THE SECRETARY OF THE INTERIOR
Washington

ORDER NO. 3258
SIGNATURE DATE: December 30, 2004

Subject: Policy Guidance Concerning Land Valuation and Legislative Exchg

Sec. 1 Purpose. This Order provides policy for land valuation issues, €
and legislative land exchanges.

property appraisals,

Sec. 2 Background. During the past year, the Department

ensure that land transactions are conducted with integrity a igence. These
steps include implementing reforms to improve the manage y appraisals,
establishing the Appraisal Services Directorate, and issuing th ction Principles.

addresses the need to comport with nationally a
appraisals prepared for third (i.e., non-Feder icy on legislative exchanges

r provides for a Departmental

decision making. The legislative ex underscores the importance of adhering to
applicable appraisal standards in devel i egislative provisions.

Sec. 3 Authority. The po
Appraisal Standards for Fed
Appraisal Practice.

in this Orde eing issued in accordance with the Uniform
isitions and the Uniform Standards of Professional

Sec. 4 Policy,

a.

rty appraisals performed by the Department shall conform to

praisal standards (i.e., the Uniform Appraisal Standards for Federal

ns and the Uniform Standards of Professional Appraisal Practice, as applicable).
e use of public interest value, contingent valuation, habitat equivalency analysis,
and any other MV in appraisals is expressly prohibited.

(2) If Congress directs the Department to utilize AMV other than or in addition to an
appraisal in a specific transaction, the Department shall (a) expressly describe the AMV applied;
(b) using the assistance of the Appraisal Services Directorate (ASD), explain how the AMV
differ from appraisal methods applied under UASFLA or USPAP; and (c) upon Congressional
direction, provide this material to the appropriate committees prior to or after completion of the
transaction, in accordance with such direction.



(3) Requirement for Congressional Authorization or Notification.

(@) If the Department proposes to utilize AMV other than or in addition to an
appraisal in a specific transaction that requires Congressional authorization, the Department shall
expressly describe to the appropriate committees of Congress the AMV applied and, using the
assistance of the ASD, explain how they differ from appraisal methods applied under UASFLA
or USPAP.

(b) If the Department proposes to utilize AMV other than or i giti@n, to an

(4) The Associate Director, ASD, has overall auth ity to ensure the
effective implementation of this policy, in coordination with t Special Trustee for
American Indians (OST), as applicable, and the Offi sional and Legislative Affairs
(OCL).

b. Appraisals Prepared for Third (i.e., Parties.

(1) Appraisals prepared for<hird (i. deral) parties may assist in achieving
proponent. The Department of the
Interior, however, is not oblig i nd transaction proposals supported by such
appraisals that do not compogwith i gement missions, priorities, and plans.

(2) Upon burea rtment, acting through the ASD or the OST, as
applicable, shall reyiév i
prior to the initiati@ n the scope of work and the selection of the appraiser, and

igable, is both the client for and an intended user of the appraisal;

or OST, as applicable, has determined that the appraisal was prepared by
a certified ag@raiser and meets applicable appraisal standards.

(3) A8D or OST review of an appraisal does not create an expectation that such
appraisal will be approved.

(4) In cases where an appraisal is reviewed by ASD or OST, a second appraisal may be
required. If so, ASD or OST shall conduct or oversee that appraisal, which shall be performed in
accordance with procedures determined by ASD or OST, as applicable.



(5) The Associate Director, ASD, has overall authority and responsibility to ensure the
implementation of this policy in coordination with OST, as applicable, and the OCL.

c. Leqislative Exchanges.

(1) All officials and employees of the Department shall adhere to 461 DM 1, which
addresses requests for information, drafting, or other assistance regarding legislation from
sources outside the Department, and specifically requires coordination with the Legislative
Counsel in OCL.

(2) Similar coordination with the OCL shall occur on legislative
initiated by any entity, official, or employee of the Department.

(3) The OCL shall determine the appropriate means for )
exchange proposal, including the involvement of appropriate I offices
(e.g., the ASD or the OST as appropriate, and the Solicitor)

(5) All appraisals used in legislativg exc rm to nationally recognized
appraisal standards (i.e., the Uniform Apprai for Federal Land Acquisitions and the
Uniform Standards of Professional Appraisal Praci licable). When the Department
proposes the application of alternativ atioh other than or in addition to an
appraisal for a legislative exchange, it cribe the alternative methods of

nationally recognized apprai Wihe Uniform Appraisal Standards for Federal
Land Acquisitions and the ds of Professional Appraisal Practice, as applicable).

and be considered obsolete on July 30, 2006.

/sl Gale A. Norton
Secretary of the Interior
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