From: Lefton, Amanda B

To: Daniel-Davis, Laura E; Knodel, Marissa S; Cruickshank, Walter; Carr, Megan E; Coffman, Sarah; Sanchez,
Alexandra L; Mabry, Scott

Cc: Macdonald, Cara Lee; Lindow, Emily R; Foreman, Jennafer (Jenna) L

Subject: RE: Special Case Royalty Relief Briefing

Date: Thursday, April 29, 2021 5:15:53 PM

Attachments: 210420 SCRRPresentation Revisedv3.pptx

Attached please find the presentation for tomorrow’s discussion on SCRR.

-——-Original Appointment-——--

From: Daniel-Davis, Laura E <laura_daniel-davis@ios.doi.gov>

Sent: Friday, April 23, 2021 1:32 PM

To: Daniel-Davis, Laura E; Lefton, Amanda B; Knodel, Marissa S; Cruickshank, Walter; Carr, Megan E;
Coffman, Sarah; Sanchez, Alexandra L; Mabry, Scott

Cc: Macdonald, Cara Lee; Lindow, Emily R; Foreman, Jennafer (Jenna) L

Subject: Special Case Royalty Relief Briefing

When: Friday, April 30, 2021 4:00 PM-4:30 PM (UTC-05:00) Eastern Time (US & Canada).

Where: Microsoft Teams Meeting

Microsoft Teams meeting

Join on your computer or mobile app
Click here to join the meeting

Or call in (audio only)

United States, Danville

Phone Conference ID:
Find a local number | Reset

Learn More | Meeting options
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* All of these factors indicated that the discount rate should be adjusted upwards for
the shallow water GOM.

The recommended higher discount rate upper bound of 25% was based on SPEE’s
2018 survey discount rate results for probable reserves.









exclusively for marginal resources that must use subsea tiebacks requiring
enhanced flow assurance to develop, which is precisely how the project was
scoped.

The recommended higher discount rate upper bound of 20% was based on SPEE’s
2020 survey discount rate results for proved updeveloped reserves.

o Key Findings:
o Marginal resources exist that are at
jeopardy of being stranded because
they cannot be developed using

traditional methods, including
conventional tiebacks.

o Development of these marginal
resources entails additional risks
associated with project costs and
potential development problems due
to complex flow assurance
technologies.

o These risks warrant a higher rate of
return (upper bound of 20%)
compared to traditional deepwater
projects, but not as risky as shallow
water (upper bound of 25%).

11























