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Office of Natural Resources Revenue 

Accounting for Federal 

Natural Resources  



FASAB 

Federal Accounting Standards Advisory Board 

 Promulgates federal accounting standards 

 Compliance with FASAB accounting standards is a 

legal and regulatory requirement -- it’s the Law 

Statement of Federal Financial Accounting Standards 

(SFFAS) #38 

 Accounting for Federal Oil and Gas Resources 

 Requirement established April 13, 2010 
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SFFAS 38: Annual Reporting 
Requirements for Oil and Gas  

 Report the estimated quantity and estimated present value 
of offshore and onshore federal oil and gas proved reserves 
by region 

 Revalue the assets annually 

 Report the annual revenue earned from each commodity 

 Bonus, Royalty, Rent, other 

 Accruals are included 

 Report the estimated oil and gas sales volume, sales value, 
royalty value, and royalty relief by region  

 Report the average price and average royalty rate for each 
commodity by region 

 First required CFO reporting started FY 2013 
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FASAB Technical Bulletin 2011-1 

 Requires the same reporting in SFFAS 38 for certain  

leased federal natural resources other than oil and 

gas 

 Coal is currently the only commodity material 

enough to DOI to require reporting 

 Requires reporting the estimated quantity and 

estimated present value of all coal recoverable 

reserves under federal lease 

 First Required CFO Reporting started FY 2014 

 

4 



Develop Approach for Oil & Gas 

 BOEM provided offshore reserve amounts  

 ONRR provided onshore reserve amounts utilizing EIA 

reserve data by State since BLM does not maintain 

reserves data  

 Established Valuation Method and Net Present Value 

(NPV) Model 

 Performed trial test for FY 2012 and refined processes 

and data collections 
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Develop Approach for Coal 
 

 Obtained recoverable reserves quantity from BLM for 
all Federal coal leases -- approximately 300 

 Reconciled ONRR leases to BLM leases 

 Recoverable reserves balances up to 9/30/2013 

 Subtract production reported to ONRR from 
reconciled recoverable reserves 

 Developed process for reporting total estimated 
federally leased recoverable reserves by State and 
region 

 Performed trial test for FY 2013 and refined processes 
and data collections 
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Benefits 

 Results in a dynamic, useful, up-to-date, and consolidated 
repository for total federal recoverable reserves  

 Results in meaningful information not previously available 
in one location; for multiple purposes including regulatory 
reporting 

 Recoverable coal reserve database is very useful for 
planning future lease sales 

 Forecast the number of years of recoverable reserves by 
lease, mine, and region 

 Allows regulators and Congress to evaluate the value of 
coal resources mined over the life of the lease or mine 
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DOI 2014 Citizen Report 
http://www.doi.gov/pfm/upload/FY-2014-DOI-Citizens-Report.pdf 
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DOI 2014 Citizen Report 
http://www.doi.gov/pfm/upload/FY-2014-DOI-Citizens-Report.pdf 
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