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       United States Department of the Interior

            OFFICE OF THE SECRETARY



   Washington, D.C. 20240

   


     March 22, 2000

Department of the Interior Acquisition Policy Release (DIAPR) 2000-3

Subject: FEDERAL ACQUISITION REGULATION (FAR) DEVIATION 

- MAXIMUM PER DIEM RATES
1.  Purpose.  This DIAPR authorizes a class deviation from the requirement 

at FAR 31.205-46(a)(2) concerning the allowable costs for contractor 

employee travel expenses.  

2.  Effective Date.  Upon signature. 

3.  Expiration Date.  September 30, 2000 or upon issuance of a pertinent FAR change.

4. Background and Explanation.  FAR 31.205-46(a)(2) limits allowable 

costs for contractor employee lodging, meals, and incidental expenses to the 

maximum per diem rates set forth in the Federal Travel Regulation (FTR) in effect at the time of travel.  Effective January 1, 1999, the computation of maximum per diem rate limitations under the FTR was significantly changed.  For example, lodging taxes are now separated from the per diem rates and paid separately as a miscellaneous expense.  This change could result in contractors incurring a significant administrative burden and substantial cost to modify their systems to comply with the new rule.  At the same time, the Federal agencies 

are considering a FAR change to remove these maximum per diem rate limitations.

This class deviation will permit contractors the choice of using either the FTR rates and definitions in effect on December 31,1998, or the current FTR rates 

and definitions.  This class deviation does not permit contractors to choose between the different rates on a case-by-case basis.  Instead, the contractor 

must make one selection for all relevant contracts.  

5. Action Required.  For travel costs incurred after December 31,1998, contracting officers must allow contractors to choose to satisfy the limitation 

on allowable travel costs by either continuing to use the FTR maximum per 

diem rates and the definitions of lodging, meals, and incidental expenses in 

effect on December 31, 1998, or by using the revised FTR rates and definitions that became effective January 1, 1999.

Please contact Ms. Dee Emmerich of this office on (202) 208-3348 if you have any questions regarding this policy issuance.
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