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To: Natalie Davis[natalie_davis@ios.doi.gov]

From: Ceat Ext Homework, Ceat

Sent: 2017-07-05T09:26:27-04:00

Importance: Normal

Subject: RE:

Received: 2017-07-05T09:53:10-04:00
Ms. Davis,

In the future, please try to attach the exam as an email attachment, instead of in the body of the
email because this makes it very difficult to print. PDF, Word, or JPG are the best options.

Thank you and have a great day!

http://ceatde.okstate.edu
101 Engineering North
Oklahoma State University
Stillwater, OK 74075
Phone: 405-744-5147
Fax: 405-744-5033

From: Natalie Davis [mailto:natalie_davis@ios.doi.gov]
Sent: Friday, June 30, 2017 10:07 PM
To: Ceat Ext Homework, Ceat
Subject: Barton, Max

See attached test and with times.

Thanks!
Natalie

Sent from my iPhone
Begin forwarded message:

From: Natalie D <natalie_davis@ios.doi.gov>
To: Natalie D <natalie davis@ios.doi.gov>
Subject: Message from "RNP002673AF75FE"

This E-mail was sent from "RNP002673AF75FE" (MP C5503).

Scan Date: 06.30.2017 17:07:20 (-0400)
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NAME: T ax om i [ en Bor ton

DR. COLLINS

TEST #3C (ON-LINE SECTION ONLY)
TIME LIMIT: 75 MINUTES
TEST TIME WINDOW: WEDNESDAY, JUNE 28, 2017 (8:00AM) TO FRIDAY
JUNE 30, 2017 (5:00PM)

(OPEN BOOK, ONE PAGE OF NOTES -8 X 11)

Attach Notes Page to back of Test when submitted for grade
ABSOLUTELY NO CELL PHONES OR BACKPACKS IN TESTING AREA!!!

Multiple Choice Questions: For each Multiple Choice question w t

t nearest answer ices A-D. P writ a
lank ide the corr nding question. E M/C qu w 1
each.

10). A 1. A $10.000 face value bond pays dividends of $1,200 (12%/yr bond Y =[0,/
rate) at the end of each year. If the bond matures at 20 years, what is r= 12!

the approximate bond value at an interest rate of 11% per year, Acize
compounded annually? e
N 35k f= reo(€1, 1% 20)4 F (PIF u%,20)

C. $10,800 (3.9633%%) (®.12403)

D. $12.820

(10) D 2 Mwhbahpnnhmatl”bu‘h.lmwh“&e
money. There are 7 years remaining until the bond matures, and
interest payments are made quarterly. Douglas decides to offer Jose
$850 for the bond because he wants to earn exactly 8% per year
compounded quarterly on the investment. ‘What is the “effective™
annual bond rate of interest?

4 40N ¢= vr (fIA,i%n) + F(EIF, i%,0)



FOIA001:03330022



FOIA001:03330022

p- 45000 f= 9800 | FEAGEC
r=12% 3 r= 3% V =10000 0
- = = olz-
n =10 n (O 5:: Iks
=y
eF
(10) 3. One hundred $1.000 bonds having a bond rate of 12% per year

payable quarterly are purchased for $95,000, kept for 10 years, and
sold for $92.000. Determine the “effective™ annual yield rate on the

bond investment.
Q: ::;:.2 qsvoo = 12000 (.03)(PIA ,C, 10) +q2oce
C. 16.90%
D. 18.25%

G
(10) 4. A $200.,000 bond having a bond rate of 10% payable annually is =209,
pnrchuedforSl‘)o.SOOudkeptfors,vean.atwhkhtimitiuold. = (e 9
How much should it sell for in order to yield a 8% effective annual
return on the investment?
A. S177,425
B. $174,750
C. $171,250
D. $162,575

(10) & S. Upo-md-aﬂnyud«idﬂoplnlaeammforﬁmata
6% per vear compounded monthly rate for S years. You plan on
paying the loan back with 60 equal monthly payments. How much
are the monthly payments?

A S434
B. 5620
C. S1L00S
D. $1,79

10) < 6. Using the information from Question #5, what is the remaining

balance after the 30" payment?

A. $17,200

B. $22,900 - . . 7
C. $28,600

D. S3LE00. risn = « du i i, B0 ek stermathe
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(10) A 7. Using the information from Question #5, what is the Payoff prior to
making vour 32* payment.
A. $30.800
B. $22.900
C. $16,740
D. § 6,140

10) @ 8. Using the information from Question #5, what portion of the 18
payment is principal?
A. §715
B. S618
C. 8499
D. $120

(10) ,‘T 9. Diamond Crystal in Weatherford, Oklahoma is looking at a new bag
filtration system to remove airborne pepper particles inside the
production facility. The information below is for a filtration system
from the U.S. Clean Air of America Corporation. MARR is 8%.
Based on the information below what is the Present Worth of the
proposed bag filtration system?

First Cost = $50,000
M&O Costs = § 2,000
Annual Benefit = $11,000
Salvage Value = $12,000
Useful Life= 8 years

cowm»
“§
e
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