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.OFFICE OF TRUST FONDS MANNCEMENT (GTFV)
QFFICE OF SPECIAL TRUSTEE ROR AMERICAK INDIANS
INVESTMENT POLICY

This inves 1ert policy ts imonded I cxtablish the critasia Byisbich HTFM will manage the titel,
individaal |ndian monits, and-special finds entrosiédido it Trinvestmen?, Specifitally, the paticy
ssatemont ' il sddress:
1. lavestment Responiibilicies and Agthorites:
L Iavestment Objectives ’
W.  Acceptable Forfibfie Invistmeins and Practices
V. Unacceptsble Portfolio Investments and Prartices

V. Operatitg Potidies

. Rexpor 1iibdlity 20d sutherity forthe invetient ol fndim woit finds rests with the Sciretiry of

the Itz jor By virteof 25 J.S.C, 1622, Pidblic L 103412 {tfhe Amgrisin Indith Tius\Fund
Minag:ment Reformn Act of 1994) createy theOffice of SpecialTrustee for Ameticsn Indians,
hieaded sy Special Trustee, who-is 1o *editite proper and cificient Wiathinge of tho Seoretagy's
trust re 1 ponsibiiities. to Indion Yribest and individual Indierm

A A\ OTFM Manageme Bawrd {Boanl) has been sppojrted by theSpecial Trostee, Asput
wf its dnties, thie Board is responsibis R cstabiithing operating , 88 ernmersicd: in the:
besry of this palicy. which Will ensure that: intveatmens axe ied ‘s propes and,
@ 1da mix and maturity distrfbotion, pepresant sgnnd sxtersions-af credit; and are
ap | roprisne asscls with regwrd ko' legdl requircments and-secds of thre Iudisa bemeliciarics
inralved. The Bourd will met as Bequentty as oevessary and will be actountsifle ta the
Sgoxtal Trustee.

B, Ttir-Speeial Teustee has delegated transgement of QTFM to the Direclor, 2nd the
i r=stmeat functiens are carried out thiough the subvidinatés defined for that purpuse
w1 Ihits the orgadizafion. .
Specifigally, subordinate io the Pirector, OTFM, i the Chief, Diviston.of
Trust Fynds Sorvices, wha is responsibie for sapervislon of the Branch of
Investneants,
Tiy: Special Trustie recognizes that management 'sf the-numecdus investnent portfdlios
req lires day-to-dsy attention and décisibi-roieing authority; and, sceondigly, appoints the
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fo] uwing 0 a1 as invesument officers for OTFM: Chief, Branch of Investments,
Susvisory Trust Fands Investment Specialis, and thS Tribal Trust Funds Investment
Sp1:ialists’portfolic managees withia the Branch of Trust Funds Investments.

* Th: investraent officers are autherized to buy sad sell securitics within legal and policy
gulcolines, establish reiationshipy with-spproved-trokisr-dealérs, recsmmend poticy and
amtmdments theceto, as well 43 ke, any oiticr sppropriste: sction devmed necessary amd
pretent la aceepting this authocity, the investment offcers must mske every effort o
mulnincomnlimwmmhpolicymdwimnnohjuﬁmmdsh&ﬁadmbpdwl
adc)ited by thio Board,

Ali} ough this policy enumerates the acceptable fypes of Investment grede securities which
ros) hheMbyOﬁMandeWommﬂ\emdtymbuymxﬂm
sec rities, the declsion malkding process vegarding inviestment swatagies and market timing
act ities reais with the Board. In other woeds, while suthority for purchase or sale of a
speific security Hes with the investmert officer, fite coaceptisal decision to buy or sell within
cer:in product parameters must be first approved by the Board. To Bacilitate the proper
ma 1agement of the many trust portfolins managed by OFFM, the investment olficers have
the wthority to call/request meetings of the Board through the Division Chief whenever
nex 1333y, whether by actual meeting, or by telephone contxct,

I INVE{TMENT OBJECTIVES :

The Fivestment activitics of OTFM will be conducted to-achieve the following primary
objec)ires: .

A, uality: The invewment portfolios will be comprised of securities' exhibiting Bas
11Moody’s rating) or better quality inconfarmity with the legal requirsinents cited in the
-‘{omocandum prepared by the Offive of the Solicitor, dated May 24, 1989, which is
+t tached and is ineorporated us part of this policy, and also.dn terms of safety of principal,
ihinimization of market risk and overalt risk diversificetion. )

. B. ..iquidity; Within the guidelines of each.tribal and special fund portfolio use and
«listribution plan, an adeguate percantage of the portfofio should benmintained in liquid,
i1 1ont-term investments thut can be converted to cash, iPnecessary, in order-to meet the
‘11bal disbursement requirements. The Individual Indian Monzy (M) portfolio shall
.1aintzin 3 510 -15 million cash/. §. Treasury "Ovemighter® position to provide for
wutine and onexpected withdrawals of funds. Purthesmore, since all cgsh demands
unot be anticipated, the portfolios shall consist largely of securities with active
11:condary markets. Thinly traded securities should be held (o a maximum of 5% of the
niarket value of a portfolic, and used only in larger, permmanent principal accounts as
‘1coms enhancements for the portfolio.

C. .lacof Reum; Of major importance in all of the OTFM mansged partfolios is an
iliceptable rate of return over the long term without compromising the other stated
11)jectives of quality and liquidity. The specific portfolios should be structured to schieve
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2| least 2 marieat-averige rare of return dnroug!mmmnc cycles, takirg into sccount
118 specific tiibe's risk constraints and the cash Mlow requirements dictated by its use end
«{ mriBution plans and/or budget forecasts, Whenever possible, and consisteqt with risk
1 1nitations ss defined hezeiownd prudent investraent prnciples, investment officera shall
stek to angment retums mmwwm«m

Securi ies/investments considersd acceptable whon purchased within thess guidelines are:

A }oney Maket Instroments;, Money ket instruments ane short-term investments which
t (milty have a maturity of one yest or Jess arid are used for liquidity or 2 defensive
rixchenism in a rising rats environment.

I. U._S. Treasry “Ovemightér™: Through "the mutomated accounting/asset
mgmmuymdlmhl. mmmnﬂmepoahdmﬂmdml lodian
monies (TM) account bilances ot invested i a spocific soourity aro "swept” and
invested in the U. S. Treasury "Ovérdighres®, This investment yields spproximatcly
dwqqu'FedFundl'rda.lﬂmulmd is 2ccvued daily, compouaded, end
posted 6 the account once cach ionth. It'is equivalent to the Kighest yiclding
moncy market fands svailsblein the private sector and (4 2 premier short-term value
for the Indian sccounts. There is no credit or liquidity risk fi this tuvestment, andno
hm!thhnposdcnmnuwbephudm each portfolio. Yield considerntions
within the current rite environmient, together with the prefieribed use snd diktribution
plan and/or budget for the specific accourt invalved should dictate amounts allawed
to remain in this highly liquid imvestment medium,

2. Digcount Securities (with maturities under 365 days): These instruments are shont
term debt obligations issued by the U. S. Treasury, sn agency of the goverrment, or
a government sponsored entity at less than face smount.

a) U.S. Treasury Bllls
b) Federal Farm Credit Banks Consolidsted System
¢) Foderal Home Loan Banks

d) Federal Home Loan Mortgsge Corparatian
¢) Federal National Mortgige Association’

3. Tinte Deposits: Ay and all time deposits‘in domestic institutions must be limited to
amounts, including anticipated interest to be earned for the dme of the dqmit. fully
nmu:edbydiel"edenl Deposit Insursnce Corporation, ot collateralizod by the
depository in arounts equal & or excerding 110% of the smount of the deposit.
Collaterat must bo pledged in accordance with Treasury Circular 176 and be held for

Updated 03/24/02 3

OST Investmeat Policy | Pogs 3 of 21
November 2004




04/13/2005 14 20 FAX

Volume [ DOP, Section V - Investing

505 816 1378 0ST FIELD OPERATIONS

#o13/030

»=Section 5.1 Invesunent Analysis and Purchase

B.

Appendiy 1

POLOB-001

Puge 4 of 10
safékeeping by 4 Federal Reserve Biml, with aafe¥raping tereiply:isshed by (e

staling that the descrilied Soliaterat inpj<dged @I EM: Plodgeduccusitimaretobe .

svaluxted iorthly by OTFM staf far proper vaficitian.covemgo and roported to the
Chief, Hranch of Tnvestments mmmw

Thmdspodzswmbuvww'fi s?mdm:&eomw‘lbmhor
savings and loan’ egoetilions, which ;:mcipua it Fedaral Depesit lusurunie
Corporstion. No Mwmbtplhd'%wcuﬂitllﬁm.
Stich tift deposits shall not have & matdity txcoeding 365 days.
.15, Trsagery Socurities: hm&amthﬂﬁsvﬂmbdu&?myhﬂk.rmw
um.mdrmbnwmdwbemdhmybhckmndmadwto 15
s sarpexeept with permission of the Bidard. These securitics nmy be purchased in the open
-unm«mmmUswmmWefqm

i ddersl Agencv Securities: Accoptable Poderal egency wnd gpvernment spormored entily
|l)lig,iﬁ0l!l inclode:

Federal Farm Credit Banks. Congelidatsd System (FFCB)
! Federal Home Loan Bunks (FHLB) .
)} Fedetal Hote Loan Morigagt Carpomtion (FHLMC)
:| Foders| Natlonal Mortgege Assockation (FNMA).
i  Financing Corpotafios (FICO)
1l Govermment Nafiorral Mortgage Assicihation (GNMA)
! Private Export Punding Cixporation (PEFCO}
!\ Suralt Bushmess Aduiinlstration (SBA)
'} Student Lasts MerReting Association {SLIMA)
.). Tennesses Valley Authority (TVA) .
't hese securities may bepurchased in iny agsonit witymawrities o longerthan 15 years

\ithout Board epproval, but.considenition should be givert tv total tesum and the relative
11wead over Treasurics when investmint.decisions in these-securitics are made,

Acceptable Federal -agency muarigage-

lnrked secumlesm

Updared: 104/02 4
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i, Federal Narional Mongsge Assacinion (FNMA)

! Fedezal Hapre Lan Mortgage Corpasation (FHEMCE)

1, GommNmmmeAmi‘;ﬁonMA)

.umuaumummmummqmumm Avihe

;lmofqandmn.dnnmggqpmdﬁ&ofﬁswtydwﬂmvem&dlim

I¥rior Yo any purchase, a3 well & at Wast aromally, thevavestment officey will ovicw the

.llowing information concaming mostgage-backed sscuritics:

Historical performarice of the'secarily.

" Current, past and projectad prepayment specds.

v Underlying collateral description.

i Wﬁddwamhuxdltqavaﬂsmmmbwmmm

: Cunparisanefthgyizldmdw cash Rows ofthe mortgago-backed securides
o the cost nd maturity of the fanding ¥ources,

; iong: Collitersfizeit Mortigage Cbligations (CMO), which
unsnumecmmmbbﬂnd hmnmbm&wbhmmmﬁ»
It r Trdian partfolics. However, 1ty €MO is considerad suitthie unless the investment:
« Freergndthe OTEM management flly-intdacstany thesisks lawddved, Theinvestnent
uawinmpom\ammmmmmawmuqm&dmmmm
s(rvice the CMO. Only CHMOs, which are underwsitten by a Fedesnl Ageney that has
1icoady been deeried gicéptable for direct purchase uhder this policy, xw cligible for
¢ msideration by OTFM.

16 stated manwity of the CMO rmy potwiceed 357yt snd the averagetife ottt thite
v "purchzss cannot excesd 16 years. The undeidying collateral ean prly be issues of
1" deral agescies that wonld be acceprable fior direet pirchess under this policy amife
§suarantesd by VA and FHA.

{itable CMO categories for parchsse are limited to; -,
. Plamed Anwmrtization Class (PAC)

<. Target Amsitization Class (TAC)

2. Short Avenige Life Sequentinl Pag Tranches (Pager)

¢. Short Averzpe uﬁ:cmg:nioa‘rmdu (Sugpart)
with Limited Avifage Varisbility

Updimd 0, 84/02 s
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i Floating-Rate Tranehes (Floater)

< |foiding® versus "Trading® OTFM infeads to'gimmags ita Indtan trustportibllos in.a
trammer that protects the integrily of the.primary Rmicflon of Yhe portfotiq, which is 1o

j1ovide maximum inonme for the' ibes whils Kordbrming 2 prescribéd staite: 6f°

Jt nitations and prudent ﬁeuh:ytnmmm&am

lireanse OTFM has a gl number of imvestoent mikagers. responsible for the

i1 vesiment mansgenwent of over 1450 separaty partfolios, OTEM will puscbdss socurities

3fith the intentto hotd each sergity uolil matkrity, whilereatizing thet zales can awit mey

¢ 1cur privr to maturity fsr seme 6f the Zollowing ressoms:

1. When sccount review presents-obvions bppartstity-for portfotio t fom
the reinvestment of sales procesds jotx compartblc matritias thareby improving
yicld oc quality withou wdvereely. aifecting overall-quakity, mix a¢ taturity of the

2. The need to'irnprove-or insrease portfistio-liqiadity.

3. The need to invest theproceeds of a secarity maturing wilhin one year becanse of an
tnterest-rate scemario.thel would Hi detiimaaiat to the performance of the portiotia if
held to miturity befors inveisting, i, 2 Tapidly falling intevest vate period,

4 A reduced eredit nting ofthe Issving Agency reiiders the seéusity to'be of less than
acceptable quiality t téshain ‘in th porifolio.

112 substance of the gortfolie activities will demonstrate the. fundamentsl designation of
Wy imvestmenz securitics as portfolio assels with the intant and ability to hold to maturity.
D Fequent investmient portftlio restructuring cartied o in corgurniction with & prudent
oreral] risk-management plan that does sot result its & patternaf gains. being taken end
ltises deferred will genertl)y be viewed ag-an scceptablrpractice within fiicconfext of an
b estment poctfotio.

b hoose Teansactions, Upba occaxtise, trustaccounts require the sale ofagocurity brfore
i) younurity % meet smexpeisted cash riekds, The serzrity 1o be soid ray be purchased in
x13ther account ridnaged by GTFM provided the follawing provisions sre met:

1 Thapurchasing actount(t) is (are) in need of 2 ke Maturity and the scourity fitstm
investment strategy estabfished for thas (those) accouni(s).

2 The tarkenbility and the price of the security tgbe sold can be readily deterrained

and supported by at least one broker bid, & Bloombosy quate, snd/or the cureznt
market valoe indication from the antomated trust system.

Updated D3 1%/02 6
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A

C
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3. Thebais: hhmngﬁMMkn&aﬁdeﬁew'ﬁWs
tekets tr an attached worksheet ruintained in the permanent vetofdy dftfic sceounts.,

4, Tho biosk size of the ensaction fiust confirm tothenqtﬁmmuot‘sewonlv H
af this palicy.

S, Prior approval for such Wansactions will bo made by the Chie?, Branch of

memmwmwmmnam
Funds Services’and the Diveator's Offics, iy

Any cerporaic stock (corumon ot preferred) of srycorparation; or any debt instruments
{ssued by any corporation wrthacepﬂdnoﬂAg:acycozpoMagpmed inSection I
of this policy stutement.

Emtl:;wgkmﬂpriudby% Us. G 162¢, porchases-of mutus] fuvkls are not sccepable
arthis dme.

The following specific categories of CM@s:

b Besiduale

2 mmmym}mmmpmmw Murtgage-Backed Securittes.
3, 2 Tranchr and fJumpZ Trenthes:

4, Iaverse-Floster end SuperFloater Tienclics,

S. CMOs with an average life gver 10.ysars.

Asry zero~conpon (acecrual) bond ot other' mltvfnnp incinding stripped mortgage-
backed tecufitics excopt shart~lo-intermediate térm (leyean orlﬂ)oﬁgwnlm
discoint (OID) Treasury and agendy securties,

A
:

Any form of hedge, Options, fitures contticts or coveted calh.

Any overtrading,. dymaﬁuwbmﬂmpmwmnm;mmm
doltar repurchases, short sales, extinded etticroeins, when-issued scouritics trading or
pair-off transactions in an atempt to speculate in Mre market.

Detegation of discrefionary investment authority to &xry outside party.

Purchases of a specific security for an accournt are unacceptthis unlegy it is in marketable
bloek size.

OST Investment Policy |
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vmnm A e e A
A ﬁmﬂun.mm (u&h&Amwu@M :

1. {igidelines forSclection: OTFM msy do busioess with sty Peintify-Biealer

|.=maapomgu §WM}»WWMWM

1) Amview olﬂiu wmmwwmgm
- Teiswiuidifcinde, :
informaation,

1) Aninquicyintaithe geoend negoistion oF ifiders whiich oy lnehade coatact
with cuivent'customers.

1) A revicw of sry Rk enlortdment astions ageinst a dealer; ite-aftiliates or
assaciated persommel.

1y An inquiry, a5 spgropriate, muuhwgnwd‘apdmwexpmoh
particular salcs representative g

To facifitore the managemodt. of wlalionships with
:muammmimemaﬁdhﬁmwﬂmWw

-mpwymdmmmamﬁ‘nucﬁymvdvedhpmwmaNMMW-
'te Indisn pust portfolicy sce prohibited from saggiug 'in personal curities
nmmmi:hthcmmwidamsdb;mmw&ndwﬁeww
+ the Bourd snd peiodic review.

lipenias Ammdmlum:mhmwumamuma
s'unﬂ:lybmandrevwwunconmnm

£ o DUOEPSTY: Secarities treld for Indlan trusy portfolics
shall: nheldbythcu &WMWM&:’&\M«&MW&:
Bunl : s Triist Company whien purchgsed in'the tpen ‘marioet.

N

1w
by

Junﬁmmm 8
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| VI. ERVISION FOR EXCEPTIONS

NC' EXCEPTIONS CAN BE MADE WITHOUT PRIOR APPMVALOFIHE BOARD.

All [nvestment sctivities predating e adoption ol il mmhmm
its i ariows séetions will not b wonsbiered as exceptivns; kowuver, OTFM mandigenieat
will make 2 concerted effurt to beiug the inveshueat acsivities {uto «Wumm
vai lous guideiines and provisipas olithils pulityasyuickfyws possibie subfest ta prodéuce
and effect an theé value of Gie portidiials) iawofeed, *

This policy is intended to be flaxfble to dedl with rapidlychilnging condifions; therefore, itcan
be .1 nended by vote of the members of the Boatd and the Speciit Trustes,
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EXHIBIT A S A
Approved Seeuritics Destery: .. '

L Lutoﬁﬂwl?wadwmmmwakmﬂus@ﬁnmm
. Dividono’ REMRMWWNewxm

ABN AMI! Jdmwewed
BMOM'ﬂBunwOomulhm

BNP Puribis Securities Cozporation

Banc of At erican Secarities, L1.C

Banc One . apital Markats, [oo.

Barctays C1pitsl, Ine.

Bear, Stem i 2 & Company, Ioc.

CIBC Wor i} Mackets Corporation

Crédit Suis | e First Boston Corparation

Daiwa Sec 1rities Americs, Inc.

Deutscjie E:mc Alex. Brown, Inc.

Deesdner R | cinwort Wasgerstein Securities, LT
Puji Securi: es, Inc.

Golthman, i schs & Co.

Creenwich t apital Maxkets, Ina. - ) -
HSBC Sexsitien (USA), Ine. </
1P. Morgs 1 Secatities, Ine.
Lehman Bi¢ thers, Ine.

Mexxilt Ly1,:h Government Sedurities, hic,
Morngmﬂty& Contpany, hic.

Nomura Se; unties [nternational, Inc.
Salomon S 11jth Barey, Ive.

‘Zfons Firat | ¥ational Bank

R. List of Trite - ally Approved Securities Dealers

A.G Edwar:s & Sons, Inc. Duluth, GA
Ambherst St v-arities Augtin, TX
BNY Capitil Markets, Inc. Roseland, NI
BOSC, Ire Little Rock, AR
- Brookswee Securities.Corporation Irving, CA
Dajn Reuscter Investment Services New York, NY
Duncan - V' Itiams, Inc. Memphis, TN
First Ténne1sce Capital Markets Chicsgs, IL
ING/Finaru | al Northezstem Securilizs, Inc. Fairfield, NJ
Rxymond J 1mes Finsncial Services, Ine. Sesttle, WA
Servics Asi (t Managsment Dallas, TX .
Shay Pinan :isl Serviees, Inc. Iving, TX A
(Indtated OrUNAn12 10
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