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• All of these factors indicated that the discount rate should be adjusted upwards for 
the shallow water GOM.

The recommended higher discount rate upper bound of 25% was based on SPEE’s 
2018 survey discount rate results for probable reserves. 
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exclusively for marginal resources that must use subsea tiebacks requiring 
enhanced flow assurance to develop, which is precisely how the project was 
scoped.

The recommended higher discount rate upper bound of 20% was based on SPEE’s 
2020 survey discount rate results for proved updeveloped reserves. 

o Key Findings:
o Marginal resources exist that are at 

jeopardy of being stranded because 
they cannot be developed using 
traditional methods, including 
conventional tiebacks.

o Development of these marginal 
resources entails additional risks 
associated with project costs and 
potential development problems due 
to complex flow assurance 
technologies.

o These risks warrant a higher rate of 
return (upper bound of 20%) 
compared to  traditional deepwater
projects, but not as risky as shallow 
water (upper bound of 25%).
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