USEITI Candidacy Application Subcommittee
Meeting Summary for Thursday, August 1, 2013, 2-3pm

Follow Up to MSG Meeting July 23-24
e Definition.

0 The subcommittee noted the draft definition for scope and materiality that it had
worked on together was not discussed at the MSG meeting, though it had been
included in the meeting materials. However, it was a useful reference for sectors and
members as they formed opinions and made decisions about scope and materiality.

0 The subcommittee agreed that it will still be helpful to have an agreed upon definition
that can be utilized in the candidacy application and any other documents created for
or used by the MSG, and will review a new proposal from industry for consideration.

e The co-chairs also cleared up confusion that was reflected in statements about the
subcommittee at the end of the MSG meeting, clarifying that two of the sectors had brought
or were planning to bring proposals for the MSG, separate from the subcommittee:

0 The government sector had in previous subcommittee meetings suggested a
reconciliation threshold of $20 million, 70 companies/113 payors, capturing 90% of
revenues. (A compromise from the positions discussed at the May MSG meeting of
80% from industry, 85% from government and 95% from civil society.)

= The subcommittee had declined to endorse this as a recommendation to the
MSG, but members continued to discuss this proposal with their sectors.

= After further study and internal discussion regarding feasibility, the
government sector developed a modified proposal for consideration by the
MSG of a phased approach that would begin with 80% in the first report and
increase to 90% in the second report.

0 The industry sector had taken the draft definition prepared by the subcommittee and
made revisions which it had planned to propose for discussion at the MSG,

Candidacy Application and Supporting Materials
e Scoping Document
o0 Over the past several months, the government sector and staff dedicated considerable
time and effort toward preparing a detailed draft background document that included
information from presentations at MSG meetings as well as other relevant reference
material.
0 The background document was turned into a draft scoping document which was
circulated to the subcommittee a few weeks ago for review and comment.
0 Given the length of the document and the additional effort that would be needed to
collectively update information and edit it to a point that it could be ready for the
MSG and the public, the subcommittee recommends leaving the document as it is for
now and focusing on the candidacy application to stay on schedule.
0 The draft scoping document has been and will continue to be a reference for the
subcommittee to date, and the subcommittee will resume work on it in the future.
Much of the material will be useful for the narrative elements of the first EITI report.
e Candidacy Application. The subcommittee looked through an updated draft of the candidacy
application, which describes how USEITI has fulfilled sign-up requirements under the new
EITI standard and incorporates the latest MSG decisions on scope and materiality.




o0 The draft needs additional language is needed about potential capacity constraints and
legal considerations.

o0 In addition to the brief reference under the requirements, the draft should have an
annex that is a more formal write-up requesting adapted implementation.

o0 Instead of adding lengthy and large attachments as supporting materials, the draft will
link to websites where the supporting materials are posted.

o Government will make these additions and recirculate to the subcommittee on Friday,
and the subcommittee will review and send edits by Tuesday, to be consolidated and
discussed at the Thursday meeting.

o0 In general, the draft is on the right track and it should be able to keep on schedule for
delivering it to the MSG for its review and approval for public comment.

e Workplan. Government is still working through the budget and will update the draft
workplan and circulate to the subcommittee on Friday. It is a brief table of a few pages that
will be included as an annex to the application.

Nominations

Appointment letters are now going through clearance for signature and should be sent to
appointees by mid August. Meanwhile, a Federal Register Notice announcing a new nomination
period through September 30 will be posted by mid August.

Outreach Plan

CBI has been working with the three sectors on an outreach plan for the public comment period
September 15-November 1, 2013. Sectors are evaluating who might attend public listening
sessions, with the hope that at least one member from each sector can attend every session.

Next Subcommittee Meeting
The next meeting will occur August 8, 2-3pm.
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