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BUREAU OF INDIAN AFFAIRS MANUAL 42 BIAM 1

PINANCTAL MANAGRMENT

1. Principles and Standards., These principles and standards are

prescribed in accordance with the requirements of 2 GAO 27 and 28,
See 42 BIAM 1, Supplement 1, for detailed procedures.

1.1 Organizational Functiona, Organizational functions for the Bureau

1.1.1

1.1.2

1.1.3

and its Financial Management activities are as described below:

Bureau, Each Burcau manager at cvery level must consider
financial managemant as an integral part of his managerial
responsibilitics, He must measure and evaluate wherae a program
has been, where it is going, what it has accomplished, what {s yet
to be accomplished, and what are the resources uced and available
at each of these successive stages in relation to wvhat was planned
and vhat has actually happened, See 5 BIAM for the overall Bureau
organization and organizational concepts and functions,

Fipancial Manapement. The Central Office Division of Financial
Management is a staff organizatiom reporting to the Assistant
Cormissioner for Administration, Its organizational structure
includes separate segments for systems and procedures, control
accounts. investments, research and claims, reports, Indian
Service Special Disbursing Agent, and trust funds, The Division
18 located in Albuquerque, New Mexico, except for the trust fund
unit which {s located in Washington, D. C., for archives vesearch
purposes, and a Financial Liaison Officer, also located in
Washington, D, C,, for liaison purposes at the national level,
Pinancial Management organizations at Area, Agency and local
facility levels vary according to the size and type of operations,

Functions. Financial management is that part of the total Bureau
management which is concerned primarily with the financial affairs
of the Bureau and the translation of actions, both past and pro-
posed, into meaningful and relevant information for use by Bureau
and other management officials, It includes such functions as
accounting, reporting, cash manazement, financial control of
regources, systems development, and the furnishing of i{nformation
to other Bureau officiale for use in programming, budgeting, cost

" reduction, {nternal suditing, and management aualysis.
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PUEEAU OF T:DIAN AFTAIRS IVANL 42 RIA _.-

FLAUCIAL JWIAGRZENRT

1.2 Authbrity ard Loenl Reauirerents,

1.2.1 The Budret ard Accounting Procodnres Act of 1040, (64 stat. 932)
“an anended proviacs that the ncad of eccn cxecutive agency shall
be respansible for establiching and maintaining systess, of
accounting and internal control which conforn to the principles,
standards and related rcquirements prescribed by the Corptroller
Ceneral of the United Ctates. The act requires that cxccutive

~ agency accownting syatems be approved by the Cozptiroller General
when decxmcd by him to be adequate and in conformity with the
- principles, standards, and related requirements preseribed by hin.

1.2.2 Antideficicncy Act ard Amendronts (16 stat. 230, 251; 33 Stat.
121, 1257; 6&3 oiet. 505, 7653 70 Stat. 762;3). The purposes of
this legislation are to prevent overobligations of funds, to
provide Tor core orderly rate of obligation throughout the year,
to £ix responsibility for cxceeding apportionments, and. to
provide a wore orderly cystem of fund coutrol.

1.2.3 Budget and Aceounting Act of 1021, (42 stat. 20). ‘Requires
yerformance=-type oOr cost-‘oascd_ budgets. ' ,

1.2.4 Tederal Property and Administrative Sexvices Act of 1049 (63 stat.

e

337). Requirec monctary accounting for property.

1.2.5 Act of Avguxt 26, 105% (8 stat. 800). Strengthens control over
the recording and reporting of otligatloms, prohibits the
recording of an obligation unless it is supported by valid
documentary evideuce, requires requests for propoced appropri-
ations to be supported by the head of each Federal agency with o
statement that the obligaticns reported are valid, '

1.2.6 Act of Avgust 1, 1956 (70 Stat. 7¢2). Requires developzent of
fund requests {rom & coctebased budget, requires development of
accounting cystens on an acerual hacis in order to facilitate
developwent of costebased budgets, and requires *{1) cousistoncy
in eccounting and budget classifications, (2) synchronization.
betwean account and budget clasgifications, and organizational
structurs, and (3) suprort of the budget Justifications by inforw
mation of perforuance and program costs by organizational units.”

1.2.7 Expenditure of Avpropriations by Burcau of Indien Affoirs, Act -

| of Hoverver 2, 152} (¥ ttat. 203, 25 U.8.C. 13). 7uis act
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TREAU OF IDIAN ASTAIRS IPUTAL L2 TYAM 1.2.3

FEIUICIAL MNIAGRTTT

1.2.9

1.2.9

1.20]-0 B

1.2.12

Ralease

provides that the Durcau of Indian Affairs, under the zuper:icion
of the Secretary of the Interior, chall direct, supervice, ana
expend such moneys as Cengrecs nay fron time (o time appropriate,
for the bernefli, carc, and aszistance of the Indlans throvghout
tlie Unitcd States, for certain other puxposes, and for general
and incidental expenses in connection with the adcinistration of
Indian Affairs. . - . :

Acsounts hotirecn United States and Tribea vnder Reirbursable
Aomronriations.  Achc o apeil B 1910 (36 Stat., 270), June 10,

121 (2 Stat, 28), (25 U.0.C. 145). These acts require state-
sents of anpugl cccounts between the United States and each tribe
of Indicns aricing under eprropriations made, which by law arxe
required to be reimbursed to the United States, crediting in
caid accounts the svis eo reimbursed; and the payment out of any
+rust funds btelonging to cuch trives all balances due the United

-States.

Ricpocal of liccellaneous Revermues from Yndian Recervations, ete.
Acts of liarch 3, 1003 (22 ciat. 500); March 2, 1307 (26 Stat, E}S;
Yoy 11, 1o (kb stat. 5C0); May 29, 10n8 (L5 Stat. 991)5 €3]
U.3.C. 155). Thesa acts provide thot all miscellareous revenues
Gerived trom Indian reservations, agencies, and cchools, with soxe
exceptions, which are not required oy existing law to be otherwise
dispoced of, shall be covered into the United States under the
caption "Indian Moneys, Procceds of labor,” and are made available
for cxpenditure, in the discretion of the Sccrestary, Jor the
benefit of the tribes, agencios, and ochools on whose behalf they
are collected. ' N : o

Peposit in Treasury of Trust Punds, Aet of Aprdd 1, 1830 (21 Stat,
70, 25 U.5.C, 101)., This act auihorizes the Sccretary to deposit
in the Treasury of the United States, any and all sums held by him
on the date of the act, or which may be received as trusiee, on
account of the rcderption of Unitcd Ctates bonds, or other stocls
and cecurities belongipg to the Indian trust fund, and all sums
received on account of sales of Indian trust lands, It provides
that the United States shall pay interest semi-anmually, froz the
date of deposit, at the rate per annum stipulated by treaties or
by lav, ’ - B _

meibal Trust Runde, Rete of Intercst, Acts of February 12, 1029
(55 Stat, 1164), June 13, 1930 (U6 Stat, 5 55 U.5,C. 1€1a).
Those acta provide that tribald trust mndn » with account balences
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1.2.12

1.2.13

1.2.14

exceeding $500, carricd in principnl accomrhs in the Trecsury

Departrent, suall bear simple 1ntercst at the rate of 4 por centwn
per annum,

'l‘mbo.l Trust Ruads, ucra"ate uccoznts, fct of June 13,_1"‘30 (46

Stat, 504, 35 L.8.C, I51b), This act requires that all tribal
Trust funds mentioned in parcgraph 8 above shall be carried on .
the tooks of the Trca.sury in separate accounts for the respective

' tribca v

Trust ™ “md" Investrenta, Act of June 21&, 1938 (52 Stat. 1037,
B G.R.C, 107a), This ach authorizea the Cecretary to deposit

trival and individual truct funds in banks at higher ratec of
interest than can be obtained from the Treasury, to invest such
funds in public-debt cobligations of the United Gtates, and to
invest such funds in bonds, noted, or other obligations which are

wnconditionally gumntecd as to both intemst end principal by
the United States, - - _ _

Revolving Fynd for Ioan:' Aét of ¥ay 7, 1948 (62 smt,' 20,

25 U.5..C, 1i2). Tuls act authorizes tho Sceretary to make loans

fram the revolvmg fund to tribes, bands, groups, and individual
Judians,
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