MESSAGE FROM THE SECRETARY .......ooiiiiiiiiiinris i s s v
FROM MISSION TO MEASUREMENT: HOW TO READ THIS REPORT ........ccoiiieiniiernnieninieenas 1
PART 1. MANAGEMENT’S DISCUSSION AND ANALYSIS
Who We Are and WHhat WE DO ..o 5
How We Performed in FY 2005 ........ccrururiririririresereeeessesesesesesssesesesesssssssssssssssssssssessssssssssssssss 9
Mission Area 1 - ReSOUICE ProteCtiON .........ccuvereeiririeirisieinise st 15
MiSSION Area 2 - RESOUICE USE.......ccuruieriirieirisiecsisiee et 23
MiSSION Area 3 - RECIEATION ......cviviireciecste et 33
Mission Area 4 - Serving COMMUNITIES ......c.evrurereririeeresieese st 39
Strategic Goal - Management EXCEIENCE .........ceviririririreieeenr e 49
Compliance with Legal and Regulatory ReqUIremMeNts.........ccccerirreririreneeneninesiniss e, 57
Federal Managers' Financial Integrity ACt (FIMFIA) .......coiiiirrrrsssssisesesesesee e 57
Federal Financial Management Improvement Act (FFMIA) .......c.ovrrirrrnnnnrineseseeeeeesseeiias 65
Inspector General Act Amendments (Audit FOIOW-UP) ......cccuererereieiriiissrecesece e 66
Audited Financial Statement RESUILS .........c.cuveieieiriries e 69
Major Management Challenges Confronting INTErior.........ccccueuvurririninirisirssesisesesee e 69
Improper Payments Information Act 0f 2002 (IPIA) ......c.ceuviirririeeereee e 82
Federal Information Security Management At (FISMA) .......coerrrrnnnrssseseseseseeeee e 84
Compliance with Key Legal and Regulatory ReqUIrEMENTS..........cceuvureriririririreneninisiseseeeesseenenns 88
Financial Management Improvement INItiatives.........cccceeueeeininnnininsssseseses e 89
Financial Management HUmMan Capital.......cocererieriniesieeeeseseese e 95
Financial Data SteWardship........ccceeieeeieeiicsie e e n e sne e e 97
Analysis of Financial StatemMENTS.........ccvererirrrrrireeeee e 99

PART 2. PERFORMANCE DATA AND ANALYSIS

RESUIES @t @ GIANCE ... 107
Data Verification and Validation ............ccoceerrrnnnnssseseseeessee s sseenenes 107
Data Completeness and Reliability .........ccocourrrrerrinieininirssre e 108
PErformance Data SOUICES .........vveueurereeerererereresesesesesesssssessesesesesesesesesesesesesesessssssssssesesnsssssnsns 108
KEY 10 TABIE 2-1 . 108
Program EVAlUQLIONS. ..o 109
Table 2-1 (ReSUIS @t @ GIANEE) .....ocveeeeeeeeceeeeee ettt sttt e st s st e sre s resreesaesren 110
FY 2005 Sample Program EValU@tions ...........cccceiririninininnsecnesesesisis e 1M1
PARTs Conducted During FY 2003 for Budget Year 2005........ccccevurrrerererereereeseneeenenenenenenens 155
PARTs Conducted During FY 2005 for Budget Year 2007 ........ccccevurrrrerereneereenenenenenesenenenens 156



PART 3. FINANCIAL SECTION

Message from the Chief Financial Officer ..........covviiriieereeere s
Principal Financial StateMeNts ..........ccccveieeiriecere et
Notes to Principal Financial Statements...........cccccvvieeiireeeieseccseceee e
Required Supplementary INfOrmation .........cceeeerrirciccccsers s
Required Supplementary Stewardship INformation............cccceeerrrrnnnenercceeeessseenens
Other Supplementary INfOrMation ...........cocvrrrerreerre s
Office of Inspector General TransSMittal...........ccccevevirierieececece e
Independent AUItOrs’ REPOIT........cccoueuciiieieiseeccses et
Management Response to Independent Auditors’ REPOIt........cccivrreriririeieeeninerniseieieieenes
Major Management and Performance Challenges.........ccveeeeeerrirernnineneneesee e

PART 4. APPENDICES

A. Improper Payments Information Act Reporting Details..........ccceveeerrnrnneninenceeeeeeeenn,
B. Organization Chart ........c.ovuiurieieieeiiisss s
C. GlOSSAry OF ACTONYMS ...ttt es s se e nnnns

WE'D LIKE TO HEAR FROM YOU ......ooiiiiieiriercseseesse s e ns s s

An electronic version of this document is available on the Internet at www.doi.gov/pfm/par2005. The Department of

the Interior’s strategic plan is available at www.doi.gov/ppp/gpra.

The photographs in this report were furnished by many individuals. All photographs are proprietary and prior
permission from the photographer is required for any use or reproduction of the photographs.



