feb. 3rd!

>

> The daily editions of the CNMI papers come "on line" sometime after midnight

> local time when 3 out of the 4 of us are usually sleeping. The 4th (Desk

> Officer) though, should be awake.

>

> We all appreciate the work Randy does in summarizing the 4 insular areas' news
> on a daily basis. I can review the day's headlines along with my office email

> from my laptop at home when I first wake up usually by 6am before arriving at
> the office to review the hard copy of the newspapers.

>

> For one, though, I will work harder to be more proactive in notifying

> HQ of important developments in the CNMI affecting OIA and other Federal

> agencies.

>

> Keith

>

> ----- Original Message -----

> From: "Babauta, Tony" <Tony_Babauta@ios.doi.gov>

> To: "Taitano, Francisco" <Francisco_Taitano@ios.doi.gov>;

> <ombudsman@federalombudsman.com>; "Borja, Krystina J"

> <Krystina_Borja@ios.doi.gov>; (b) (6) _ ; "Sander, Stephen D"
> <Stephen_Sander@ios.doi.gov>; (b) (6) _ o

> Cc: "Fink, Wendy" <Wendy_R_Fink@ios.doi.gov>; "Pula, Nikolao"

> <Nikolao_Pula@ios.doi.gov>

> Sent: Friday, February 04, 2011 6:12 AM

> Subject: FYI - Senate Proposal leaked

>

>

> CNMI Team - FYI. A CNMI Senate draft report was leaked. It shows that their
> recommendation for non-resident guest workers would be FAS type status; which is
> no different from one of the options the Department recommended to Congress; the
> difference being on time in the CNMI.

>

> I was made aware of this because Randy Beffrey sends daily clips he gathers from
> all the island newspapers which have a website. However, given that there is a
> field office, an ombudsman office, a desk office - a total of at least 4 people

> working on one jurisdiction, I hope that this team can be a lot more proactive

> in making DC HQ and me aware of what is going on with and within the CNMI.
>

> Senate's draft proposal to U.S. Congress: FAS status for long-term alien workers
> http.//www.saipantribune.com/newsstory.aspx?newsID=106710&cat=1

>

>

>
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RE: 902 Talk- Enterprise Vault Archived Item Page 1 of 2

From Taitano, Francisco Date Tuesday, February 01, 2011 6:01:00 PM
To Babauta, Tony
Cc

Subject RE: 902 Talk

Here's a tickler.

Francisco I. Taitano
Policy Division | Office of Insular Aftairs | DOI
Pl 2012, 208.7722 F] 202.219.1989

From: Babauta, Tony
Sent; Tuesday, February 01, 2011 5:57 PM
To: Taitano, Francisco
Subject: RE: 902 Talk

So far away from that.....monitor but don’t get mired in it.

Sent: Tuesday, February 01, 2011 5:49 PM
To: Babauta, Tony
Subject: RE: 902 Talk

Found out later after | sent you the link, BTW, | have been discussing the 902 approach with Steve
some time ago. It appears that CNMI would have to make the formal request to the President. We
didn’t get too far into our discussion. It gets scary to have similar thoughts with Froilan.

Francisco 1. Taitano
Policy Division | Office of Insular Affairs | DOI
P{202. 208.7722 F|202.219.1989%

From: Babauta, Tony

Sent: Tuesday, February 01, 2011 5:44 PM
To: Taitano, Francisco

Subject: RE: 902 Talk

You don’t read your emails?
)

From: Taitano, Francisco

Sent: Tuesday, February 01, 2011 5:44 PM
To: Babauta, Tony

Subject: RE: 902 Talk

No.
Francisco L. Taitano

Policy Division | Office of Insular Affairs | DOI
Pl 202, 208.7722 1] 202.219.1989
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RE: 902 Talk- Enterprise Vault Archived Item Page 2 of 2

From: Babauta, Tony

Sent: Tuesday, February 01, 2011 5:40 PM
To: Taitano, Francisco

Subject: RE: 902 Talk

Do you realize you senf this link after Randy sent out articles from the island papers?

From: Taitano, Francisco

Sent: Tuesday, February 01, 2011 1:20 PM

To: Babauta, Tony; Puia, Nikolao; Fink, Wendy; Sander, Stephen D
Subject: 902 Talk

FYI
http://www.saipantribune.com/newsstory.aspx?cat=18&news|D=106655
Francisco 1. Taitano

Policy Division | Office of Insular Atfaiis

US Departiment of the Interior

1849 C StNW | MS2428 | Washington. DC 20240
P} 202. 208.7722 F| 202.219.1989
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The Saipan Blog
Covenant 902 Talks

Posted by The Saipan Blogger

Wednesday, March 28, 2007

Seated left: David Cohen. Seated right: Governor Benigno Fitial. Standing left to right: James Benedetto, Tim
Villagormez, Senate President Mendiola, Speaker Oscar Babauta, AG Matthew Gregory, and OlA Field Rep. Jeff Schorr.

From a CNMI government press release:
902 Consultations Yield Consensus on Basic Principles

In the first round of Covenant 902 talks, Governor Benigno R, Fitial and Deputy Assistant Secretary David
B. Cohen reached agreement on core principles that should guide federal policy in the CNMI. These
principles, articulated by Mr. Cohen in his testimony befare the US Senate Committee on Energy &
Natural Resources last month, involve five key points that should guide the discussion of any legislation
to federalize the CNMI immigration system:



1. National security and homeland security issues must be properiy addressed.

2. Any major change in federal policy should “minimize darnage to the CNMI economy and maximize the
potential for future economic growth.”

3. The federa! government and the CNMI government must ensure that foreign workers are adequately
protected and not vulnerabie to abuse.

4. The federal government should carefully evaluate the impact of any major policy change, aithough the
evaluation should occur expeditiously.

5. The people of the CNMI should fully participate in the discussion of any major federal policy change
regarding labor & immigration.

The US Senate Energy & Natural Resources Committee recently requested the Department of the Interior
to prepare a draft of legislation that wouid federalize the CNM! immigration system. The deadline for the
draft submission is April 30.

In his 802 opening statement, Governor Fitial expressed grave concern for the likely economic impact of
proposed federal legislation, saying:

The economic viability of our Commonwealth is in grave jeopardy. Globaiization and expanded free trade
have decimated our manufacturing base, our Japanese tourism market is in decline, and the Federal
government may unilaterally revoke our economic tools under our Covenant agreement. This is all taking
place at a time when the CNMI government is experiencing a major financial challenge that may
necessitate the implementation of deeper financial cuts, including mass layoffs. Through these 902
consultations, | am asking the federal government to provide strong support for CNMi border control and
security while stil ensuring the CNMVI's ability to continue remaining self-sufficient through the economic
tools provided by the Covenant. We do not want to be dependent on the US Treasury for economic
support.

Cohen acknowledged the CNMY's need for continued access to its vital customer base and assured the
CNMI government that the federal government would explore the feasibility of proposals to ensure that
the CNMI remains accessible to critical customers such as tourists, students, retirees, investors, and
medical patients.

in furtherance of the fourth principle listed above, Cohen announced that he had approved Govemnor
Fitial's request for a $75,750 grant to prepare a comprehensive assessment of the CNMi economy and a
forecast to 2010, “The timing of this study will not slow down the schedule for Interior to prepare draft
tegislation for the Senate, or the Senate's timetable for introducing a bill,” said Cohen. "However, we are
exploring ways in which any new federal immigration policy for the CNMI could be fiexible enough to
account for the results of this type of analysis when such results become availabie.”

After two days of consultations, Fitial described the 902 dialogue as “positive and constructive.”
“David and | agree to engage in positive collaboration to protect the continued economic viability of our
islands,” said the Governor. “We agree on general principles and we agree to discuss the draft of federal

legislation affecting the CNM1."

Although there is general agreement on basic principles guiding federal policy in the CNMI, the
complexity would rest in the specific details of any federalization propesat,

“We agree on the general principles, but we have yet to reach agreement on the specific application of



those principles,” said Fitial, who is eager to see "the long-range perspective, the layout, as well as the
specific mechanics of the bill.”

In keeping with the principle of including the CNMI's participation in the process, Cohen solicited the
CNMI's input for the federal government’s meaningful consideration. “Interior will have to be the ultimate
arbiter of what to include in the draft, because it is our obligation to be responsive to the Senate’s
request,” said Cohen. "However, we very much welcome the CNMPs input and intend to consider it very
seriously.”

“I'm very hopeful that this collaborative partnership between the CNMI government and the federal
government will enable the CNMI to build a stronger, more prosperous and more just society,” said
Conhen.

Governor Benigno R. Fitial began Covenant Section 902 consultations with the Bush administration
Tuesday moming. Lt. Governor Timothy P. Villagomez and Attorney General Matthew Gregory joined
Fitial. House Speaker Oscar Babauta and Senate President Joseph Mendiola also joined the discussion
at the invitation of the Governor.

These are the first 902 consultations to include the direct participation of both the Governor and the Lt.
Governor, as well as the presiding officers of the Legisiature.

David B. Cohen, the Deputy Assistant Secretary of interior for Insular Affairs, represented the Bush
administration, Jeff Schorr, CNMI field representative for the US Depariment of Interior, and James
Benedetto, the federal labor ombudsman, joined Cohen in the 902 consultations for the federal side.

The 902 tatks were held on Tuesday and Wednesday at the Fiesta Resort & Spa. Both parties agreed to
resume 902 consultations in late April.

The Saipan Tribune reprinted this government press release word for word while the Marianas Variety
chose to write an articte using some of the information from the press release. | have mixed feelings
about that. Is a newspaper supposed to report the news or is it supposed to be a bultetin board for
government (some would say propaganda) information? On the one hand, reprinting the press release
verbatim gets government information to the populace without any sort of filter; on the other hand,
copying and pasting is iazy at best and lacks integrity at worst. Are the papers supposed to report the
news or just fill their pages?

Like | said, | have mixed feelings. The papers don't always get their facts straight before they pubfish a
story, so the best way to avoid any inaccuracies is to provide them with a press retease. | think that
reprinting a press release from community groups is fine, it can let readers know about upcoming events
and what not, but it makes me uneasy when government propaganda is passed along to the community
as if it were a news article.



Re: FYI - Senate Proposal leaked- Enterprise Vault Archived Item Page 1 of 2

From Babauta, Tony Date Thursday, February 03, 2011 6:26:27 PM

To (b) (6) ; Taitano, Francisco;
ombudsman@federalombudsman.com; Borja, Krystina J; (b) (6) _ . Sander,
Stephen D; Beffrey, Randy

Cc Fink, Wendy; Pula, Nikolao; Kraft, Faride A

Subject Re: FYI - Senate Proposal ieaked

That was fair. T was wrong, not realizing it was the release for the coming day. I do apologize and
appreciate everyone being mindful that it's difficult for us to prepare here if we're not hearing from
you there.

Thanks Keith.

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

----- Original Message -----

From: Keith Aughenbaugh (b) (6) ]

To: Babauta, Tony; Taitano, Francisco; ombudsman@federalombudsman.com; Borja, Krystina J;
(b) (6) ; Sander, Stephen D; Beffrey, Randy

Cc: Fink, Wendy; Pula, Nikolao; Kraft, Faride A

Sent: Thu Feb 03 18:02:39 2011

Subject: Re: FYI - Senate Proposal leaked

The headlines Randy list are, of course, actually for CNMI's Friday, February
4th, not Feb. 3rd!

The daily editions of the CNMI papers come "on line" sometime after midnight
local time when 3 out of the 4 of us are usually sleeping. The 4th (Desk
Officer) though, should be awake.

We all appreciate the work Randy does in summarizing the 4 insular areas' news
on a daily basis. I can review the day's headlines along with my office email
from my laptop at home when I first wake up usually by 6am before arriving at
the office to review the hard copy of the newspapers.

For one, though, I will work harder to be more proactive in notifying
HQ of important developments in the CNMI affecting OIA and other Federal
agencies.

Keith

----- Original Message --—--

From: "Babauta, Tony" <Tony_Babauta@ios.doi.gov>

To: "Taitano, Francisco” <Francisco_Taitano@ios.doi.gov>;
<ombudsman@federalombudsman.com>; "Borja, Krystina J"
<Krystina_Borja@ios.doi.gov>; (b) (6) ; "Sander, Stephen D"
<Stephen_Sander@ios.doi.gov>; (b) (6)

Cc: "Fink, Wendy" <Wendy_R_Fink@ios.doi.gov>; "Pula, Nikolao®
<Nikolao_Pula@ios.doi.gov>

http://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101ACO1D... 3/1/2013



Re: FYT - Senate Proposal leaked- Enterprise Vault Archived Item Page 2 of 2

Sent: Friday, February 04, 2011 6:12 AM
Subject: FYI - Senate Proposal leaked

CNMI Team - FYL. A CNMI Senate draft report was leaked. It shows that their
recommendation for non-resident guest workers would be FAS type status; which is
no different from one of the options the Department recommended to Congress; the
difference being on time in the CNMI.

I was made aware of this because Randy Beffrey sends daily clips he gathers from
all the island newspapers which have a website. However, given that there is a
field office, an ombudsman office, a desk office - a total of at least 4 people
working on one jurisdiction, I hope that this team can be a lot more proactive

in making DC HQ and me aware of what is going on with and within the CNMI.

Senate's draft proposal to U.S. Congress: FAS status for long-term alien workers
http://www.saipantribune.com/newsstory.aspx?newsID=106710&cat=1

http://herevault01.ia.doi.net/EnterpriseVault/ViewMessage.asp?Vaultld=101AC01D... 3/1/2013



FYI - Senate Proposal leaked- Enterprise Vault Archived Item Page | of 1

From Babauta, Tony Date Thursday, February 03, 2011 3:12:22 PM
To Taitano, Francisco; ombudsman@federalombudsman.com; Borja, Krystina J;

(b) (6) m; Sander, Stephen D; k(b) (6)
Cc Fink, Wendy; Pula, Nikolao

Subject FYI - Senate Proposal leaked

CNMI Team — FYI. A CNMI Senate draft report was leaked. It shows that their recommendation for
non-resident guest workers would be FAS type status; which is no different from one of the
options the Department recommended to Congress; the difference being on time in the CNMI.

I was made aware of this because Randy Beffrey sends daily clips he gathers from all the island
newspapers which have a website. However, given that there is a field office, an ombudsman
office, a desk office — a total of at least 4 people working on one jurisdiction, | hope that this team
can be a lot more proactive in making DC HQ and me aware of what is going on with and within the
CNML,

Senate's draft proposal to U.S. Congress: FAS status for long-term alien workers
http://www.saipantribune.com/newsstory.aspx?newslD=106710&cat=1

http://herevaultQ1.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101ACO1D... 3/1/2013



RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page 1 of 4

From Babauta, Tony Date Thursday, February 03, 2011 12:18:19 PM
To Jodoin, Cheryl D; Kraft, Faride A; Osman, Wali M
Cc Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com;

(b) (6) ; Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca E;

Feng, Jennifér; Bussanich, Tom T; Leizear, Charlene A; Borja, Krystina J; Porter, Merriam
Subject RE: Revised CNRA Technical Assistance Program for the CNMI

Was there one as well for the Pacific Lineman Training Program?

From: Jodoin, Cheryl D

Sent: Thursday, February 03, 2011 11:45 AM

To: Babauta, Tony; Kraft, Faride A; Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federaiombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca E; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J; Porter, Merriam

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

For the Micronesian Water and Wastewater Training Program.

Cheryl D. jodoin

OMIP Program Manager
Office of Insular Affairs
1849 C St., NW {MS 2428)
Washington, DC 20240
Phone: {(202) 208-6571
Fax: (202) 208-7585

From: Babauta, Tony

Sent: Thursday, February 03, 2011 11:41 AM

To: Jodoin, Cheryl D; Kraft, Faride A; Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6) _

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca E; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J; Porter, Merriam

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

What was April “09 grant for?

From: Jodoin, Cheryl D

Sent: Thursday, February 03, 2011 11:15 AM

To: Kraft, Faride A; Babauta, Tony; Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca E; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J; Porter, Merriam

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Hi All:

April 2009, we awarded a grant in the amount of $279,500 which benefitted Majuro, Kosrae,

http://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp? Vaultld=101AC01D... 3/1/2013



RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul.., Page 2 of 4

Pohnpei, Chuuk, Guam, Palau, Yap and Saipan.

December 2011, we awarded a grant to the CNM! Water Task Force {WTF) in the amount of
$93,750. The funds were awarded to purchase materials to continue well optimization in
conjunction with WTF well site hardening.

Thanks!

Cheryl D, Jodoin

OMIP Program Manager

Office of insular Affairs

1849 C 5t., NW {MS 2428)

Washington, DC 20240

Phone: {202) 208-6971

Fax: {202) 208-7585

From: Kraft, Faride A

Sent: Wednesday, February 02, 2011 12:21 PM

To: Babauta, Tony; Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com{b) (6)
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca E; Feng, Jennifer; Bussanich, Tom T;

Leizear, Charlene A; Borja, Krystina J; Jodoin, Cheryl D; Porter, Merriam
Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Hi All:

Here's some bullet points related to CiP funding since November 2009. V've cc’d Cheryl and
Merriam for their input on OMIP and TA funding that we should highlight,

¢ More than $6.8 million in CIP funding was awarded to continue efforts to provide 24 hour
access water to Saipan’s residents. In December 2006, only 26% of Saipan’s population
had access to 24 hour water. Thanks to the CNM! Water Task Force's efforts,
approximately 78% of the population had access to 24 hour water at the end of 2010.

¢  56.5 million was awarded to stabilize and improve power generation facilities on Saipan
and Rota to ensure that residents have a reliable supply of power.

s  5$8.05 million in funding was awarded to address EPA Stipulated Order required
improvements of wastewater and sofid waste facilities.

e  Main point: Stable and reliable basic infrastructure is necessary for economic growth.
i can go back further but the picture won’t really change, the numbers will just get bigger.

Faride

http://herevault0l .ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101AC01D... 3/1/2013



RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page 3 of 4

From: Babauta, Tony

Sent: Tuesday, February 01, 2011 4;38 PM

To: Babauta, Tony; Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, ‘Tom T;
Leizear, Charlene A; Borja, Krystina J; Kraft, Faride A

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

And a Table of Contents, please.

From: Babauta, Tony
Sent: Monday, January 31, 2011 5:26 PM
To Osman Wali M

Taltano, Franqsco, Sander Stephen D Zepeda Rebecca, Feng, Jenmfer Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J; Kraft, Faride A
Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Okay, {'ve read through the draft. Thank you for incorporating my thoughts and revising.

) wouid like to add a new section{s} which speak to the level of assistance coming directly from the
Office. Im unsure how far back we should go — open to suggestions — extension of immigration
occurred Nov ‘09 — | would like to capture at the very least that fiscal year forward, chime in if we
need to go back to ‘08, The TA/Budget folks may need to provide information to Policy as to how
much funding and for what purposes. We would like to demonstrate how our funding has worked
to either assist in development, stabilize (this should include infrastructure stability), provide
transparency, expansion {water system comes to mind}, new initiatives {renewable energy and
Bureau of Statistics), improve education, etc..... TA/Budget/OMIP throw the kitchen sink at policy
and they can sort out.

in addition, I've asked Policy to include ARRA funding. | think it's appropriate since it is an initiative
of this Administration to create/save jobs.

1 think I've captured everything, unless anyone has anything else.

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 5:28 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com{b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Tony,

| have attached the revised version with the changes you requested.
Let me know if this needs more work.

http://herevaultO1.ia.doi.net/EnterpriseVault/ViewMessage.asp?Vaultld=101AC01D... 3/1/2013



RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page 4 of 4

Wali

From: Babauta, Tony

Sent: Tuesday, January 18, 2011 3:44 PM

To: Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina ]

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Thanks Wali. iintended for the additions to also be included under the other headings of Labor,
Renewable Energy, etc...., not just for Tourism. Can you make the adjustments?

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 3:38 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: Revised CNRA Technical Assistance Program for the CNMI

Tony, good afternoon

| am pleased to submit the revised CNMI technical assistance program for your review and
approval. | have rewritten those portions you had marked with a pen and otherwise
incorporated your verbal comments from the meeting. | have added a couple of sentences
about the agreement with NREL in the renewable energy section. Let me know if you have
any questions.

Wali

http://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultid=101AC01D... 3/1/2013



RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page [ of 4

From Babauta, Tony Date Thursday, February 03, 2011 11:41:24 AM
To Jodoin, Cheryl D; Kraft, Faride A; Osman, Wali M
Cc Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com;

(b) (6) ; Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca E;

Feng, Jennifer; Bussanich, Tom T; Leizear, Charlene A; Borja, Krystina J; Porter, Merriam
Subject RE: Revised CNRA Technical Assistance Program for the CNMI

What was April “09 grant for?

From: Jodoin, Cheryl D

Sent: Thursday, February 03, 2011 11:15 AM

To: Kraft, Faride A; Babauta, Tony; Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.comyb) (6) ] )
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca E; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J; Porter, Merriam

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Hi All:

April 2009, we awarded a grant in the amount of $279,500 which benefitted Majuro, Kosrae,
Pohnpei, Chuuk, Guam, Palau, Yap and Saipan.

December 2011, we awarded a grant to the CNMI Water Task Force (WTF) in the amount of
$93,750. The funds were awarded to purchase materials to continue well optimization in
conjunction with WTF well site hardening.

Thanks!

Cheryl D. Jodoin

OMIP Program Manager
Office of Insular Affairs
1849 C St., NW {MS 2428)
Washington, DC 20240
Phone: (202) 208-6971
Fax: {202) 208-7585

From: Kraft, Faride A

Sent: Wednesday, February 02, 2011 12:21 PM

To: Babauta, Tony; Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca E; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J; Jodoin, Cheryl D; Porter, Merriam

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Hi All:

Here's some bullet points related to CIP funding since November 2009. §'ve cc’d Cheryl and
Merriam for their input on OMIP and TA funding that we should highlight.

hitp://herevaultO1.ia.doi.net/Enterprise Vault/ViewMessage.asp? Vaultld=101ACO1D... 3/1/2013



RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul.., Page 2 of 4

*  More than $6.8 million in CIP funding was awarded to continue efforts to provide 24 hour
access water to Saipan’s residents. In December 2006, only 26% of Saipan’s population
had access to 24 hour water. Thanks to the CNMI Water Task Force’s efforts,
approximately 78% of the population had access to 24 hour water at the end of 2010.

*  $6.5 million was awarded to stabilize and improve power generation facilities on Saipan
and Rota to ensure that residents have a reliable supply of power.

e 58.05 million in funding was awarded to address EPA Stipulated Order required
improvements of wastewater and solid waste facilities.

¢ Main point: Stable and reliable basic infrastructure is necessary for economic growth.
I can go back further but the picture won't really change, the numbers will just get bigger.

Faride

From: Babauta, Tony

Sent: Tuesday, February 01, 2011 4,38 PM

To: Babauta, Tony; Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6) )
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J; Kraft, Faride A

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

And a Table of Contents, please.

From: Babauta, Tony

Sent: Monday, January 31, 2011 5:26 PM

To: Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J; Kraft, Faride A

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Okay, I've read through the draft. Thank you for incorporating my thoughts and revising.

I would like to add a new section{s} which speak to the level of assistance coming directly from the
Office. Im unsure how far back we should go — open to suggestions - extension of immigration
occurred Nov ‘09 — | would like to capture at the very least that fiscal year forward, chime in if we
need to go back to ‘08. The TA/Budget folks may need to provide informaticon to Policy as to how
much funding and for what purposes, We would like to demonstrate how our funding has worked
to either assist in development, stabilize {this should include infrastructure stability), provide
transparency, expansion {water system comes to mind), new initiatives {renewable energy and
Bureau of Statistics), improve education, etc..... TA/Budget/OMIP throw the kitchen sink at policy

http://herevaultQ1.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101ACOQ1D... 3/1/2013



RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page 3 of 4

and they can sort out.

In addition, I've asked Policy to include ARRA funding. | think it’s appropriate since it is an initiative
of this Administration to create/save jobs.

I think I've captured everything, uniess anyone has anything else.

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 5:28 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6) .
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Tony,

I have attached the revised version with the changes you requested.
Let me know if this needs more work.

Wali

Sent: Tuesday, January 18, 2011 3:44 PM

To: Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; b) (6) )
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Thanks Wali. |intended for the additions to also be included under the other headings of Labor,
Renewable Energy, etc...., not just for Tourism. Can you make the adjustments?

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 3:38 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: Revised CNRA Technical Assistance Program for the CNMI

Tony, gocd afterncon

} am pleased to submit the revised CNMI technical assistance program for your review and
approval, | have rewritten those portions you had marked with a pen and otherwise
incorporated your verbal comments from the meeting. | have added a couple of sentences
about the agreement with NREL in the renewable energy section. Let me know if you have
any questions.

hitp://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vauitld=101ACO1D... 3/1/2013
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Wali

http://herevaultQ1.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101AC01D... 3/1/2013



RE: 902 Talk- Enterprise Vault Archived Item Page 1 of 2

From Babauta, Tony Date Tuesday, February 01, 2011 5:57:17 PM
To Taitano, Francisco
Cc

Subject RE: 902 Talk

So far away from that.....monitor but don’t get mired in it.

From: Taitano, Francisco

Sent: Tuesday, February 01, 2011 5:49 PM
To: Babauta, Tony

Subject: RE: 902 Talk

Found out later after | sent you the link. BTW, | have been discussing the 902 approach with Steve
some time ago. It appears that CNMI would have to make the formal request to the President. We
didn't get too far into our discussion. It gets scary to have similar thoughts with Froilan,

Francisco I. Taitano
Policy Division | Office of Insular Atfairs | DOI
P{202. 2087722 F| 202.219.1989

From: Babauta, Tony

Sent: Tuesday, February 01, 2011 5:44 PM
To: Taitano, Francisco

Subject: RE: 902 Talk

You don’t read your emails?

From: Taitano, Francisco

Sent: Tuesday, February 01, 2011 5:44 PM
To: Babauta, Tony

Subject: RE: 902 Talk

No.

Francisco 1. Taitano
Policy Division | Office of Insutar Affairs : DOI
P 202.208.7722 ] 202.219.1989

From: Babauta, Tony
Sent: Tuesday, February 01, 2011 5:40 PM
To: Taitano, Francisco
Subject: RE: 902 Talk

Do you realize you sent this link after Randy sent out articles from the island papers?

From: Taitano, Francisco

Sent: Tuesday, February 01, 2011 1:20 PM

To: Babauta, Tony; Pula, Nikolao; Fink, Wendy; Sander, Stephen D
Subject: 902 Talk

http://herevaultQ1.ia.doi.net/EnterpriseVault/ViewMessage.asp?Vaultld=101ACO1D... 3/1/2013
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FYI

Francisco L. Taitano

Policy Division | Office of Insular AfTairs

US Deparmment of the Interior

1849 C St NW i MS2428 | Washington, DC 20240
PF202.208.7722 F| 202.219.1989

http://herevault(].ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101AC01D... 3/1/2013
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From Babauta, Tony Date Tuesday, February 01, 2011 5:45:36 PM
To ombudsman@federalombudsman.com
Cc Fink, Wendy; Borja, Krystina J; Taitano, Francisco; (b) (6)

Subject RE: Bullet points on trafficking

Congrats to Pam Brown!!! Her name was mentioned in Amb deBaca’s remarks. KLS took note and
asked me “Who is Pam Brown? is she here in DC?” | proudly replied, “Nope, she's my
Ombudsman and secret weapon in the CNML”

Congrats again Pam!!

BTW — FYl —~ | am currently contemplating a way to expand her geographic area, while keeping her
job description in-tact, The direction | am pianning should be something noted as an
accomplishment of the Department as it relates to raising awareness of human trafficking.

From: Pamela Brown [maifto:ombudsman@federalombudsman.com]
Sent: Tuesday, February 01, 2011 12:14 AM

To: Babauta, Tony

Cc: Fink, Wendy; Borja, Krystina J; Taitano, Francisco; (b) (6)
Subject: Bullet points on trafficking

Here you go. Regards. Pam
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From Babauta, Tony Date Tuesday, February 01, 2011 5:44:16 PM
To Taitano, Francisco
Cc

Subject RE: 902 Talk

You don’t read your emails?

From: Taitano, Francisco

Sent: Tuesday, February 01, 2011 5:44 PM
To: Babauta, Tony

Subject: RE: 902 Talk

No.

Francisco I. Taitano
Policy Division | Office of Insular Atfairs | DOI
P 202.208.7722 F{ 202.219.1989

From: Babauta, Tony
Sent: Tuesday, February 01, 2011 5:40 PM
To: Taitano, Francisco
Subject: RE: 902 Talk

Do you realize you sent this link after Randy sent out articles from the island papers?

From: Taitano, Francisco

Sent: Tuesday, February 01, 2011 1:20 PM

To: Babauta, Tony; Pula, Nikclao; Fink, Wendy; Sander, Stephen D
Subject: 902 Talk

FYI
http://www.saipantribune.com/newsstory.aspx?cat=18&news!|D=106655
Francisco L. Taitano

Poliey Division | Office of Insular Aflairs

US Department of the Interior

1849 C StNW | MS2428 | Washington, 2C 20240
P} 202.208.7722 F} 202.219.1939
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From Babauta, Tony Date Tuesday, February 01, 2011 5:39:48 PM
To Taitano, Francisco
Cc

Subject RE: 902 Talk

Do you realize you sent this link after Randy sent out articles from the island papers?

From: Taitano, Francisco

Sent: Tuesday, February 01, 2011 1:20 PM

To: Babauta, Tony; Pula, Nikolao; Fink, Wendy; Sander, Stephen D
Subject: 902 Talk

FYl

http://www.saipantribune.com/newsstory.aspx?cat=1&news!D=106655

Francisco I. Taitano

Policy Division | Office of Insular Affairs

US Department of the Interior

1849 C StNW | MS2428 | Washington. DC 20240
P| 202. 208.7722 F{202.219.1989
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RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page 1 of 2

From Babauta, Tony Date Tuesday, February 01, 2011 4:38:36 PM
To Babauta, Tony; Osman, Wali M
Cc Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com;

(b) (6) m; Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng,

Jennifer; Bussanich, Tom T; Leizear, Charlene A; Borja, Krystina J; Kraft, Faride A
Subject RE: Revised CNRA Technical Assistance Program for the CNMI

(b) (5) , please.

From: Babauta, Tony

Sent: Monday, January 31, 2011 5:26 PM

To: Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
|eizear, Charlene A; Borja, Krystina J; Kraft, Faride A

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Okay, I've read through the draft. Thank you for incorporating my thoughts and revising.

(b) (5)

(b) (5)

[ think I've captured everything, unless anyone has anything else.

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 5:28 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Tony,

| have attached the revised version with the changes you requested.
Let me know if this needs more work.
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RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page 2 of 2

Wali

From: Babauta, Tony

Sent: Tuesday, January 18, 2011 3:44 PM

To: Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; ib) (6) ,
Taitano, Francisce; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Thanks Wali. |intended for the additions to also be inciuded (b) (5)
Can you make the adjustments?

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 3:38 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6) _
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina ]

Subject: Revised CNRA Technical Assistance Program for the CNMI

Tony, good afternoon

| am pleased to submit the revised CNM! technical assistance program for your review and
approval. [ have rewritten those portions you had marked with a pen and otherwise
incorporated your verbal comments from the meeting. | have added a coupie of sentences

about the agreement with NREL in the renewablie energy section. Let me know if you have
any questions.

Wali
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From Bahauta, Tony Date Tuesday, February 01, 2011 1:46:37 PM
To Taitano, Francisco; Pula, Nikolao; Fink, Wendy; Sander, Stephen D
Cc

Subject Re: 902 Talk

Thanks. A short synopsis is better for me if you're sending me an FY| - I'm already informed with the
clips.

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

From: Taitano, Francisco

To: Babauta, Tony; Pula, Nikolao; Fink, Wendy; Sander, Stephen D
Sent: Tue Feb 01 13:19:57 2011

Subject: 902 Talk

FYI
http://www.saipantribune.com/newsstory.aspx?cat=18newsID=106655

Francisco I. Taitano

Policy Division | Office of Insular Affairs

US Department of the Interior

1849 C SUNW | MS2428 | Washington, DC 20240
Pi202, 208.7722 F| 202.219.1989
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From Babauta, Tony Date Tuesday, February 01, 2011 10:49:31 AM
To ombudsman@federalombudsman.com; Fink, Wendy
Cc Borja, Krystina J; Taitano, Francisco; (b) (6)

Subject Re: Bullet points on trafficking

Call Krystina. She's working on new bullets.

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

----- Original Message -----

From: ombudsman@federalombudsman.com <ombudsman@federalombudsman.com>
To: Babauta, Tony; Fink, Wendy

Cc: Borja, Krystina J; Taitano, Francisco; (b) (6)

Sent: Tue Feb 01 10:47:52 2011

Subject: Re: Bullet points on trafficking

Thabk goodness. I was just going out door to office to resend! Yeah, now I am awake.

Also, 1 left off an important poit: LE agencies were hampered with investigations due to lack of
resources: 1 FBI ahent assigned and no real ICE agent until Jan. 2011. CnMI DPS also suffered
from continual reassignment abd lack of management focus on trafficking go ghe point of
Administration outright denial.

Coalition goal to jointly work as many of the cases as feasible.

Finally, trend in fraud in the recruitment cases which comprise 90% of 2009-2010 cases is delay in
active LE investigation all to often sees case morphong into severe form of trafficking.

Hope this helps.
Sent from my BlackBerry® wireless device

From:; "Babauta, Tony" <Tony_Babauta@ios.doi.gov>

Date: Tue, 1 Feb 2011 09:39:21

To: ombudsman@federalombudsman.com<ombudsman@federalombudsman.com>;
Fink, Wendy<Wendy_R_Fink@ios.doi.gov>

Cc: Borja, Krystina J<Krystina_Borja@ios.doi.gov>; Taitano,
Francisco<Francisco_Taitano@ios.doi.gov>; (b) (6)

Subject: Re: Bullet points on trafficking

Don't worry; here it is -
PROTECTION OF VICTIMS OF TRAFFICKING IN THE COMMONWEALTH OF THE NORTHERN

MARJANA ISLANDS
CNMI HUMAN TRAFFICKING INTERVENTION COALITION

MEMBERS: CNMI Office of the Attorney General, Criminal Division
CNMI Department of Public Safety
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Re: Bullet points on trafficking- Enterprise Vault Archived Item Page 2 of 3

Guma Esperansa, Karidat

US Attorney’s Office

Federal Ombudsman, OIA, DOI

Immigration and Customs Enforcement, DHS
U.S. Marshall's Service

Federal Bureau of Investigation

Two main missions: Law Enforcement of Trafficking Crimes
Assistance/Services to Victims of Trafficking Crimes

VICTIM ASSISTANCE/SERVICES
E Federal Ombudsman, OIA, DOI
® Intake of victims of severe forms of trafficking and fraud in labor contracting

» 150 trafficking complaints were made to the Federal Ombudsman office between July 19, 1999,
the opening of the Ombudsman’s office in Saipan to May 31, 2009. The data system enters one
alien for each case but a case can include as many as twenty other aliens.

» Since June 1, 2009, when the Federal Ombudsman again had the services of a Chinese
translator, 175 individuals have filed trafficking complaints. Approximately 70 other victims were
reported by the 175 individuals in these cases. 10 victims were Indian nationals.

» During the accounting of aliens present in the CNMI from December 14-31, 2009, an additional
50 Chinese reported being victims of trafficking.

» In 2010, an additional 15 Chinese victims of trafficking have sought assistance from the
Ombudsman office

» Total victims identified by the Ombudsman is approximately 290.

' Provide interpretation and translation services for victims for Guma Esperanza, law enforcement,
medical services and legat proceedings

B Recognized by Task Force Members as in-take office for most victims of trafficking crimes

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.,4709

----- Original Message -----

From: ombudsman@federalombudsman.com <ombudsman@federalombudsman.com>
To: Fink, Wendy; Babauta, Tony

Cc: Borja, Krystina J; Taitano, Francisco; (b) (6)

Sent: Tue Feb 01 09:36:40 2011

Subject: Re: Bullet points on trafficking

Will do but not for a fea hours when get to office

Sent from my BlackBerry® wireless device

From: "Fink, Wendy" <Wendy_R_Fink@ios.doi.gov>
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Date: Tue, 1 Feb 2011 09:34:11

To: ombudsman@federalombudsman.com<ombudsman@federalombudsman.com>; Babauta,
Tony<Tony_Bahauta@ios.doi.gov>

Cc: Borja, Krystina J<Krystina_Borja@ios.doi.gov>; Taitano,
Francisco<Francisco_Taitano@ios.doi.gov>; (b) (6)

Subject: RE: Bullet points on trafficking

I don't know if others can open the attachment but I cannot on my computer. Pam - would you
mind cutting and pasting it in an email? Thanks!

From: Pamela Brown [mailto:ombudsman@federalombudsman.com]
Sent: Tuesday, February 01, 2011 12:14 AM

To: Babauta, Tony

Cc: Fink, Wendy; Borja, Krystina J; Taitano, Francisco; (b) (6)
Subject: Bullet points on trafficking

Here you go. Regards. Pam
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Re: Bullet points on trafficking- Enterprise Vault Archived Item Page 1 of 2

From Babauta, Tony Date Tuesday, February 01, 2011 9:39:22 AM
To ombudsman@federalombudsman.com; Fink, Wendy
Cc Borja, Krystina J; Taitano, Francisco; (b) (6)

Subject Re: Bullet points on trafficking

Don't worry; here it is -

PROTECTION OF VICTIMS OF TRAFFICKING IN THE COMMONWEALTH OF THE NORTHERN
MARIANA ISLANDS
CNMI HUMAN TRAFFICKING INTERVENTION COALITION

MEMBERS: CNMI Office of the Attorney General, Criminal Division
CNMI Department of Public Safety
Guma Esperansa, Karidat
US Attorney’s Office
Federal Ombudsman, OIA, DOI
Immigration and Customs Enforcement, DHS
U.S. Marshall's Service
Federal Bureau of Investigation

Two main missions: Law Enforcement of Trafficking Crimes
Assistance/Services to Victims of Trafficking Crimes

VICTIM ASSISTANCE/SERVICES
E Federal Ombudsman, OIA, DOI

B Intake of victims of severe forms of trafficking and fraud in labor contracting

« 150 trafficking complaints were made to the Federal Ombudsman office between July 19, 1999,
the opening of the Ombudsman’s office in Saipan to May 31, 2009. The data system enters one
alien for each case but a case can include as many as twenty other aliens.

« Since June 1, 2009, when the Federal Ombudsman again had the services of a Chinese
translator, 175 individuals have filed trafficking complaints. Approximately 70 other victims were

reported by the 175 individuals in these cases. 10 victims were Indian nationals.

» During the accounting of aliens present in the CNMI from December 14-31, 2009, an additional
50 Chinese reported being victims of trafficking.

» In 2010, an additional 15 Chinese victims of trafficking have sought assistance from the
Ombudsman office

« Total victims identified by the Ombudsman is approximately 290.

B Provide interpretation and translation services for victims for Guma Esperanza, law enforcement,
medical services and legal proceedings

B Recognized by Task Force Members as in-take office for most victims of trafficking crimes

Tony Babauta
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Assistant Secretary of the Interior for Insular Areas
202.208.4709

----- Original Message -----

From: ombudsman@federalombudsman.com <ombudsman@federalombudsman.com>
To: Fink, Wendy; Babauta, Tony

Cc: Borja, Krystina J; Taitano, Francisco; (b) (6)

Sent: Tue Feb 01 09:36:40 2011

Subject: Re: Bullet points on trafficking

Will do but not for a fea hours when get to office
Sent from my BlackBerry® wireless device

From: "Fink, Wendy" <Wendy_R_Fink@ios.doi.gov>

Date: Tue, 1 Feb 2011 09:34:11

To: ombudsman@federalombudsman, com<ombudsman@federalombudsman com>; Babauta,
Tony<Tony_Babauta@ios.doi.gov>

Cc: Borja, Krystina J<Krystina_Borja@ios.doi.gov>; Taitano,
Francisco<Francisco_Taitano@ios.doi.gov>; (b) (6)

Subject: RE: Bullet points on trafficking

I don't know if others can open the attachment but I cannot on my computer. Pam - would you
mind cutting and pasting it in an email? Thanks!

From: Pamela Brown [mailto;ombudsman@federalombudsman.com]
Sent: Tuesday, February 01, 2011 12:14 AM

To: Babauta, Tony

Cc: Fink, Wendy; Borja, Krystina J; Taitano, Francisco; (b) (6)
Subject: Bullet points on trafficking

Here you go. Regards. Pam
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RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page 1 of 2

From Babauta, Tony Date Monday, January 31, 2011 5:26:05 PM
To Osman, Wali M
Cc Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com;

(b) (6) ; Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng,

Jennifer; Bussanich, Tom T, Leizear, Charlene A; Borja, Krystina J; Kraft, Faride A
Subject RE: Revised CNRA Technical Assistance Program for the CNMI

Okay, I've read through the draft. Thank you for incorporating my thoughts and revising.

I(b) (5)

(b) (3)

| think I've captured everything, unless anyone has anything else.

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 5:28 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.comb) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T,
Leizear, Charlene A; Borja, Krystina ]

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Tony,

| have attached the revised version with the changes you reguested.
Let me know if this needs more work.

Wali

From: Babauta, Tony

Sent: Tuesday, January 18, 2011 3:44 PM

To: Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.comjb) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina ]

Subject: RE; Revised CNRA Technical Assistance Program for the CNMI
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Thanks Wali. (b) (5)
.. Can you make the adjustments?

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 3:38 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman®@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: Revised CNRA Technical Assistance Program for the CNMI

Tony, good afternoon

| am pleased to submit the revised CNMI technical assistance program for your review and
approval, | have rewritten those portions you had marked with a pen and otherwise
incorporated your verbal comments from the meeting. | have added a couple of sentences
about the agreement with NREL in the renewable energy section. Let me know if you have
any questions,

Wali
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RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page | of 2

From Babauta, Tony Date Monday, January 31, 2011 4:40:03 PM
To Osman, Wali M
Cc Pula, Nikolao,; Fink, Wendy; ombudsman@federalombudsman.com;

(b) (6) ; Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng,

Jennifer; Bussanich, Tom T; Leizear, Charlene A; Borja, Krystina ]
Subject RE: Revised CNRA Technical Assistance Program for the CNMI

I am printing this out and reviewing it. Please do the same, if you haven’t already and let’s get this
out (to our sister agencies) by Thursday.

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 5:28 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6) .
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina ]

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Tony,

I have attached the revised version with the changes you requested.
Let me know if this needs more work.

Wali

From: Babauta, Tony

Sent: Tuesday, January 18, 2011 3:44 PM

To: Osman, Wali M

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6) ,
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: RE: Revised CNRA Technical Assistance Program for the CNMI

Thanks Wali. (b) (5)
. Can you make the adjustments?

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 3:38 PM

To: Babauta, Tony

Cc: Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com; (b) (6)

Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charfene A; Borja, Krystina J

Subject: Revised CNRA Technical Assistance Program for the CNMI

Tony, good afternoon

| am pleased to submit the revised CNMI technical assistance program for your review and
approval. | have rewritten those portions you had marked with a pen and otherwise
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incorporated your verbal comments from the meeting. | have added a couple of sentences
about the agreement with NREL in the renewable energy section. Let me know if you have

any questions.

Wali
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RE: Prevailing Wage Survey- Enterprise Vault Archived Item Page 1 of 2

From Babauta, Tony Date Monday, January 31, 2011 2:48:16 PM
To ombudsman@federalombudsman.com; Fink, Wendy; Taitano, Francisco;

(b) (6) ; Osman, Wali M; Kraft, Faride A
Cc Puia, Nikolao

Subject RE: Prevailing Wage Survey

1} Keep us posted on the survey thing.
2) Faride - do you have any idea what Pam is talking about in graph 2?

Sent: Monday, January 31, 2011 12:26 PM

To: Babauta, Tony; Fink, Wendy; Taitano, Francisco; (b) (6) _ _ Osman, Wali M
Cc: Pula, Nikolao

Subject: Re: Prevailing Wage Survey

Second. Igisomar will bw sending estimates. forthwith since I told him that you did not
want to bspend money reinventing the wheel and that I had received those figures frim
Guam DOL. He made it clear that he thought the lower end of the range seemed adequate. I
told him time was of the essence and he agreed.

On a different note, I got 2 reports from connected local individual's living in DC yesterday
regarding (b) (5)

Sent from my BlackBerry® wireless device

From: "Babauta, Tony" <Tony_Babauta@ios.doi.gov>

Date: Mon, 31 Jan 2011 08:45:26 -0500

To: ombudsman@federalombudsman.com<ombudsman@federalombudsman.com>;
Fink,Wendy<Wendy R Fink@jios.doi1.gov>; Taitano,
Francisco<Francisco_Taitano@jios.doi.gov>;

(b) (6) ] o ; Osman, Wali
M<Wali_Osman{@jios.doi.gov>

Ce: Pula, Nikolao<Nikolao Pula@ios.doi.gov>

Subject: RE: Prevailing Wage Survey

And what will this cost? My recollection is that we were (b) (5) (if we rec’d information
from CNMI DOL(b) (5) (if the surveyor had to start from scratch).

From: Pamela Brown [mailto:ombudsman@federalombudsman.com]

Sent: Monday, January 31, 2011 12:35 AM

To: Fink, Wendy; Taitano, Franciscoyb) (6) ; Osman, Wali M
Cc: Pula, Nikolao; Babauta, Tony

Subject: FW: Prevailing Wage Survey
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Team, | just spoke at length with Secretary Sixto Igisomar of Commerce. He reported that he has
gotten the governor’s blessing to go forward with this project and indicates that he does not want
to involve CNMI DOL as in his words, “they have their own agenda which does not coincide with
my mission.” He also reported that former Secretary Ada of Commerce attempt to perform a
prevailing wage survey but DOL ETA did not accept it since it was deemed too limited in scope. He
is anxious to proceed and work collaboratively on this project.

Regards

Pam

From: Pamela Brown [mailto:ombudsman@federalombudsman.com]
Sent: Monday, January 31, 2011 3:29 PM

To: (b) (6)

Subject: Prevailing Wage Survey

Sixto, here is the study published by OPA under Mike Sablan in May 2007. | think it was requested
by the Governor and the Legislature and part of a commission that was formed. According to OPA
employees involved in the project, much of the wage data came from CNMI Labor and the LIIDS
system. From what { see, the OPA survey looks a ot like what the US DOL, Employment and
Training Administration (ETA) would require under its new guidelines that can be accessed at the
site below. Any survey must either follow the Davis-Bacon format or the Occupational

Employment Statistics format as produced by the Bureau of Labor Statistics.
htp:/fwww._foreignlaborcert.doleta. gov/pdf/NPWHC_Guidance_Revised_11_2009.pdf .

Another site which may be helpful is
http://www.foreignlaborcert.doleta.gov/pdf/H2B_Wage_Final.pdf. It is the Final Rule as just
adopted by DOL on prevailing wages.

| look forward to collaborating with you on this vital project for the CNMi economic future. | also
look forward to your estimates of time and money necessary for Commerce to update and expand
its wage survey for use by our businesses in obtaining foreign labor certifications.

Thanks.

Pam
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From Babauta, Tony Date Monday, January 31, 2011 10:34:17 AM
To Osman, Wali M

Cc 0S_PIA_ Headquarters

Subject RE: The Latest on OIA Blog

Thanks Wali.

For the rest — who is the main point of contact from our shop to Interior's New Media folks? I'd
like to know if we are feeding them how we would like our new site designed.

Thanks.

From: Osman, Wali M

Sent: Monday, January 31, 2011 10:32 AM
To: Babauta, Tony

Subject: The Latest on OIA Blog

Tony,
Here is the Latest on the Blog:

Below is an e-mail from upstairs about the most recent step(s) toward establishing a blog.
Also, | have sent my first major piece for the blog to the BEA for their review since it deals
with interpretation of the new GDP data. They have acknowledged receiving it.

As far as announcing the blog at the IGIA meeting, | think it is totally OK to announce, even
if we are not up there. We have no control over the technical part, but we will get it done
as soon as practical.

Let me know if you have any questions.
Wali

From: Gillick, Larry

Sent: Wednesday, January 26, 2011 9:03 AM
To: Osman, Wali M

Subject: RE: QIA Blog

Hi Wali,

Let me check. Your main site {/oia) is probably on the short list for conversion to the new CMS. |t
would make sense to install your blog in the new structure.

Larry

Larry Gillick

Deputy Director of New Media
U.S. Department of the Interior
Larry Gillick@ios.doi.gov
202-208-5141
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From: Osman, Wali M

Sent: Tuesday, January 25, 2011 5:02 PM
To: Gillick, Larry

Cc: Fullerton, Tim A

Subject: RE: OIA Blog

Hi Larry,

Long time, no hear!! Now that we know how to deal with the liability issue, we shall go
ahead with our blog. What would you suggest is the next step?

Thanks,
Wali

From: Gillick, Larry

Sent: Thursday, September 16, 2010 10:13 AM
To: Osman, Wali M

Cc: Fullerton, Tim A

Subject: RE: OIA Blog

Hi Wali,

Thanks for writing — and have an excellent vacation. I'll embed answers in your e-mail.

From: Osman, Wali M

Sent: Wednesday, September 15, 2010 5:09 PM
To: Gillick, Larry

Subject: OIA Blog

Hi Larry,

This just a reminder that i am going to be here this week before | go on (b) (6)
(b) (6)  Meanwhile, OlA’s web site resides on NBC's. Where exactly? | cannot teil you.

B No worries. We won't start blogging until OiA makes its way to the new content management
system

A couple of points for discussion (clarification) are in order. First, the blog will reside on the
front page of OlA's web site under whatever nameftitle we choose for it;

B Sure thing.
Second, this may be a biog/posting combo with room for comments.

W Also fine.
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There may not be a column or a story every day, as in political (commentary) blogs.
Rather, there will be something to post when there is new information on something or a
new item that warrants commentary. The audience to reach will mostly be folks who read
blogs on the economy and financial conditions (not personal finance matters). This is not
to say that the blog will be directed to intellectuals only, but most of the readers will be the
educated class, for lack of a better expression . The blog will make no effort to present
arguments or sway readers one way or another. Rather, it will mostly try to educate, inform
and, occasionaily, entertain but in good taste.

B if your management has no problem with this, then neither do I. Of course, I'm CCing my
director, just in case I'min error.

One concern a colieague has raised is to make sure that legaf liability is addressed. This
means that if | said something and someone somewhere did not like it and that person
sued me for misstatement or something, DOl wouid defend the bloeg and me in the process.

B That's the general process. However, let me recormmend two things: 1) Have Q1A get a ruling
from your office’s connection at the Solicitor’s Office, just to be sure. 2} Think hard about
insurance, just in case you stray from your official duties in error. {'m not a salesman, nor an
advocate, but there’s no harm in thinking about personal liahility, just in case.

As we talked about the blog briefly before, this will be a DOI blog, although | will provide
mast of the material for it and sort of oversee it.

W Agreed. No prob.

As you can tell, | am just putting some rough thoughts together for you so you can ook into
your crystal ball and see where this would go, but the bottom line will be to present
information in a constructive manner. This will be one small piece in our toolkit to improve
service to our constituencies.

B Thanks Wali. |still think this is a pretty cool idea and wiil be happy to help {happier once we
get PMB on the new CMS).

That is it for now. If you like to chat, | am at 208-4292.
Thank you,

Wali

if you

From: Gillick, Larry

Sent: Friday, August 27, 2010 9:02 AM

To: Osman, Wali M

Subject: RE: OIA Blog

Hi Wali,

I've left a message on your phone, in the hope of a voice-conversation some time; but | don't want
to miss you before you leave town, so I'll take a shot at an e-mail as well.
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First, | think this could be a great idea. Some of the most successful online products are
“narrowcast” to niche audiences. An economic blog for Interior-related news seems precisely
that. In fact, | might forego the usual plea that online communication be written for my mom to
read with ease and suggest that you go ahead and write for your specialized audience - at least
while we're warking out how the blog works in the real world.

Second, | don't think that | can help you with mechanics, just yet. Insular Affairs seems to still have
its website on the old NBC platform. Perhaps your office comes under the PMB transition to the
new content management system?

Stil, I'm happy to chat with you about your plans. {'m curious thaugh... is this something you’'d like
to do? 'm picking up mixed feelings about the situation from the e-mail trail.

Larry

Larry Gillick
Deputy Director of New Media
U.S. Department of the Interior

Larry Gillick@ios.doi.gov
202-288-5141

From: Fullerton, Tim A

Sent: Thursday, August 26, 2010 5:35 PM

To: Osman, Wali M

Cc: McDermott, Joseph H; Moody, Joan F; Joshua, Tanya H; Gillick, Larry
Subject: RE: OIA Blog

Hi wali,

Nice to meet you {electronically at feast). I'm about to run out the door, but I'm cc’ing Larry, who is
the Deputy Director. He will be happy to provide help/guidance on this issue.

Thanks,

Tim

Tim Fullerton

Director of New Media

Office of Communication

U.S. Department of the interior
202-208-7975

www.doi.gov

From: Osman, Wali M
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Sent: Thursday, August 26, 2010 5:23 PM

To: Fullerton, Tim A

Cc: McDermott, Joseph H; Moody, Joan F; Joshua, Tanya H
Subject: RE: OIA Blog

Tim, good afternoon

Let me answer the questions Joan raised and then take it from there. My colleague Tanya
Joshua takes care of our web site and | have copied her in this e-mail. The attachment has
not YET been cleared for posting and once we know whether we will have a blog, we will
clear it.

We would like to start an interactive blog so readers can express opinions on postings.
Whether or not we respond to comments by readers should be our option. The reason we
feel that a blog will be useful is that we will continue to have something to post, whether
facts and figures or narrative or both and most of this will deal with economic and financial
facts and figures and commentary.

Let me know if | can answer more questions.
Thank you very much,
Wali

From: Moody, Joan F

Sent: Thursday, August 26, 2010 4:36 PM

To: Osman, Wali M; Tsai, Brian; Fullerton, Tim A
Cc: Quimby, Frank J; McDermott, Joseph H
Subject: RE: OIA Blog

Hi, Wali, | am referring your question about setting up a blog for the DOI Office of Insular Affairs to
Tim Fullerton, Director of New Media, who best knows the technology and regulations. | don't
know who at OIA handles your webpage? | have copied him above and you may wish to also let
him know if this attachment is all cleared by OIA, whether it is just facts or commentary, whether
you just want to post the material or make it interactive and whether you want to keep posting
other materials. Thanks,

Do Maody
Senior Puitie Afjacs Speciatise
Offece of the Secretary

U. 8. Deportment of the Tnterion
1549 @ Street, U
Winshington, D. C. E0EH0
Joan_Moody@ios.doi.gov
202-208-3280

From: Osman, Wali M
Sent: Thursday, August 26, 2010 4:27 PM
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To: Tsai, Brian; Moody, Joan F
Cc: Quimby, Frank J; McDermott, Joseph H
Subject: OIA Blog

Brian & Joan, good afternoon

| sent the following message to Frank Quimby and just received his reply that (b) (6)
(b) (6) The matter in question is not urgent, but | would appreciate your taking it
under advisement.

Assistant Secretary Babauta suggested that | explore the possibility of starting a blog for
OlA which would be devoted to postings of economic data and commentary on the insular
areas we work with (American Samoa, Commonwealth of the Northern Mariana Islands,
Guam. U.S. Virgin Islands and the freely associated states of Marshall Islands, Micronesia
and Palau). The idea for the blog came up in a meeting we had about the posting of a brief
economic update based on recently released GDP data by the BEA. (See attached.)

My purpose was to ask for approval of this piece to be posted in OlA’s web site. In the
midst of talking about the content and how often we may have something to post, the
Assistant Secretary came up with the idea that we explore the possibility of a blog for
updates and commentary on economic statistics and economic issues. The blog would not
address policy issues and would not become a forum for readers to air their issues.

Can you look into this and see if the idea is worth discussion? My view of a blog is that it is
a channel for commentary by a person (entity), not reflection of an institution and its
policies. 1have no desire to make myself or the office subjects of feedback, good nor not
so good. In any event, | hope you can provide some guidance on whether we should
pursue this.

Thank you,
Wali

PS: | am going on a work trip this weekend and return to work on 9/7. If we continue to
communicate, | will try to respond to your inquiries as soon as | can.

wali M. Osman, Ph.D.
Economist | OIA | DOI
Washington, DC 20240

Ph: 202 208-4292

Fx: 202 208-1565

From: Quimby, Frank ]

Sent: Thursday, August 26, 2010 4:11 PM
To: Osman, Wali M

Subject: Out of Office: OIA Blog

1 will be on(b) (6) from Aug. 23 until Sept. 7. If you need assistance please contact Brian Tsai
at 202-208-6416 or loan Moody at 202-208-3280.

http://herevault01.ia.doi.net/Enterprise Vault/ ViewMessage.asp?Vaultld=101AC01D... 3/5/2013



RE: WHIAAPI Agency Plans- Enterprise Vault Archived Item Page 1 of 1

From Babauta, Tony Date Monday, January 31, 2011 8;50:56 AM

To Edgar, Ryan; Carswell, Yvonne; Baltimore, Mary A; Beffrey, Randy; Borja, Krystina J;
Brown, Mark; Bussanich, Tom T; Dunn, Jonathan P; Feng, Jennifer; Fink, Wendy; Jodoin,
Cheryt D; Joshua, Tanya H; Koltes, Karen H; Kraft, Faride A; Leizear, Chariene A; Mccoy,
Hailey M; McDermott, Joseph H; Miller, Richard; Qleyte, Kristen H; Osman, Wali M;
Patterson, Ariel L; Porter, Merriam; Pula, Nikolao; Sander, Stephen D; Stewart, Annette H;
Taitano, Francisco; Thomas, Alisha S; Tinitali, Anthony F; Tinitali, Marina T; Wiiliams,
Angela L; Zepeda, Rebecca; Kaloi, Kaiini J

Cc Ahuja, Kiran

Subject RE: WHIAAPI Agency Plans

Ryan — Thank you for monitoring this and working closely with others — do you have any suggestions
which would strengthen our Agency’s plans or have all already been incorporated?

From: Edgar, Ryan

Sent: Friday, January 28, 2011 5:22 PM

To: Carswell, Yvonne; Babauta, Tony; Baltimore, Mary A; Beffrey, Randy; Borja, Krystina J; Brown,
Mark; Bussanich, Tom T; Dunn, Jonathan P; Feng, Jennifer; Fink, Wendy; Jodoin, Cheryl D; Joshua,
Tanya H; Koltes, Karen H; Kraft, Faride A; Leizear, Charlene A; Mccoy, Hailey M; McDermott, Joseph
H; Miller, Richard; Oleyte, Kristen H; Osman, Wali M; Patterson, Ariel L; Porter, Merriam; Pula,
Nikolao; Sander, Stephen D; Stewart, Annette H; Taitano, Francisco; Thomas, Alisha §; Tinitali,
Anthony F; Tinitali, Marina T; Williams, Angela L; Zepeda, Rebecca; Kaloi, Kaiini J

Cc: Ahuja, Kiran

Subject: WHIAAPIL Agency Plans

For your information and to solicit your feedback.

Pursuant to the Executive Order that created the White House Initiative on Asian Americans and
Pacific Islanders (WHIAAPIT} each agency is required to develop a plan on how it will increase AAPI
access to and participation in its programs. These plans are then collected by WHIAAPI and posted
online for public comment (note: this is not through the Federal Register) before they are finalized
and forwarded to the President. The deadline for comments is February 17, 2011.

DOI's plan, along with 10 other agencies, is already posted online at the link below. It would be
great if you could piease provide any feedback on any plans related to your work or interests. Please
also forward to appropriate contacts who may help increase input from the insular areas and Native
Hawaiian and Pacific Islander communities throughout the country.

http://www2.ed.gov/about/inits/list/asian-americans-initiative/plans.htm!

Let me know if you have any questions.
Thanks,

Ryan
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From Babauta, Tony Date Monday, January 31, 2011 8:45:27 AM
To ombudsman@federalombudsman.com; Fink, Wendy; Taitano, Francisco;

(b) (6) ; Osman, Wali M
Cc Puta, Nikolao

Subject RE: Prevaiting Wage Survey

And what will this cost? My recollection is that we were (b) (5) (if we rec’d information
from CNMI DOL) or (b) (5). {if the surveyor had to start from scratch).

From: Pamela Brown [mailto:ombudsman@federalombudsman.com]

Sent: Monday, January 31, 2011 12:35 AM

To: Fink, Wendy; Taitano, Francisco; (b) (6) , - Osman, Wali M
Cc: Pula, Nikolao; Babauta, Tony

Subject: FW: Prevailing Wage Survey

Team, { just spoke at length with Secretary Sixto Igisomar of Commerce. He reported that he has
gotten the governor’s blessing to go forward with this project and indicates that he does not want
to involve CNMI DOL as in his words, “they have their own agenda which does not coincide with
my mission.” He also reported that former Secretary Ada of Commerce attempt to perform a
prevailing wage survey but DOL ETA did not accept it since it was deemed too limited in scope. He
is anxious to proceed and work collaboratively on this project.

Regards

Pam

Sent: Monday, January 31, 2011 3:29 PM
To:(b) 6) _
Subject: Prevailing Wage Survey

Sixto, here is the study published by OPA under Mike Sablan in May 2007. | think it was requested
by the Governor and the Legisiature and part of a commission that was formed. According to OPA
employees involved in the project, much of the wage data came from CNMI Labor and the LIDS
system. From what | see, the OPA survey looks a ot like what the US DOL, Employment and
Training Administration {(ETA) would require under its new guidelines that can be accessed at the
site below. Any survey must either follow the Davis-Bacon format or the Occupational

Employment Statistics format as produced by the Bureau of Labor Statistics.
http:/iwww foreignlaborcert. doleta.gov/pdf/NPWHC_Guidance_Revised_11_2009.pdf .

Another site which may be helpful is
http://fwww.foreignlaborcert.doleta.gov/pdf/H2B_Wage_Final.pdf. It is the Final Rule as just
adopted by DOL on prevailing wages.

{ look forward to collaborating with you on this vital project for the CNMI economic future. | also
look forward to your estimates of time and money necessary for Commerce to update and expand

http://herevaultQ1.ia.doi.net/EnterpriseVault/ViewMessage.asp?Vaultld=101ACO1D... 3/5/2013



RE: Prevailing Wage Survey- Enterprise Vault Archived Item Page 2 of 2

its wage survey for use by our businesses in obtaining foreign labor certifications.

Thanks.

Pam
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From Babauta, Tony Date Tuesday, January 25, 2011 2:47:32 PM
To Feng, Jennifer; OS_PIA_ Headquarters
Cc

Subject Re: Secretary's Al Employees Meeting - TOMORROW at 1:30
Thank you, Jen - | highly encourage all available staff to attend.

Thanks everyone!

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

From: Feng, Jennifer

To: O5_PIA_ Headquarters

Sent: Tue Jan 25 14:46:24 2011

Subject: Secretary’s All Employees Meeting - TOMORROW at 1:30

Good Afternoon,

The Secretary is holding an all employees meeting tomorrow Wednesday, January 26 at 1:30 p.m.
in the Main Auditorium. Tony would like to encourage all able OIA staff members to attend and
participate in the event.

Thanks,
Jenn

Jennifer WeiHao Feng

Special Assistant

Office of the Assistant Secretary for Insular Areas
P|202.208.6974 BB|202.525.0521
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From Babauta, Tony Date Monday, January 24, 2011 11:06:10 AM
To Kraft, Faride A
Cc Leizear, Charlene A; Bussanich, Tom T; Pula, Nikolao; Taitano, Francisco;

(b) (6)

Subject Re: Saipan CHC Dialysis Clinic Status Update
Thanks - let's continue to monitor.

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

From: Kraft, Faride A
To: Babauta, Tony
Cc: Leizear, Charlene A; Bussanich, Tom T; Pula, Nikolao; Taitano, Francisco;

(b) (6) o
Sent: Mon Jan 24 11:05:09 2011
Subject: Saipan CHC Dialysis Clinic Status Update

Tony:

Last week during our meeting about TA proposals you asked about the current status of the
CHC Dialysis Clinic. Per Esther Muna (Acting Deputy Secretary for Hospital Administration):

“MarCor, the manufacturer of the RO system in the facifity, is scheduled to arrive Mar 2011
to make repairs on the system and bring it to FDA acceptable standards. Once that is
completed around 6 weeks, we will request CMS to return and do another survey. Since that
is the only major issue pending for running hemodialysis services at the new facility, we are
confident, they will give us the approval and certify the new facility.”

So, status quo.

Faride

Faride A. Kraft

Program Specialist | Office of Insular Affairs

1849 C St NW|MS-2429 | Washington, DC 20240
Desk |202-219-1335 Fax|202-208-7585
www.doi.gov/oia

Please consider the environment before printing.
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From Babauta, Tony Date Thursday, January 20, 2011 2:58:26 PM
To Williams, Angela L; Leizear, Charlene A; Pula, Nikolao
Cc Oleyte, Kristen H; Dunn, Jonathan P; Jodoin, Cheryl D; Taitano, Francisco

Subject RE: costs for another trip

We dont need to work too fast on this one. I spoke to DOE's Deputy Chief of Staff this morning,
regarding additional support for the Pacific. Let's let him vet the issue out on his end.

From: Williams, Angela L

Sent: Thursday, January 20, 2011 2;52 PM

To: Babauta, Tony; Leizear, Charlene A; Pula, Nikolao

Cc: Oleyte, Kristen H; Dunn, Jonathan P; Jodoin, Cheryl D; Taitano, Francisco
Subject: FW: costs for another trip

During the last two Guam Energy Task Force meetings, Dr. Underwood has asked for assistance
from NREL in training the members of the Task Force on how to write their sections of the Guam
Energy Plan. He specifically asked that at least one return to Guam to meet with the members one-
on-one. Everyone agrees that it would be good, but the NREL team budgeted only ONE trip to the
islands.

The CNMI Energy Task Force is just barely getting off the ground and could also benefit from
further assistance from NREL. (I suspect American Samoa could as well, but I am not as close to
that project as I am to the Guam and CNMI ones.)

Scott Haase would be the best person to provide the assistance. Misty Conrad might be the
preferred person for Dr, Underwood, but we don't think she would be received well by the CNMI
governor and his team and we agree that it would be unrealistic to request funding for two persons
from NREL to travel, when the price tag, as estimated by Scott is $26K. (See email from Scott
below.)

Scott talked to Jonathan Dunn yesterday and Scott suggested that if we have any money left over
in this year's budget that it could possibly be used to fund a two week trip to Guam and Saipan.

Another possibility would be to ask Steve Lindenberg at DOE to fund the trip. Scott mentioned
today that he might have travel money for islanders to attend a conference in Alaska about wind
energy and hooking it up to the grid. I think it makes more sense to send an expert to Guam and
Saipan to get the best possible plan in place before sending islanders to conferences as there are
regular renewable energy conferences being held all the time and the plan should come first.

Yet another solution would be to ask Michael Mann, EPA's Region 9 Islands Office, to assist with the
planning process (from the $20K OMIP money we allocated to fund some of his travel to assist
NREL). Michael took the lead in drafting the Executive Orders and the Charters. The problem with
utilizing Michael on Saipan is that the Governor's office may associate him with Misty since they
have worked together closely over the past two years.

Possibly we could use some of the OMIP money set aside for his travel for Scott's instead. I think
the NREL people better understand how the plan should be written,

Do you want to fund NREL to send Scott to Guam and the CNMI?
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FYI Abe Malae has asked NREL to send an NREL expert to the CNMI to work at the CUC for six
months. He wants a can-do, smart, hands-on person. Scott recommends sending a senior person
and that would cost a lot for six months. Abe says he has $70K from the CNMI Energy Office to put
in the pot. Do you want me to pursue this with Abe and Scott and get a figure? Abe wouid be
using ARRA money forwarded to him by Thelma Inos at Energy.

Angie Williams
Policy Analyst|Guam Desk Officer| OIA
P|202.208.3003 BB|202.507.0749

From: Haase, Scott [mailto: Scott.Haase@nrel.gov]
Sent: Wednesday, January 19, 2011 5:25 PM

To: Williams, Angela L

Subject: costs for another trip

Angie,

I have run some numbers for a second trip to Guam/CNMI. For me to go out for 2 weeks, the costs
would be about $26,000. This includes 96 hours of labor (two weeks in the region plus a day before
and after the trip), airfare, hotel, per diem, DOE fees and all NREL/DOE overhead and G&A.

Labor — $16,800
Travel - $9,200
Total $26,000

[ realize this seems expensive — but these are our costs and they are what they are. We could send
out a more junior person and the labor costs would be lower, but it is not much of a benefit to send
a junior person who has never been there and has never met anybody from either location,

Scott:
<https://acs.nrel.gov/2011/01/17/feds-surge-forward-on-solar-projects-in-the-
southwest/,Danalnfo=www,politicsdaily.com+>
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From Babauta, Tony Date Wednesday, January 19, 2011 1:26:15 PM

To Taitano, Francisco; Sander, Stephen D; (b) (6) _
ombudsman@federalornbudsman.com; Joshua, Tanya H

Cc Fink, Wendy; Pula, Nikolao

Subject FW: Meeting w/AS Babauta

FY}—See email at the bottom {original request) — Please have something prepared for me, some
updated information for DHS — is this an issue which we will raise at IGIA? Has any work gone into
it thusfar if raised as a previous issue?

From: Feng, Jennifer

Sent: Wednesday, January 19, 2011 9:57 AM

To: Babauta, Tony
Subject: FW: Meeting w/AS Babauta

Congressman Sablan has offered to come to DOI for your meeting. Would you like to take his offer
or prefer to go to the Hill?

Jennifer WeiHao Feng

Special Assistant

Office af the Assistant Secratary for Insular Areas
P}202.208.6974 BB{202.525.0521

From: Schwalbach, Bob [mailto:Bob.Schwalbach@mail.house.gov]
Sent: Wednesday, January 19, 2011 9:55 AM

To: Feng, Jennifer

Subject: Re: Meeting w/AS Babauta

Jennifer --

Thanks.,

The Congressman will come over to your offices, if that works for Mr. Babauta.
Best,
Boh

Bob Schwalbach
Chief of Staff

Del. Gregorio Kilili Camacho Sablan
423 Cannon House Office Building
Washington, DC 20515

202.225.2646
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From: Jennifer Feng <jennifer_feng@ios.doi.gov>
Date: Wed, 19 Jan 2011 08:56:30 -0500

To: Bob <bob.schwalbach@mail.house.gov>
Subject: RE: Meeting w/AS Babauta

Bob,

AS Babauta is available to meet tomorrow, January 20 at 1:30 pm. Please let me know if the
Congressman will be able to meet then.

Best regards,
Jenn

Jennifer WeiHao Feng

Special Assistant

Office of the Assistant Secretary for tnsular Areas
P{202.208.6974 BB[202.525.0521

From: Schwalbach, Bob [mailto:Bob, Schwalbach@mail.house.gov]
Sent: Tuesday, January 18, 2011 8:50 PM

To: Feng, Jennifer

Subject: Meeting w/AS Babauta

Jennifer --

Left a voice mail for you earlier today. Wanted to follow-up with an e-mail.

Mr. Sablan would like to meet with the Assistant Secretary, whenever that would be possible.

He'd like to discuss difficulties with obtaining from the US Department of Labor the prevailing wage
determinations that employers in the NMI need to obtain visas for foreign workers.

Thanks,

Bob

Bob Schwalbach
Chief of Staff

Del. Gregorio Kilili Camacho Sablan
423 Cannon House Office Building
Washington, DC 20515

202.225.2646
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RE: Revised CNRA Technical Assistance Program for the CNMI- Enterprise Vaul... Page 1 of |

From Babauta, Tony Date Tuesday, January 18, 2011 3:44:07 PM
To Osman, Wali M
Cc Pula, Nikolao; Fink, Wendy; ombudsman@federalombudsman.com;

(b) (6) ; Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng,

Jennifer; Bussanich, Tom T; Leizear, Charlene A; Borja, Krystina J
Subject RE: Revised CNRA Technical Assistance Program for the CNMI

Thanks Wali. Iintended for the additions to also be included under the ather headings of Labar,
Renewable Energy, etc...., not just for Tourism. Can you make the adjustments?

From: Osman, Wali M

Sent: Tuesday, January 18, 2011 3:38 PM

To: Babauta, Tony

Cc: Pula, Nikotao, Fink, Wendy; ombudsman@federalombudsman.com; (b) (6) _
Taitano, Francisco; Sander, Stephen D; Zepeda, Rebecca; Feng, Jennifer; Bussanich, Tom T;
Leizear, Charlene A; Borja, Krystina J

Subject: Revised CNRA Technical Assistance Program for the CNMI

Tony, good afternoon

| am pleased to submit the revised CNMI technical assistance program for your review and
approval. | have rewritten those portions you had marked with a pen and otherwise
incorporated your verbal comments from the meeting. | have added a couple of sentences
about the agreement with NREL in the renewable energy section. Let me know if you have
any questions.

Wali
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Re: ARRA Funds- Enterprise Vault Archived Item Page 1 of 1

From Babauta, Tony Date Thursday, January 13, 2011 6:26:51 PM
To Taitano, Francisco
Cc

Subject Re: ARRA Funds
Thanks - got it earlier this afternoon from krystina.

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

From: Taitano, Francisco

To: Babauta, Tony

Sent: Thu Jan 13 17:36:17 2011
Subject: ARRA Funds

FYI

On November 18, 2010, the following information were compiled for Wendy to include in the Insular
Affairs Policy Announcements that was sent to the White House. The document was completed with
information from Marina, Wali, Francisco, Krystina and Basil:

ARRA Funding in the Insular Areas

Since the passage of the American Recovery and Reinvestment Act (ARRA), a total of $862.2 million has
been provided to the four U.S, territories of American Samoa, Commonwealth of the Northern Mariana
Islands {CNMI}, Guam, and the U.S. Virgin Islands. As of September 30, 2010, a total of $150.3 million was
spent which retained or created a total of 1,849 jobs in the four territories. As a share of total employment,
the number of jobs retained or created by ARRA funds averaged 1.3 percent for all four territories which is a
significant number, especially for small economies that have small payroll totals. As a matter of
comparison, a one-percent increase in total U.S. employment would mean nearly 1.4 million payroll jobs.

ARRA funding in the U.S. Territories reported as of September 30, 2010

American U.S. Virgin
Samoa CNMI Guam Islands
Total Awarded $201,405,437 598,967,760 $281,810,000 $279,954,408
Total Expended 520,314,785 525,138,489 $32,360,000 §72,522,613
Total # of Jobs
Created/Retained 299 375 416 759

Additionally, a total of $4.1 million was provided to the Federated States of Micronesia, the Republic of the
Marshall Islands and the Republic of Palau for a total of 7 jobs reported as created or retained.

Francisco L. Taitano

Policy Division | Office of Insular Alfairs

US Department of the Intevior

1849 C St NW | MS2428 | Waghington, DC 20240
Pi202.208.7722 FI202.219.19809
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Re: Memo RE Meeting With Congressman Sablan- Enterprise Vault Archived Item Page 1 of 2

From Babauta, Tony Date Tuesday, January 11, 2011 4:27:33 PM
To Kraft, Faride A
Cc Bussanich, Tom T; Pula, Nikolao; Fink, Wendy; Taitano, Francisco

Subject Re: Memo RE Meeting With Congressman Sablan

Understood, but frankly, begs the question why budget is doing a formal memo on an informal
meeting.

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

----- Original Message -----

From: Kraft, Faride A

To: Babauta, Tony

Cc: Bussanich, Tom T; Pula, Nikolao; Fink, Wendy; Taitano, Francisco
Sent: Tue Jan 11 16:22:39 2011

Subject: RE: Memo RE Meeting With Congressman Sablan

Chief of Staff Bob Schwalbach approached just Tom and I and asked us to go to Cannon to "brief
the Congressman on CIP status.” We didn't know what Congressman Sablan wanted to talk about
beforehand. My impression is that it was intended to be an informal informational meeting. We
promised to take the message back to you and he said he would be approaching you shortly to
discuss this at a more formal level.

Faride

From: Babauta, Tony

Sent: Tuesday, January 11, 2011 4:11 PM

To: Kraft, Faride A

Cc: Bussanich, Tom T; Pula, Nikolao; Fink, Wendy; Taitano, Francisco
Subject: Re: Memo RE Meeting With Congressman Sablan

was anyone from policy at this meeting?

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

On Jan 11, 2011, at 9:06 AM, "Kraft, Faride A" <Faride_Kraft@fos.doi.gov> wrote:

> Hi Tony:

>

> Please see the attached memo regarding a recent meeting with Congressman Sablan about CNMI
CIP funding.

>

> Faride

http://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101ACO1D... 3/5/2013



Re: Memo RE Meeting With Congressman Sablan- Enterprise Vault Archived Item Page 2 of 2

>
> Faride A. Kraft

> Program Specialist|Office of Insular Affairs

> 1849 C St NW|MS-2429|Washington, DC 20240

> Desk|202-219-1335 Fax|202-208-7585

7 v dol.goviola<nitp://w

> Please consider the environment before printing.

>

> <111 2011 Memo To ASIN RE Meeting With Congressman Sabian.pdf>
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Re: Memo RE Meeting With Congressman Sablan- Enterprise Vault Archived Item Page 1 of 1

From Babauta, Tony Date Tuesday, January 11, 2011 4:11:24 PM
To Kraft, Faride A
Cc Bussanich, Tom T; Pula, Nikolao; Fink, Wendy; Taitano, Francisco

Subject Re: Memo RE Meeting With Congressman Sablan

was anyone from policy at this meeting?

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

On Jan 11, 2011, at 9:06 AM, "Kraft, Faride A" <Faride_Kraft@ios.doi.gov> wrote:

> Hi Tony:

>

> Please see the attached memo regarding a recent meeting with Congressman Sablan about CNMI
CIP funding.

>

> Faride

>

> Faride A. Kraft

> Program Specialist| Office of Insular Affairs

> 1849 C St NW|MS-2429|Washington, DC 20240

> Desk|202-219-1335 Fax|202-208-7585

> www.dol.gov/oia<http://www.doi.gov/oia/>

>

> Please consider the environment before printing.

>

> <1 11 2011 Memo To ASIN RE Meeting With Congressman Sablan.pdf>
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Re: Interview request- Enterprise Vault Archived Item Page 1 of 1

From Babauta, Tony Date Tuesday, January 11, 2011 5:30:20 AM
To ombudsman@federalombudsman.com
Cc Pufa, Nikolao; Fink, Wendy; Zepeda, Rebecca; Taitano, Francisco

Subject Re: Interview request

(b) (5)

know, Id rather not carry on a fight through the media. It becomes a "she said...she said"

For now, let's keep it as background and OTR. Let me know the answers to g's and we'll go from
there.

Thanks for your patience and keep up the good work!

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

On Jan 10, 2011, at 3:25 PM, "Pamela Brown" <ombudsman@federalombudsman.com> wrote:

> (b) ()

) ) . I am use to being
blamed for every ill suffered by the CNMI DOL, Please advise.
>
>
>
> Pam

http://herevault0!.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101 AC01D... 3/5/2013



Re: Federal grants to CNMI- Enterprise Vault Archived Item Page 1 of 1

From Babauta, Tony Date Sunday, January 02, 2011 7:05:57 PM
To ombudsman@federalombudsman.com
Cc Pula, Nikolao; Fink, Wendy; Kraft, Faride A; Leizear, Charlene A; Taitano, Francisco;

Sander, Stephen D; (b) (6)
Subject Re: Federal grants to CNMI
7
Tony Babauta

Assistant Secretary of the Interior for insular Areas
202.208.4709

From: Pamela Brown <ombudsman@federalombudsman.com>

To: Babauta, Tony

Cc: Pula, Nikelao; Fink, Wendy; Kraft, Faride A; Leizear, Charlene A; Taitano, Francisco; Sander,
Stephen D; (b) (6)

Sent: Sun Jan 02 18:58:46 2011

Subject: Federal grants to CNMI

Ms. Villagomez prepared a binder for me for the FY 2011 Federal Grants budget including
personne} work sheets. Itis a little under 300 pages. Do you want me to scan and send or mait or
just hang on to it?

Pam

http://herevaultO]1 .ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101 ACO1D... 3/5/2013



FYI - New Sub Chair- Enterprise Vault Archived Item Page 1 of 2

From Babauta, Tony Date Thursday, December 30, 2010 7:21:22 AM

To OS_PIA_POLICY; Bussanich, Tom T; Leizear, Charlene A; Kraft, Faride A; Dunn, Jonathan
P, Baltimore, Mary A; Porter, Merriam; Jodoin, Cheryl D; Stewart, Annette H; Oleyte,
Kristen H; Zepeda, Rebecca; Fink, Wendy

Cc ombudsman@federalombudsman.com; faleafine-nomura@samoatelco.com;
doioia@biueskynet.as; (b) (6) 1 (b) (6) o Ottley,
Basil

Subject FYI - New Sub Chair

Jen - At some point, mid-January, we need to reach out and set up a meeting with the new chair.

Hastings picks Resources chairs
By Jennifer Epstein | 12/29/10 @ 8:37 PM EST

Rep. Doc Hastings (R-Wash.} on Wednesday announced his picks to chair
the existing four subcommittees of the House Natural Resources
Committee.

"Each subcommittee chairman will play a crucial role in conducting
thoughtful oversight of the administration's decisions and promoting
sensible natural resources policies that will create jobs, strengthen
our economy, reduce spending and protect our environment.”

Hastings has appointed the current Republican ranking members in three
of the subcommittees to chairmanships in the next Congress: Rep. Doug
Lamborn of Colorado will head the Subcommittee on Energy and Mineral
Resources; Rep. Rob Bishop of Utah will chair the Subcommittee on
National Parks; and Rep. Tom McClintock of California will chair the
Subcommittee on Water and Power.

Rep. John Fleming (R-La.) will chair the Subcommittee on Fisheries,
Wildlife, Oceans and Insular Affairs.

Hastings also announced the creation of a new Subcommittee on Indian
and Alaska Native Affairs, which will take on the committee's
responsibilities to regulate trade with Indian tribes. It wili be

chaired by Rep. Don Young (R-Alaska).

"The creation of a subcommittee specifically dedicated to tribal

matters will promote increased consultation on legislation concerning
Indians and Alaska Natives," Hastings said in a statement. "The

http://herevaultOl .ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101ACO1D... 3/5/2013
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subcommittee will focus on developing tribal economies and reducing
federal obstacles that block tribal job creation and the production of
new wealth and investments on Indian lands."

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

http://herevaultOl.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101 AC01D... 3/5/2013



Re: Symposium Invitation- Enterprise Vault Archived Item Page 1 of 3

From Babauta, Tony Date Wednesday, December 29, 2010 8:58:17 PM
To ombudsman@federalombudsman.com
Cc Feng, Jennifer; Taitano, Francisco; (b) (6) ,

(b) (6) ] Borja, Krystina J

Subject Re: Symposium Invitation

No representation needed from the office, but thank you for asking and offering.

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

On Dec 29, 2010, at 3:38 PM, "Pamela Brown" <ombudsman@federalombudsman.com> wrote:

> Boss, would you like me to attend in a listening role and not obligator role?
>

> - Originat Message-----

> From: Babauta, Tony [mailto:Tony_Babauta@ios.doi.gov]
> Sent: Thursday, December 30, 2010 10:30 AM

> To: Feng, Jennifer

> Cc: Taitano, Francisco; (b) (6)
ombudsman@federalombudsman.com; Borja, Krystina J

> Subject: Fwd: Symposium Invitation

>

> please send regrets

>

> Tony Babauta

> Assistant Secretary of the Interior

> for Insular Areas

>

>

> Begin forwarded message:

>

> From: "Michael Ogo" <michaelo@nmcnet.edu<mailto:michaelo@nmcnet.edu>>

> To: "Babauta, Tony" <Tony_Babauta@ios.doi.gov<mailto:Tony_Babauta@ios.doi.gov>>

> Cc: "Ross Manglona" <rossm@nmcnet.edu<mailto:rossm@nmcnet.edu>>

> Subject: Symposium Invitation

>

> Greetings Yan Hafa Adai Assistant Secretary Babauta,

>

> The organizing committee and I must first apologize for sending you this e-mail on such short
notice. We hope that this message finds you in good health and that all is well as we approach the
New Year,

>

> The Northern Marianas College Cooperative Research, Extension, & Education Service (NMC
CREES) and the Western Pacific Regional Fisheries Management Counci! (WPRFMC) are jointly
hosting a symposium on "Open Ocean Cage Culture" (OOCC) slated for January 26 & 27, 2011, 9:00
- 4:30 p.m. at the World Resort in Saipan. Guest speakers like Mr. Neil Sims and Randy Cates from
Hawaii and Lee Yoon Kil from Korea will be at the symposium to share their experiences as open
ocean cage culture operators and give opportunities to the CNMI business community and the

httn://herevault0l.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101 ACO1D... 3/5/2013



Re: Symposium Invitation- Enterprise Vault Archived Item Page 2 of 3

region, gathered at this symposium, the chance to ask questions directly about opportunities and
constraints in the OOCC industry before they make investment decisions.

>

> If I am not mistaken, a month or so ago you were in Saipan as host of a summit that gathered
ideas and feedback from residents and the business community on ways to help revive the stalied,
CNMI economy. The objective of this symposium is basically the same and actually augments the
effort that your department is atternpting to accomplish. As such, the committee wishes to extend
an invitation to you to this symposium to determine how we can tie in the Open Ocean Cage Culture
industry with the larger framework from your recently completed summit, Additionally, we would
also like to see how the industry can avail itself of technical assistance in the future from the Office
of Insular Affairs as we set the foundation or infrastructure for OQOCC development in the CNMI and
the Region.

>

> Should you be interested in accepting our invitation, Assistant Secretary Babauta, Mr. Ross
Manglona, the Director of NMC CREES, would be more than happy to discuss details about the
symposium via "Skype" at ross.manglona. We have also took the liberty to provide you more
information about the symposium as attached.

; We sincerely appreciate your time and attention to this message.
i Un Dangkulu Na Si Yu'us Ma'ase,

; Michael M. Ogo

; Aquaculture Extension Agent

; Aquaculture & Fisheries Development Program

; P.O. Box 501250

; Saipan, M.P, 96950

;Tel: (670) 234 - 5498 extension 1728

i Fax: (670) 234 - 0054

>

> e-mail: michaelo@nmcnet.edu<mailto:michaelo@nmcnet.edu> or
<mailto;michaelogol@yahoo.com> michaelogol@yahoo.com<mailto:michaelogol @yahoo.com>
>

>************************

>

> Northern Marianas College

>

> <http://www.nmcnet.edu>www.nmcnet.edu<http://www.nmcnet.edu>
>

> Commonwealth of the Northern Marianas

>

>************************

>

>

>

> Start Smart. Start at NMC. Visit the Northern Marianas College website at
<http://www.nmcnet.edu> www.nmcnet.edu <http://www.nmcnet.edu>

http://herevaultQ1.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101 ACO1D... 3/5/2013



Re: Symposium Invitation- Enterprise Vault Archived Item Page 3 of 3

>

>

>

> This message and any attachments may contain proprietary and, or confidential
>

> information. Any review, reliance or distribution by others or forwarding

>

> without express permission is strictly prohibited. If you are not the intended
>

> recipient, please notify the sender immediately and destroy all copies.

> <ooccv9.doc>

> <flyer letter 1v3.jpg>

> <Honorable Tony Babauta.pdf>

>
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Fwd: Symposium Invitation- Enterprise Vault Archived Item Page 1 of 2

From Babauta, Tony Date Wednesday, December 29, 2010 7:30:29 PM
To Feng, Jennifer
Cc Taitano, Francisco; (b) (6)

ombudsman@federalombudsman.com; Borja, Krystina ]
Subject Fwd: Symposium Invitation

please send regrets

Tony Babauta
Assistant Secretary of the Interior
for Insular Areas

Begin forwarded message:

From: "Michael Ogo" <michaelo@nmcnet.edu>
To: "Babauta, Tony" <Tony Babauta@ios.dai.gov>
Cc: "Ross Manglona" <rossm@nmecnet.edu>
Subject: Symposium Invitation

Greetings Yan Hafa Adai Assistant Secretary Babauta,

The organizing committee and I must first apologize for sending you this e-mail on
such short notice. We hope that this message finds you in good health and that all is
well as we approach the New Year.

The Northern Marianas College Cooperative Research, Extension, & Education Service
(NMC CREES) and the Western Pacific Regional Fisheries Management Council
(WPRFMC]) are jointly hosting a symposium on "Open Ocean Cage Culture” (00CC)
slated for January 26 & 27, 2011, 9:00 - 4;30 p.m. at the World Resort in Saipan,
Guest speakers like Mr. Neil Sims and Randy Cates from Hawaii and Lee Yoon Kil from
Korea will be at the symposium to share their experiences as open ocean cage culture
operators and give opportunities to the CNMI business community and the region,
gathered at this symposium, the chance to ask questions directly about opportunities
and constraints in the OOCC industry before they make investment decisions.

If I am not mistaken, a month or so ago you were in Saipan as host of a summit that
gathered ideas and feedback from residents and the business community on ways to
help revive the stalled, CNMI economy. The objective of this symposium is basically
the same and actually augments the effort that your department is attempting to
accomplish. As such, the committee wishes to extend an invitation to you to this
symposium to determine how we can tie in the Open Ocean Cage Culture industry
with the larger framework from your recently completed summit. Additionally, we
would also like to see how the industry can avail itself of technical assistance in the
future from the Office of Insular Affairs as we set the foundation or infrastructure for
OQCC development in the CNMI and the Region.

Should you be interested in accepting our invitation, Assistant Secretary Babauta, Mr.
Ross Manglona, the Director of NMC CREES, would be more than happy to discuss
details about the symposium via "Skype" at ross.manglona. We have also took the
liberty to provide you more information about the symposium as attached.

httn://herevault0 ! ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101ACOID... 3/5/2013
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We sincerely appreciate your time and attention to this message.,
Un Dangkulu Na Si Yu'us Ma'ase,

Michael M. Ogo

Aquaculture Extension Agent

Aguaculture & Fisheries Development Program

P.O. Box 501250

Saipan, M.P. 96950

Tel: (670} 234 - 5498 extension 1728

Fax: (670) 234 - 0054

e-mail: michaelo@nmcnet.edu or michaeiogol@yahoo.com
Bk Ok ok ke ok kR K kk ok ek ok kK ok Xk ok

Northern Marianas College

www.nmcnet.edu

Commonwealth of the Northern Marianas

dok K KK K Kok ok Aok K Rk ok ok ok KX K Kok X

Start Smart, Start at NMC. Visit the Northern Marianas College website at
www.nmcnet.edu

This message and any attachments may contain proprietary and, or confidential
information. Any review, reliance or distribution by others or forwarding
without express permission is strictly prohibited. If you are not the intended

recipient, please notify the sender immediately and destroy al! copies.
<ooccv9.doc>
<flyer letter 1v3.jpg>

<Honorable Tony Babauta.pdf>
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From Babauta, Tony Date Thursday, December 23, 2010 2:02:10 AM
To Taitano, Francisco; Borja, Krystina J; ombudsman@federalombudsman.com;

(b) (6) N ‘
Cc Fink, Wendy; Pula, Nikolao; Wiliams, Angela L; Bussanich, Tom T :

Subject Fw: Regarding attached correspondence

FYL

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

From: Melvin LO Faisao (b) (6) , o ;
To: Toothman, Stephanie
Cc: Creech, Paula; Melvin L. O. Faisao (b) (6) _ o >, Babauta, Tony; Louter,
David
Sent: Thu Dec 23 01:33:22 2010

Subject: Regarding attached correspondence

12/23/2010 4:19:48 PM

Dear Ms. Stephanie Toothman (US DOI, NPS Associate Director):

This is to provide clarification on the attached official correspondence. Please note that the Shutdown is no
longer, in effect (E.O. 2010-11) since the passoge of the CNMI appropriation act (Public Law 17-21). Your
request stated in the attachment is not opplicable anymore.

However, the Department (DCCA-HPO) stands ready to clarify any other concerns you may have and please :
do not hesitate to coll me at (670) 285-2605 or write me via e-mail correspondence.

Melvin L.O, Faisao

Secretary, Dept. of Community & Cuitural Affairs
1341 Ascension Court, Capitol Hilt

Caller Box 10007

Saipan MP 96550

E-mail: mlof6S@gmail.com/faisaom@pticom.com
Tel: {670) 664-2576
Fax: (670} 664-2547

I WARNING !

This emaii, including ony attachments is intended only for authorized recipients. Recipients may only forward this
information os authorized. This email may contain non-public information that is "Sensitive but Unclassified," or
otherwise subject to the Privacy Act and/or fegol and other opplicable privileges that restrict the release without

appropriate legol authority ond clearance as established by any existing CNMI Laws ar Federal Statutes. Accordingly,
the use, dissemination, distribution or reproduction of this infarmation to or by unauthorized or unintended recipients,
inciuding but not limited ta non-DCCA recipfents, may be uniawful.

http://herevault01.ia.doi.net/EnterpriseVault/ViewMessage.asp?Vaultld=101 AC01D... 3/5/2013



United States Department of the Interior

NATIONAL PARK SERVICE

1849 C Street, N.W.
Washington, D.C. 20240 ﬁ E @EJY

LR

DEC 3

H36(2256)

Honorable Benigno R. Fitial, Governor
Commonwealth of the Northern Mariana Islands
Caller Box 10007

Saipan, MP 96950

Dear Governor Fitial:

[ am writing to inform you of the role of the Commonwealth of the Northern Mariana Islands
Historic Preservation Office (HPO) mandated by the National Historic Preservation Act. The
National Park Service, Department of the Interior, administers both the Historic Preservation
Fund grant to the Commonwealth of the Northern Mariana Islands (CNMI), which provides
operational and project funding to the CNMI HPO to implement the National Historic
Preservation Act, and the national historic preservation partnership, of which CNMI is currently
a member of good standing.

We respectfully request that you recognize as "essential” the eleven Federally-funded employees
in the HPO. These employees carry out a Federal program that benefits both Federal agencies
and the citizens of CNMI by identifying and assisting to preserve CNMI's irreplaceable historic
and prehistoric resources. The CNMI HPO staff provides an essential role by reviewing and
commenting on all development permits issued in the CNMI. The closing of the HPO during the
CNMI budget crisis places CNMI’s cultural resources at risk and impedes construction projects
because the CNMI HPO has not been exempted as a regulatory agency. The current situation
also jeopardizes CNMI’s membership in the national historic preservation partnership and
continued eligibility for historic preservation funding.

One provision of the National Historic Preservation Act, Section 106 requires that Federal
agencies consider the effects of their actions, and actions that they fund, permit, or license, on
archeological and historic properties, and that the Federal agencies provide the HPO an

_ opportunity to comment on such undertakings. Another provision of the Act, Section 101 b.3.,
requires the HPO to assist Federal agencies in carrying out historic preservation responsibilities
including Section 106. The annual HPF grant, through its grant conditions, confirms CNMI's
commitment to carry out the HPO responsibilities that the Act specifies.

Section 106 review and consultation identifies significant historic properties so that impacts to
them from government-assisted actions can be avoided or minimized. It is intended for the HPO



to provide comments and to be a conflict-resolution and problem-solving system that balances
the public interest in historic preservation with the public benefit from governmental initiatives.

The HPO is responsible for reviewing and endorsing permits for both U.S. Federal and local
projects. Exemptions were issued pursuant to CNMI Government Executive Order 2010-11 for
other CNMI agencies that are involved in permitting. The regulatory role of the HPO was not
recognized. Local and U.S. federally-funded project permits cannot be legally issued during the
period that HPO employees are not working. This could cause a disruption of U.S. Federal
undertakings (where Section 106 applies), and the potential loss of local revenue generated from
construction projects. The CNMI Division of Environmental Quality is the environmental arm
of the CNMI Government and was identified as essential and operates as a regulatory agency.
They cannot, however, issue any permits without HPO comment and approval. Because the
Federally-funded positions housed in the HPO have not been exempted from the CNMI
government reduced hours policy, development and construction projects that benefit the citizens
of the CNMI may be delayed.

Pursuant to CNMI Public Law 3-39, CNMI agreed to administer Federal and local historic
preservation programs in the CNMIL CNMI Public Law 3-39 outlines the regulatory roles and
responsibilities of the HPO,

The Historic Preservation Fund compensates 100% of the salaries and benefits for the following
U.S. Federally-funded HPO employees:

Thomas Deleon Guerrero

John Diego Camacho

Herman C, Tudela, Jr.

Lufo Q. Babauta

Isidro K. Cabrera

Eloy M. Ayuyu

Zita DLG Sanchez

(Vacant) Archaeological Field Technician

On October 27, 2010, the National Park Service (NPS) approved the HPO’s FY 2010 Historic
Preservation Fund grant personnel budget. Under the approved FY 2010 budget, the Historic
Preservation Fund will also provide 40% of the funding for Mertie Kani, John Diego Palacios,
and Ronnie Rogers. The 40% will cover wages and benefits for austerity reductions and the
twelve legal holidays. These measures will provide funding for 80-hour work periods for the
duration of the austerity measures.

In summary, the Historic Preservation Fund is used to compensate the salaries of eleven CNMI
HPO employees to carry out the mandates of the National Historic Preservation Act, which
includes consulting with and advising Federal agencies carrying out activities that would impact
historic resources in CNMI. We ask that you exempt these positions from the CNMI

_government closure Executive Order 2010-11,



We appreciate the fine work that the HPO is accomplishing in the identification, preservation,
and protection of CNMTI's rich cultural heritage. Please address any questions or concerns to
Hank Florence, Chief, Cultural Partnership Programs at (206) 220-4133 or email at
Hank_Florence@nps.gov, or contact Paula Falk Creech, Micronesia and American Samoa
Program Manager at (510) 817-1395 or email at Paula_Creech@nps.gov.

Sincerely,

Stephanie Toothman, Ph.D,
Associate Director, Cultural Resources

cc: Melvin L. Q. Faisao, State Historic Preservation Officer \/
Assistant Secretary, Office of Insular Affairs, Department of the Interior
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From Babauta, Tony Date Wednesday, December 22, 2010 2:37:30 PM
To McDermott, Joseph H
Cc 0S_PIA_POLICY; OS_PIA_ Headqguarters; OS_PIA

Subject RE: Weekly Report from the Office of Insular Affairs

Thank you Joseph for getting this out ~ just a couple of things for the rest of the staff — 1) It's rather
disappointing that it takes Nik and me running around the hallway to get foiks focused on items for
the report. This is a weekly exercise. In reality, if one focused on the bullets, it take no more than 30
minutes to get it out. 2) please take a look at the final product to see how builets you turned in was
reported, | personally edited this one — Bullets are short, sweet, and to the point. | don’t believe it
shoutd be more than five sentences. Remember, this report gives Secretary Salazar a sense of what
we're doing — he wont have time to get into the weeds — that’s mine and your jobs, not his.

Thanks again everyone, again — especially to Joseph for focusing on it and helping us to get it out.
Happy Holidays everyonel!

From: McDermott, Joseph H

Sent: Wednesday, December 22, 2010 2;20 PM

To: Lewis, Courtenay

Cc: 0S_PIA_POLICY; OS_PIA_ Headquarters; OS_PIA
Subject: Weekly Report from the Office of Insular Affairs

COURTENAY: Here is OlA’s Weekly Report.

Joseph H. McDermott

Staff Assistant, Policy Division

Office of Insular Affairs

Main Interior Building, Mail Stop 2429

Washington, D.C. 20240

Telephone: (202) 208-6816

Fax: (202) 219-1200

E-mail: joseph_mcdermott{@ios.doi.gov
compact_trust_funds@ios.doi.gov

Executive Order No. 6726 of May 29, 1934, established in the Department of the Interior the
Division of Territories and Island Possessions (renamed the Office of Territories on July 28,
1950, the Office of Territorial Affairs as of July 1, 1971 ["and International Affairs" added on
June 6, 1980], and the Office of Insular Affairs as of August 4, 1995). Secretary's Order No.
3287 (July 2, 2009) restored the Assistant Secretaryship. Through the U.S. Fish and Wildlife
Service and the Office of Insular Affairs, the Secretary of the Interior is the civil administrator
of thirteen of the fourteen U.S. insular areas (al! but Puerto Rico).

Please note that every E-mail message that [ send or receive is subject to release under
Freedom of Information Act requirements.

http://herevaultO1.ia.doi.net/Enterprise Vault/ ViewMessage.asp?Vaultld=101AC01D... 3/5/2013



RE: Weekly Report from the Office of Insular Affairs- Enterprise Vault Archived ... Page 1 of 1

From Babauta, Tony Date Wednesday, December 22, 2010 2:37:23 PM
To McDermott, Joseph H
Cc O5_PIA_POLICY; OS_PIA_ Headquarters; OS_PIA

Subject RE: Weekly Report from the Office of Insufar Affairs

Joseph — Thank you for putting this together. A couple of things for the staff ~ 1) let’s try to avoid
the last minute fire drill of getting items in for the report, AGAIN, this is a weekly thing and it is
disappointing that it takes Nik and me running around to each office to get folks motivated to put a
coupte of bullets down. When we focus, this exercise takes all of 30 minutes to complete. Please...
please...please....let’s try to be timely with the information; 2} please take a look at the final
weekly report and see how your bullet has been edited { personally edited this week’s version) —
for future bullets, try to follow the pattern — short, sweet, not more than five sentences.

Thank you all again — especially to Joseph for the quick turn around — Happy Holidays!!

From: McDermott, Joseph H

Sent: Wednesday, December 22, 20106 2:20 PM

To: Lewis, Courtenay

Cc: OS_PIA_POLICY; OS_PIA_ Headguarters; OS_PIA
Subject: Weekly Report from the Office of Insular Affairs

COURTENAY: Here is OIA’s Weekly Report.

Joseph H. McDermott
Staff Assistant, Policy Division
Office of Insular Affairs
Main Interior Building, Mail Stop 2429
Washington, D.C. 20240
Telephone: (202) 208-6816
- Fax: (202) 219-1200
E-mail: joseph_mcdermott@ios.doi.gov
compact_trust_funds@jios.doi.gov

Executive Order No. 6726 of May 29, 1934, established in the Department of the Interior
the Division of Territories and Island Possessions (renamed the Office of Territories on July
28, 1950, the Office of Territorial Affairs as of July 1, 1971 ["and International Affairs"
added on June 6, 1980], and the Office of Insular Affairs as of August 4, 1995). Secretary's
Order No. 3287 (July 2, 2009) restored the Assistant Secretaryship. Through the U.S. Fish
and Wildlife Service and the Office of Insular Affairs, the Secretary of the Intertor is the
civil administrator of thirteen of the fourteen U.S. insular areas (all but Puerto Rico).

Please note that every E-mail message that | send or receive is subject to release under
Freedom of Information Act requirements.

http://herevaultQ].ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101AC01D... 3/5/2013



Re: Next Week's Schedule- Enterprise Vault Archived Item Page 1 of 4

From Babauta, Tony Date Tuesday, December 21, 2010 7:59:31 PM
To (b) (6) Pula, Nikolao; Taitano, Francisco; Borja, Krystina J
Cc Feng, Jennifer

Subject Re: Next Week's Schedule

Can't recall seeing it.

Tony Babauta
Assistant Secretary of the Interior for Insular Areas
202.208.4709

----- Original Message -----

From: Jeff Schorr (b) (6) _

To: Babauta, Tony; Pula, Nikolao; Taitano, Francisco; Borja, Krystina ]
Cc: Feng, Jennifer

Sent: Tue Dec 21 19:50:41 2010

Subject: Re: Next Week's Schedule

Tony,

Per the medicaid issue, you asked me (by separate e-mail)
to do a short brief on the issue that day by COB for such a
meeting to be considered, which I did. When I didn't hear
back from you, and you didn't mention it upon arrival, I
assumed it didn't 'make the cut' for your schedule,

Jeff

----- Criginal Message -----

From: "Babauta, Tony" <Tony_Babauta@ios.doi.gov>

To: "Pula, Nikolao" <Nikolao_Pula@ios.doi.gov>; (b) (6) ,

"Taitano, Francisco" <Francisco_Taitano@ios.doi.gov>; "Borja, Krystina J"
<Krystina_Borja@ios.doi.gov>

Cc: "Feng, Jennifer” <Jennifer_Feng@ios.doi.gov>

Sent: Wednesday, December 22, 2010 6:21 AM

Subject: RE: Next Week's Schedule

> Jeff — what ever became of this?

>

> From; Pula, Nikolao

> Sent: Friday, December 03, 2010 12:01 AM

> Toyb) (6) ; Babauta, Tony; Taitano, Francisco; Borja,
> Krystina J

> Cc: Feng, Jennifer

> Subject: Re: Next Week's Schedule

>

> I don't understand why a smart doctor doesn't just pick up the phone and
> call the IG anonymous hot line number and report such abuse if its really

http://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101ACO1D... 3/5/2013



Re: Next Week's Schedule- Enterprise Vault Archived Item Page 2 of 4

> there. I guess he wants someone else to do it for him?
>

>

> From: Jeff Scharr <(b) (6) ]

> To: Babauta, Tony; Pula, Nikolao; Taitano, Francisco; Borja, Krystina J
> Cc: Feng, Jennifer

> Sent: Thu Dec 02 23:42:35 2010

> Subject; Re: Next Week's Schedule

> His concern was that there is potentially wasted

> thousands of dollars-—-more?--because of no one

> checking, auditing billings/reimbursements. He

> thought you might find it worthwhile to recommend

> an audit or IG investigation, which he says does

> totally not exist, and is an open invite to abuse.

> Jeff

> ---e- Original Message -----

> From: Babauta, Tony<mailto:Tony_Babauta@ios.doi.gov>

> To: (b) (6) <mailtoyb) (6) _ ; Pula,

> Nikolao<mailto;Nikolao_PuIa@ios.doi_._gov> ; Taitano,

> Francisco<mailto:Francisco_Taitano@ias.doi.gov> ; Borja, Krystina
> J<mailto:Krystina_Borja@ios.doi.gov>

> Cc: Feng, Jennifer<mailto;Jennifer_Feng@ios.doi.gov>

> Sent: Friday, December 03, 2010 2:27 PM

> Subject: Re: Next Week's Schedule

>

> Not sure what the purpose would be to meet on medicaid. I understand the
> problems, but what's the immediate nexus with our role?

>

> Can't recall the pre-position email. Can u send again? Thanks.

>

> Lastly, please be sure to "reply to all" - easier for everyone to be on
> the same page and to weigh-in.

>

> Thanks.

>

>

> Tony Babauta

> Assistant Secretary of the Interior for Insular Areas

> 202.208.4709

>

i From: Jeff Schorr (b) (6) <mai§t_9_1(b) (6) ”

> To: Babauta, Tony

> Sent: Thu Dec 02 23:22:06 2010

> Subject: Re: Next Week's Schedule

> Tony,

>

> Yes..(b) (6), (b) (7)(C) longtime physician on Saipan,
> volunteered to share with you his major concerns for

> what he termed a "serious abuse of the medicaid billing
> system" if you have the time. During my survey of

> medicaid providers a couple weeks ago, he mentioned
> this, and invited me to meet privately with him, which I

httn://herevault01.ia.doi.net/Enterprise Vault/'ViewMessage.asp?Vaultld=101AC01D... 3/5/2013
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> did earlier this week. He offered some serious thoughts

> which I can put in a crisp memo for you, either via

> e-mail or in the 'packet waiting' for your arrival. He would
> be flexible for a short meeting if you wish,

>

> Also, re: the pre-position ship e-mait I sent you on

> Wed., is this a consideration, or should I fet them know

> your schedule doesn't allow?

> - Original Message -----

> From; Babauta, Tony<mailto:Tony_Babauta@ios.doi.anov>

> To: (b) (6) n<mailto:(b) (6 ) .

> Taitano, Francisco<mailto:Francisco_Taitano@ios.doi.gov> ; Kraft, Faride
> A<mailto:Faride_Kraft@ios.doi.gov> ; Pula,

> Nikolao<mailto:Nikolao_Pula@ios.doi.gov> ; Feng,

> lennifer<mailto:lennifer_Feng@ios.doi.gov> ;

> (b) (6) <mailtoy(b) (6)

> Sent; Friday, December 03, 2010 1:47 PM

> Subject: Re: Next Week's Schedule

>

> [ like the idea. Please work on the schedule with Jen,

>

> Anything else?

>

>

> Tony Babauta

> Assistant Secretary of the Interior for Insular Areas

> 202.208.4709

>

>

> From: Keith Aughenbaugh

> {b) (6) <mai|to(b) (6)

> To: Babauta, Tony; Taitano, Francisco; Kraft, Faride A; Pula, Nikolao

> Sent: Thu Dec 02 22:45:19 2010

> Subject: Next Week's Schedule

> Not sure of your schedule for next week but if you have the time, the

> Governor's Water Task Force (WTF) would be glad to meet with you regarding
> their accomplishments to date and their goat of 100% 24/7 water supply for
> the island of Saipan. Back during your March visit you stated that same
> goal within the next 2 to 3 years when meeting with CUC.,

>

> WTF has regular weekly meetings with CUC 9:30am on Tuesdays.

> They have had 2 ribbon cutting ceremonies for completed projects (one just
> this morning) within the past month. The WTF is spending CIP funding
> received from OIA in a timely manner, one of our success stories!

>

> Just something for you to consider.

>

> Keith

>

>

http://herevaultOl.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101ACO1D... 3/5/2013
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From Babauta, Tony Date Tuesday, December 21, 2010 5:35:56 PM
To Taitano, Francisco
Cc

Subject RE: CNMI 'Prompt Pay' Exermnption

Too much information for me to read through, no need to include me, just be sure | get whatever |
need in a briefing paper at the appropriate time.

From: Taitano, Francisco

Sent: Tuesday, December 21, 2010 5:32 PM

To:(b) (6) ombudsman@federalombudsman.com

Cc: Babauta, Tony; Pula, Nikelao; Fink, Wendy; Borja, Krystina J; Feng, Jennifer
Subject: FW: CNMI 'Prompt Pay' Exemption

FYI, Mr. Jim Mason, Senior Advisor to the Director of Intergovernmental Affairs, suggested |
contact Mr. Tom Schenck regarding Medicaid program. Tom is the Medicaid/CHIP representative
for the Pacific Territories. The following is what | emailed Tom:

(0) (5)

Below is the response | received from Mr. Tom Schenck. BTW, we have been able to reconnect
email-wise again. Phew!

Francisco 1. Taitano
Policy Division } Office of Insular Affairs | DOL
P1202. 208.7722 F|202.219.1989

From:; Taitano, Francisco

Sent: Tuesday, December 21, 2010 12:11 PM
To: 'Schenck, Tom M.(CMS/CMCHOY
Subject: RE: CNMI 'Prompt Pay' Exemption

Happy Holidays!

Thanks for the email Tom. Qur office email must have acted up again fast week. | sent you an email
right after we talked on the phone. Based on your email, it didn’t go through. My apology for that.

Thank you for taking the time to find out about (b) (5) Lock
forward to receiving the official response from your legal advisors.

htto://herevault01.ia.doi.net/Enterprise Vault/ViewMessage.asp?Vaultld=101AC01D... 3/5/2013
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| hope this email goes through this time. Until then, again, Happy Holidays!

Francisco 1. Taitano
Policy Division | Office of Insular Affairs | DOI
Pi202.208.7722 F{202.219.1989

From: Schenck, Tom M.(CMS/CMCHO) [mailto:Tom.Schenck@CMS.hhs.gov]
Sent: Friday, December 17, 2010 