Overview of EITI and US Implementation to Date

EITI was established in 2002 by British Prime Minister Tony Blair, to promote stability and reduce corruption in resource-rich countries around the world.  Thirty-five countries are in various stages of implementing EITI, most of them developing countries who have been encouraged to join by industry, civil society and the World Bank.  Norway is the only OECD country to implement EITI to date, after multiple years of preparation. Australia has now decided to pilot EITI and Canada is considering it as well.

EITI offers a voluntary framework for governments and companies to publicly disclose in parallel the revenues paid and received for extraction of oil, gas and minerals owned by the state.  The design of each framework is country-specific, and is developed through a multi-year, consensus based process by a multi-stakeholder group comprised of government, industry and civil society.  Thus, the specifics regarding what type of information and what level of detail to disclose, how, when, etc. is jointly determined by the multi-stakeholder group.  Given the authority and responsibility of the multi-stakeholder group, countries typically take at least one to two years to set it up.  The U.S. government has an ambitious goal to establish the U.S. multi-stakeholder group and apply for US candidacy expeditiously. 
On Tuesday, September 20, 2011, President Obama announced the U.S. intention to implement EITI as a signature initiative of the U.S. national action plan for the international Open Government Partnership. On October 25, concurrent with the EITI board meeting in Jakarta, President Obama named Secretary of the Interior Ken Salazar as the U.S. Senior Official responsible for implementing USEITI.  In response, Secretary Salazar posted a White House blog the same day, committing to work with industry and civil society to implement USEITI.  These actions fulfilled the first three requirements necessary to sign up for EITI.  The next two steps required to apply for EITI candidacy are to establish the multi-stakeholder group which will oversee the design and implementation of USEITI, followed by that group’s publication of a work plan for developing a framework for disclosures that will ultimately attain EITI compliance.  We are eager to build on the enthusiasm and momentum from the White House, and are developing an aggressive timeline that would complete EITI sign-up requirements, and enable the President to announce the U.S. application.  
How does the U.S. government describe EITI? 

· EITI is an aspiration —it is a voluntary framework that promotes transparency

· EITI is a global standard—it is a set of benchmarks for transparency and accountability associated with collections associated with extractive processes (mining, oil, gas, etc)

· EITI is a collaborative process—that is ultimately defined by each country through a multi-stakeholder process that includes industry, civil society, and government

Why does the U.S. government believe EITI is beneficial to Americans? It:
· Highlights the value of industry contributions to the US government

· Strengthens relationships among the US government, industry and civil society

· Delivers a more transparent, participatory, and collaborative government

· Ensures the full and fair return to the American people for the use of its public resources

· Enables the U.S. to lead by example internationally on transparency and good governance
