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It is ordered, Pursuant to Rule 356 in Regulation B of the
General Rules and Regulations promulgated by the Com-
mission under the Securities Act of 1933, as amended, that
the effectiveness of the filing of said offering sheet be, and
hereby is, terminated as of the date of the entry of this
order.

It is further ordered, That the Order for Hearing and
Order Designating Trial Examiner heretofore entered in
this proceeding be, and hereby is, revoked, and said proceed-
ing terminated.

By the Commission.

{sEAL] Francis P. BRrASSOR, Secretary.

[F. R. Doc. 37-3283; Flled, November 10, 1937; 12:43 p. m.]

United States of America—Before the Securities
and Exchange.Commission

At a regular session of the Securities and Exchange Com-
mission held at its office in the City of Washington, D. C.,
on the 9th day of November, A D., 19317.

In THE MATTER OF AN OFFERING SHEET OF PROD'UCING LaAND-

OWNERS’ ROYALTY INTERESTS IN THE GULF-CARTER-JAMES- '

WALKER TRrACT, F1Lep oy OcTOBER 13, 1937, BY Louis BERN-
STEIN, RESPONDENT

ORDER TERMINATING EFFECTIVENESS OF OFFERING SHEET AND TER-
MINATING PROCEEDING

The Securities and Exchange Commmsxon, having received
from the person who filed the offering sheet described in the
title hereof, an application-for an order terminating the
effectiveness of the filing of same, together with an affidavit
that all persons on whose behalf said offering sheet has been
filed, to whom copies thereof have been delivered, have been
notified in writing of the intention of such person to ter-
minate the effectiveness of said offering sheet, and it appear-
‘ing that termination of the effectiveness of the filing of said
offering sheet, as requested, is not mconmstent with the
public interest,

It is ordered, Pursuant -ito Rule 356 in Regulation B of
the General Rules and Regulations promulgated by the
Commission under the Securities Act of 1933, as amended,
that the effectiveness of the filing of said offering sheet be,
and hereby is, terminated as of the date of the entry of this
order.

It is further ordered, That the Order for Hearing and
Order Designating ‘Trial. Examiner heretofore entered in
this proceeding be, and hereby is, revoked, and said proceed-
ing terminated.

By the Commission.

[sEAL] Francis P. Brassor, Secretary.

[F.R. Doc. 37-3284; Filed, November 10, 1937; 12:43 p. m.]

UNITED STATES TARIFF COMMISSION.

Pusric HEARING ORDERED
WOMEN’S AND MISSES’ CEMENTED SHOES OF LEATHER

Hearing in Investigation No. 114 Under Section 336,
Tariff Act of 1930

Notice is hereby given, pursuant to Section 336 of the
Tariff Act of 1930, that a public hearing in the foregoing
investigation will be held at the office of the United States
Tariff Commission in Washington, D. C., at 10:00 o’clock
a. m. on the 14th day of December, 1937, at which time
and place all parties interested will be given opportunity to
be present, to produce evidence, and to be heard with regard
to the differences in costs of production of, and all other
facts and conditions enumerated in Section 336 of the Tariff
Act of 1930 with respect to, the following articles described
in paragraph 1530 (e) of Title I of said tariff act, namely,

Women’s and misses’ shoes, wholly or in chief value of
leather, not specially provided for, made by the cement
process

Hei nOnl i ne --

FEDERAL REGISTER, Friday, November 12, 1937

By order of the United States Tariff Commission this 8th
day of November, 1937:

[sEaL]
[F.R. Doc. 37-3279; Filed, November 10, 1937; 9:560 a. m.]

SipNEY MORGAN, Secrelary.

Friday, November 12, 1937 No. 220

ADMINISTRATIVE COMMITTEE OF THE FEDERAL
REGISTER.

REGULATIONS FOR THE CODIFICATION OF EXECUTIVE AND
ADMINISTRATIVE DOCUMENTS

Issued by the Administrative Committee of the Federal
Register, with the Approval of the President, Pursuant lo
the Act of June 19, 1937, Public No. 158, 75th Congress
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Attorney General; and two attorneys of the Division of the
Federal Register, designated by-the Archivist. The Board
shall supervise and coordinate the form, style, arrangement,
and indexing of the codifications of the various agencies.

(¢) The codified documents of the several agencies pub-
lished in the supplemental edition of the Federal Register
pursuant to the provisions of subsection (a) hereof, as
amended by documents subsequently filed with the Division,
and published in the daily issues of the Federal Register, shall
be prima-facie evidence of the text of such documents and
of the fact that they are in full force and effect on and after
the date of publication thereof.

(d) The Administrative Committee shall prescribe, with
the approval of the President, regulations for carrying out the
provisions of this section.

SEc. 12. Nothing in this Act shall be construed to apply to
treaties, conventions, protocols, and other international agree-
ments, or proclamations thereof by the President.

Skc. 13. All Acts or parts of Acts in conflict with this Act are
hereby repealed insofar as they conflict herewith,

SEc. 14. This Act may be cited as the “Federal Register

Act.”

DEPARTMENT OF THE INTERIOR.
Office of Indian Affairs.

REGULATIONS GGOVERNING THE LEASING OF RESTRICTED ALLOTTED
InpDIaN LANDS FOR MINING PURPOSES

APPLICABLE TO ALL RESTRICTED LANDS ALLOTTED TO OR HELD IN
TRUST BY INDIVIDUAL MEMBERS OF INDIAN TRIBES EXCEPT THE
FIVE CIVILIZED TRIBES AND OSAGE NATION

A provision in the act of March 3, 1909 (35 Stat. 781, 783),

reads:

That all lands allotted to Indians in severalty, except allotments
meade to members of the Five Civilized Tribes and Osage Indians
in Oklashoma, may by sald allottee be leased for mining purposes
for any term of years as may be deemed advisable by the Secre-
tary of the Interfor; and the Secretary of the Interior is hereby
authorized to perform any and all acts and make such rules and
regulations as may be necessary for the purpose of carrying the
provisions of this paragraph into full force and effect.

1. To carry this provision of law into effect the fqllowing
regulations are prescribed: ) )

The term “Superintendent” herein refers to the superin-
tendent or other officer of the Indian Service or of the
Government who may have jurisdiction over the allotments
fnvolved. .

The term “Supervisor” herein refers fo a representaplve of
the Secretary of the Interior, under direction of the Dixector
of the United States Geological Survey, authorized and em-
powered to supervise and direct operations under oil and gas
or other mining leases, to furnish scientific and technical
information and advice, to ascertain and record the amount
and value of production, and to determine and record rentals
and royalties due and paid. : .

Applications for leases should be made to the Superintend-
ent having jurisdiction over the lands.

2. No lease, assignment thereof, or interest therein will be
approved to any employee or employees of the United States
Government whether connected with the Indian Service or
otherwise, and no employee of the Interior Department shall
be permitted to acquire any interest in such leases by owner-
ship of stock in corporations having leases or in any other
manner, .

3. At such times and in such manner as he may deem ap-
propriate, the Superintendent shail publish notices that oil
and gas leases on specific tracts, each of which shall be in a
compact body, will be offered to the highest responsible bidder
for 2 bonus consideration, in addition to stipulated rentals
and royalties. The successful bidder must deposit with the
Superintendent on the day of sale a certified check or bank
draft on a solvent bank in an amount equal to 20 pércent of
the bid as a guaranty of good faith. Balance of the bonus
and the first year’s rental shall be paid and lease in completed
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form shall be filed within 20 days after the lease is forwarded
to tpe lessee by the Superintendent for execution, unless such
period shall have been extended by the Superintendent for
good and sufficient reason. If the successful bidder fails to
complete the lease or pay the full consideration within said
period or extension thereof, or if the lease is disapproved
through no fault of the lessor or the Interior Department, the
amount of bonus deposited will be forfeited for the use and
benefit of the Indian allottee, in the discretion of the Secre-
tary of the Interior.

The right is reserved by the Secretary of the Interior to
reject any and all bids and to disapprove and reject prior to
approval any lease made on an accepted bid; and should any
bid be rejected after bonus deposit is made by bidder, such
deposit shall be immediately returned. The stccessful bidder
or bidders shall pay the costs of advertising lands for oil and
gas, or other mineral leases.

4. The Superintendent shall execute leases on behalf of
allottees who are incompetent by reason of mental incapsaeity,
and of minor allottees, except such persons for whom guar-
dians have been appointed, in accordance with tribal consti~
tutions which provide for the appointment of guardians.

5. Leases for minerals other than oil and gas shall be
negotiated with the Indian allottee whose lands are sought to
be leased after permission so to do has first been obtained
from the Superintendent and, with the papers required, shall
be filed with the Superintendent within 30 days from and
after the date of execution: Provided, That no such lease on
lands of allottees incompetent by reason of mental incapacity,
and of minor allottees, shall be made until competitive bids
have been invited therefor by advertising for at least two
weeks in two or more papers of general circulation in the
vicinity; but if a minor or such incompetent person is inter-
ested with competent adults in inherited lands, and such
adults agree respecting a lease, the Superintendent or prop-
erly designated guardian may sign for the minor or mentally
incompetent person without advertising. The minor's age
and date.of birth must be shown whenever possible.

6. If the applicant for a lease is a corporation it shall file
evidence of authority of its officers to execute papers, and
with its first application it shall also file:

(I) A certified copy of its articles of incorporation, and,
if foreign to the State in which the lands are located, evi-
dence showing compliance with the corporation laws
thereof. ’

(II) Lists of officers, principal stockholders and directors,
with postoffice addresses and number of shares held by
each.

(IO) A sworn statement of the proper officer showing:

(@) The Total number of shares of the capital stock
actually issued and the amount of cash pald into the
treasury on each share sold; or, if paid in property, the
kind, quantity, and value of the same paid per share.

(b) Of the stock sold, how much remains unpaid, and
subject to assessment.

(¢) 'The amount of cash the company has in its treas-
ury and elsewhere.

(d) The property, exclusive of cash, owned by the
company and its value.

(e) The total indebtedness of the company and the
nature of its gbligations.

7. Statements of changes in officers and stockholders shall
be furnished by a corporation lessee to the Superintendent on
January 1 of each year, and at such other times as may he
requested, Affidavits may also be required of individual
stockholders at any time, setting forth in what corporations
or with what persons, firms, or associations such individual
stockholders are interested in mining leases of restricted
Indian lands within the State, and whether they hold such
interests for themselves or in trust.

8. Except to prevent loss or waste, leases of undivided,
inherited lands will be approved only when accompanied by
proof that the lessors are the only helrs of the deceased
allottee. Heirship must be established in accordance with
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the act of June 25, 1910 (36 Stat. 855), and the regulations
prescribed thereunder. If the heirs have already been so
determined, the Superintendent when forwarding the lease
shall refer to the date and file number of Indian Office
letter notifying him of such determination. If the heirs
include a life tenant, the lease must be accompanied by an
agreement between such life tenant and the remaindermen,
providing for the division of the rents and royalties, subject
to approval of the Secretary of the Interior.

If the heirs to an allotment are undetermined or can not
be located, or if heirs owning less than one-half interest in
the land refuse to sign a lease, and it appears necessary to
lease the land to prevent loss or waste, the Superintendent
will report the facts to the Commissioner of Indian Affairs
and ask for instructions.

9. Lessees shall furnish with each lease & kond (Form
5-154b) with two or more personal sureties, or with an
acceptable company authorized to act as sole surety.
Such bond shall be in amount as follows: for less than 40
acres, $500; for 40 acres and less than 80 acres, $1,000;
for 80 acres and less than 120 acres, $1,600; for 120 acres
and not more than 160 acres, $2,000; and for each addi-
tional 40 acres or part thereof above 160 acres, $500: Pro-
vided, That a lessee may file one bond (Form 5-154f) in the
sum of $15,000, covering all leases of a particular class in
any one State up to 10,240 acres, to which he is or may
become a party. The right is reserved at any time before
or after approval of lease to increase the amount of a bond
above the sum named in any case where the Secretary of
the Interior deems it proper to do so. Bonds with personal
sureties will be accepted only where the sureties deposit
with the Commissioner of Indian Affairs collateral consisting
of any public debt obligations of the United States guar-
anteed as to principal and interest by the United States,
equal in value to the full amount of the hond, or other
collateral satisfactory in kind and value, to the Secretary
of the Interior, or show ownership of unencumbered real
estate equal in value to twice the amount of the bond. In
lieu of other bonds, lessees may execute their own surety
contracts upon deposit of Government bonds as collateral
(Form b5-154a).

10. The Superintendent may, either before or after ap-
proval of a lease, call for any additional information desired
to carry out these regulations. If a lessee shall fail to furnish
the papers necessary to put his lease and bond in proper
form for consideration, the Superintendent shall forward
such lease for disapproval.

11. Oil and gas mining leases shall be made for a period
of ten years from the date of approval by the Secretary of the
Interior and as much longer thereafter as oil, gas, casing-
head gas, or any of them, is produced in paying quantities.

Leases for other minerals shall be for a period of 15 years.

12. No- individual, corporation, partnership, company, or
association shall hold under leases for mining purposes re-
stricted Indian lands in any one State in excess of the follow-
ing areas, exclusive of holdings in the Five Civilized Tribes
and the Osage Nation:

(@) On deposits of the nature of lodes or veins, contain-
ing ores of gold, silver, copper, lead, zinc, or other useful
metals, not more than 640 acres.

(b) For beds of placer gold, gypsum, asphaltum, phos-
phate, iron ores, or other useful minerals other than coal,
oil, and gas, not more than 960 acres.

(e) For coal, oil, or gas, not more than 10,240 acres, ex-
cept that in the State of Oklahomsg, .there is no limitation
on the number of acres any lessee may acquire, by lease or
assignment, for oil or gas mining purposes.

Rents and Royalties

13. All rents and other payments due under leases which
have been or may be approved by the Secretary of the In-
terior shall be paid to the Superintendent or to such other
person as may be designated by the Secretary of the In-
terior, for the benefit of the various lessors. Except advance
payments for the first year which shall be sen{ direct to the
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Superintendent at the time of filing leases, payments of
rental and royalty under ofl and gas leases shall ke frans-
mitted through the oil and gas supervisor, shall be accom-~
panied by a statement by the lessee, in friplicate, showing
the specific items of rental or royalty that the remittance
is intended to cover, and shall be made at such time or times
as the lease provides, No credit will be given any lessee for
rents or royalties paid direct to the lessors or their repre-
sentatives.

In the event of the discovery of minerals in paying quan-
titles all advance payments shall be allowed as credit on
stipulated royalties for the year for which the payment is
made. No refund will be made under oil, gas, or other
mining leases, in the event the royalty on production for any
year is not sufficient to equal the advance payment for that
year, nor will any part of the moneys so paid be refunded
to the lessee because of any subsequent surrender or can-
cellation of the lease, nor shall the lessee be relieved from
the obligations to pay said advance rental annually when it
becomes due by reason of any subsequent surrender or can-
cellation of the lease.

For leases other than ofl and gas, all advance rental for
the first year shall be paid to the Superintendent at the
time of filing the lease, and the amounts so paid shall be
and become the property of the lessor if the lease be dis-
approved because of the lessee’s failure fo meet the require-
ments of the law or these regulations, or because of any
other fault or defect chargeable o the lessee.

14, Advance annual rentals shall be paid on leases for
minerals other than ofl and gas at the following rates:
Fifteen cents per acre per annum for the first and second
years; 30 cents per acre per annum for the third and fourth
years; 75 cents per acre per annum for the fifth year; and $1
per acre per annum for each succeeding year during the
term of the lease.

15. The lessee shall pay, beginning with the date of ap-
proval of oil and gas leases by the Secretary of the Interior, 2
rental of $1.25 per acre per annum in advance during the
continuance thereof, the rental so paid for any one year to
be credited on the royalty for that year, together with a
royalty of 123 percent of the value or amount of all oil, gas,
and/or natural gasoline, and/or all ather hydrocarbon sub-
stances preduced and saved from the land leased, save and
except oil, and/or gas used by the lessee for development and
operation purposes on the lease, which oil or gas shall be
royalty free. During the period of supervision, “value” for
the purposes of the lease, may, in the discretion of the
Secretary, be calculated on the basis of the highest price paid
or offered (whether calculated on the basis of short or actual
volume) at the time of production for the major portion of
the oil of the same gravity, and gas, and/or natural gasoline,
and/or all other hydrocarbon substances produced and sold
from the fleld where the leased lands -are situated, and the
actual volume of.the marketable product less the content of
foreign substances as determined by the oil and gas super-
visor. The actual amount realized by the lessee from the
sale of said products may, in the discretion.of the Secretary
of the Interior, be deemed mere evidence of or conclusive
evidence of such value. When paid in value, such royalties
shall be due and payable monthly on the last ‘day of the
calendar month following the calendar month in which pro-
duced; when royalty on oil produced is paid in kind, such
royalty oil shall be delivered in tanks provided by the lessee
on the premises where produced without cost to the lessor
unless otherwise agreed to by the parties thereto, at such
time as may be required by the lessor. The lessee shall not
be required to hold such royalty oil in storage longer than
30 days after the end of the calendar month in which said oil
is produced. The lessee shall be in no manner responsible
or held liable for loss or destruction of such oil in storage
caused by acts of God. All renfal and royalfy paymenis,
except as provided in sections 4 (c) and 8 (a) of the lease
form (5-154h, revised April 24, 1935), shall be made by check
or draft dravn on & solvent bank, open for the {ransaction of
business on the day the check or draft is issued, to the order
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of the Superintendent. Except the advance rental for the
first year, which as provided in section 13 of these regula-
tions, shall be paid to the Superintendent when the lease is
filed, payments shall be transmitted through the oil and gas
supervisor, shall be accompanied by a statement by the lessee,
in triplicate, showing the specific ifems of rental or royalty
that the remittance is intended to cover, and shall be made
at such times as the lease provides. In defermining the
value for royalty purposes of products, such as natural gaso-
line, that are derived from treatment of gas, a reasonable
allowance for the cost of manufacture shall be made, such
allowance to be two-thirds of the value of the marketable
product unless otherwise determined by the Secretary of
the Interior on application of the lessee or on his own ini-
tiative, and that royalty will be computed on the value of gas
or casinghead gas, or on the products thereof (such as resi-
due gas, natural gasoline, propane, butane, etc.), whichever
is the greater.

In time of war or other public emergency any of the
executive departments of the United States Government
shall have the option to purchase at the highest posted
market price on the date of sale all or any part of the oil
produced under any lease.

16. The royalty on coal shall not be less than ten cents
per ton of 2,000 pounds on mine run, or coal as it is taken
from the mines, including what is' commonly called “slack”.

17. The royalty on asphaltum shall not be less than ten
cents per ton of 2,000 pounds on crude asphalt or 60 cents
per ton on refined asphalt.

18. For gold, sflver, copper, lead, zinc, and tungsten the
lessee shall pay quarterly s royalty of not less than ten
percent, to be computed on the gross value of fhe ores
as shown by reduction returns after deducting freight and
treatment charges.

19. For substances other than gold, silver, copper, lead,
zine, tungsten, coal, asphaltum and allied substances, oil,
and gas fhe lessee shall pay quarterly a royalty of not less
than ten percent of the value at the nearest shipping point.

20. Lessees may make arrangements with the purchasers
of oil for the payment of the royalties to the Superintendent
by such purchasers, but such arrangement, if made, shall
not operate to relieve a lessee from responsibility should the
purchaser fail or refuse to pay royalties when due. Where
lessees avail themselves of this privilege, division orders
permitting the pipe line companies or other purchasers of
the ofl to withhold the royalty interest shall be executed and
forwarded to the oil and gas supervisor for approval, as pipe
line companies are not permitted to accept or run oil from
leased Indian lands until after the approval of adivision
order showing that the lessee has g lease regularly approved
and in effect. 'The right is reserved for the oil and gas
supervisor to cancel o division order at any time or require
the pipe line company to discontinue to run the oil of any
lessee who fails to operate the lease properly or otherwise
violates the provisions of the lease, of these regulatlons or
of the operating regulations.

Lessee or his representative shall actually be present when
oil taken under division orders is: run by pipe line com-
panies and lessee shall be responsible for the correct meas-
urement and report of oil so run; btherwise the approval of
division order may be révoked.

21. Royalty payments on all leases shall be made monthly,
on or before the last day of the calendar month following
the calendar month for which such payment is to be made.

! Stzpulatzons

22 The lessee under any lease heretofore approved may,
by stipulation (Form 5-154i), with the consent of the lessor
and the approval of the- Seqretary of the Interior, make such
approved lease subject to all the -terms, conditions, and pro-
visions contained in these regulations and in the lease form
currently in use.

Assignments

23. (@) Leases hereafter approved, ‘or gny interest’therein,
may be assigned or transferred only with the approval of

FEDERAL REGISTER, Friday, November 12, 1937

the Secretary of the Interior, and to procure such approval

‘the assignee must be qualified to hold such lease under exist-

ing rules and regulations, and shall furnish a satisfactory
bond for the faithful performance of the covenants and
conditions thereof.

(b) No lease or any interest therein or the use of such
lease shall be assigned, sublet, or transferred, directly or
indirectly, by working or drilling contract, or otherwise,
without the consent of the Secretary of the Interior.

(¢) Assignments of leases and stipulations modifying the
terms of existing leases shall be filed with the Superintendent
within 30 days after the date of execution.

Cancellations

24, A lease will be cancelled by the Secretary of the In-
terior for good cause upon application of the lessor or lessee,
or if at any time the Secretary is satisfied that the provisions
of the lease or of any regulations heretofore or hereafter
prescribed have been violated. When the lessee applies for
cancellation he must, before the same will be considered, pay
a surrender fee of $1 and all royalties and rents due to the
date of completion. of such application, surrender all parts
of the'lease actually delivered to him, and furnish a duly
recorded release of the acreage covered by the application
if the lease thereon has been recorded: Provided, That where
the application is made by an assignee to whom no copy of
the lease was delivered he will be required to surrender only
his copy of the assignment.

If the lease is owned in undivided interests by more than
one person, firm, or corporation all shall join in the applica-
tion for cancellation.

All Tequired fees and papers must be at least in the mail
on or before the date upon which rents and royalties become
due in order for the lessee and his surety to be relieved from
liability for the payment thereof.

If there has been a contest respecting a leasé or leases, the
approved, disapproved, or cancelled parts thereof will be held
in the office of the Superintendent ‘for five days after pro-
mulgation by him, by mailing or delivery of the department’s
decision, and will not be delivered if within that period a
motion for review or reconsideration be filed until such motion
is passed upon by the department.

No part of any advance rentals shall be refunded to the
lessee, nor shall he be relieved from his obligation to pay
rentals annually when due by reason of any subsequent sur-
render or cancellation”of the léase. Upon cancellation of a
lease the lessor shall be entltled to take immediate possession
of the land.

Further Requirements of Lessees

25. Lessees will be required to carry out and observe the op-
erating regulations now or hereafter in force governing oll
and gas operations on restricted Indian lands. Operations
will not be permitted under any lease reéquiring approval of
the Secretary of the Interior until the approved lease has
been delivered.

All leases issued under the provisions of these regulations
shall be subject to imposition by the Secretary of such
restrictions as to time or times for the drilling of wells
and as to the production from any well or wells as in his
judgment may be necessary or proper for the protection
of the natural resources of the leased land and in the
interests of the Indian lessor. In the exercise of his judg-
ment the Secretary may take into consideration among other
things the Federal laws, State ldws, or regulations by com-
petent Federal or State authorities or lawful agreements
among operators regulating either drilling or production or
both, and also any regulatory action desired by tribal
authorities.

All leases issued pursuant to these regulations shall be
subject to a cooperative or unit development plan affecting
the leased lands if and when required by the Secretary of
the Interior.

26. Lessees shall agree to allow the lessors and their
agents or any authorized representative of the Interior
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Department to enter, from time to time, upon and into
all parts of the leased premises for the purposes of inspec-
tion, and shall further agree to keep a full and correct
account of all operations and make reports thereof, as
required by the regulations of the Department governing
operations on public and restricted Indian lands; and their
books and records showing manner of operations and per-
sons interested shali he open at all times for examination of
such officers of the department as shall be instructed in
writing by the Secretary of the Interior or authorized by
regulations to make such examination.

Land From Which Restrictions Have Been or May Be
Removed

27. All leases of any description whatever executed by an
allottee on land from all of which the restrictions against
alienation had been removed before such execution may be
executed without any provision for reference to or supervi-
sion by the Secretary of the Interior or any official of the
Department of the Interior; and the Superintendent shail
refuse to accept for consideration any lease covering land
from all of which restrictions had been removed before such
execution. ’

28. All leases executed before the removal of restrictions
against alienation on land from all of which restrictions
against alienation shall be removed after such execution, if
such leases contain specific provision for approval by the
Secretary of the Interior, whether now filed with the de-
partment or presented for consideration hereafter, will be
considered and acted upon by this department as heretofore.

29. Oil and gas leases heretofore or hereafter approved
and leases for other minerals now or hereafter in force on
land from all of which restrictions against alienation have
been or shall be removed, even if such leases contain provi-
sions authorizing supervision by this department, shall, after
such removal of restrictions against alienation, be operated
entirely free from such supervision, and the authority and
power delegated to the Secretary of the Interior in said
leases shall cease, and all payments required to be made to
the Superintendent shall thereafter be made to lessor or the
then owner of said land; and changes in regulations there-
after made by the Secretary of the Interior applicable to
oil and gas leases shall not apply to such leased land from
which said restrictions are removed.

In the event restrictions are removed from a part of the
land included in any lease to which this section applies the
entire lease shall continue subject to the supervision of the
Secretary of the Interior, and all royalties thereunder shall
be paid to the Superintendent until such time as the lessor
and lessee shall furnish the Secretary of the Interior satisfac-
tory information that adequate arrangements have been
made to account for the oil, gas, or mineral upon the restricted
land separately from that upon the unrestricted. Thereafter
the restricted land only shall be subject to the supervision of
the Secretary of the Interior, provided that the unrestricted
portion shall be relieved from such supervision as in the lease
or regulations provided.

30. Sections 8 and 9 of the approved oil and gas lease form
(5-154h, as revised April 24, 1935), relative to relinquishment
of supervision and terms operative after such relinquishment,
read as follows:

“8. Relinquishment of supervision by the Secretary of the
Interior—Should the Secretary of the Interior, at any time
during the life of this instrument, relinquish supervision as
to all or part of the acreage covered hereby, such relinquish-
ment shall not bind lessee until said Secretary shall have
given 30 days written notice. Until said requireménts are
fulfilled, lessee shall confinue to make all payments due
hereunder as heretofore in section 3 (¢). After notice of
relinquishment has been received by lessee, as herein pro-
vided, this lease shall be subject to the following further
conditions:

(a) All rentals and royalties thereafter accruing shall
be paid in the following manner: Rentals and royalties

shall be paid to lessor or his successors in title, or to a
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trustee appointed under the provisions of section 9 hereof.
Rentals and royalties shall be paid directly to lessor or his
successors in title, or to said trustee as the case may be.

(b) If, at the time supervision is relinquished by the
Secretary of the Interior, lessee shall have made all pay-
ments then due hereunder, and shall have fully performed
all obligations on its part to be performed up to the fime
of such relinquishment, then the bond given to secure the
performance hereof, on flle in the Indian Office, shall be
of no further force or effect.

(c) Should such relinquishment affect only part of the
acreage, then lessee may continue to drill and operate the
land covered hereby as an entirety: Provided, That lessee
shall pay in the manner prescribed by section 3 (¢), for
the benefit of lessor such proportion of all rentals and
royalties due hereunder as the acreage retained under
the supervision of the Secretary of the Interior bears to
the entire acreage of the lease, the remainder of such
rentals and royalties to be paid directly to lessor or his
successors in title or said trustee as the case may be, as
vrovided in subdivision () of this section.

“9, Division of fee—~It is covenanted and agreed that
should the fee of said land be divided into separate parcels,
held by different owners, or should the rental or royalty
interests hereunder be so divided in ownership, after the
execution of this lease and after the Secrefary of the In-
terior relinquishes supervision hereof, the oblizations of
lessee hereunder shall not be added to or changed in any
manner whatsoever save as specifically provided by the
terms of this lease. Notwithstanding such separate owner-
ship, lessee may continue to drill and operate said premises
as an entirety: Provided, That each separate owner shall
recelve such proportion of all rentals and royalties aceruing
after the vesting of his fitle as the acreage of the fee, or
rental or royalty interest, bears to the entire acreage covered
by the lease; or fo the entire renfal and royalty interest as
the case may be: Provided further, That if, at any time
after departmental supervision hereof is relinquished, in
whole or in part, there shall be four or more parties entitled
to rentals or royalties hereunder, whether said parties are
so entitled by virtue of undivided interests or by virtue of
ownership of separate parcels of the land covered hereby,
lessee, at his election may withhold the payment of further
rentals or royaltles (except as to the portion due the Indian
lessor while under restrictions), until all of said parties shall
agree upon and designate in writing and in a recordable
instrument a trustee to receive all payments due hereunder
on behalf of safd parties and their respective successors in
title. Payments to sald trustee shall constitute lawful pay-
ments hereunder, and the sole risk of an impropsr or un-
lawful distribution of said funds by said trustee shall rest
upon the parties naming said frustee and their respective
successors in title”

These, or similar provisions, will be contained in all leases.

31. Should the removal of restrictions affect only part
of the acreage covered by an oll and gas lease containing
provisions to the effect that the royaities accruing under the
lease, where the fee is divided into separate parcels, shall be
paid to each owner in the proportion which his acreage bears
to the entire acreage covered by the lease, the lessee or
assignee of such unrestricted portiom will be required to
make the reports required by these regulations and the oper-
ating regulations with respect to the beginning of drilling
operations, completion of wells, and production, the same as
if the restrictions had not been removed. In the event
the unrestricted portion of the leased premises is producing,
the owners of the lease thereon will be required fo pay the
portion of the royalties due the Indian lessor at the time and
in the manner specified by these regulations.

Fees

32. In accordance with the provisions of the act of Febru-
ary 14, 1920 (41 stat. 408-415), a fee of $5 is hereby required
upon approval of each lease, sublease, or assignment. This
fee shall be paid at the time of filing the lease, sublease, or
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assignment, and will be refunded in case the instrument is
disapproved.

Forms

33. The forms prescribed for use in connection with these
regulations are designated as follows, and may be obtained
from the Superintendent at a cost of ten cents each:

5-154. Lease for minerals, other than oil and gas.

5-154a. Lessee’s personal bond supported by Government
securities.

5-154b. Bond for separate leases.

5-157d. Authority of officers to execute papers.

5-164e. Assignment.

5-154f. $15,000 collective bond.

5-154g. Affidavit of personal surety to accompany bonds.

5-154h. (Revised April 24, 1935). Oil and gas lease.

5-154i. Stipulation modifying terms of oil and gas min-
ing lease.

34. The reference in these regulations to “allottees” and
“allotments” does not include assignments of tribal lands
made pursuant to tribal constitutions for the use of indi-
vidual Indians and assignees of such lands; but such tribal
assignments may be leased by Indians to whom mineral
rights have been so assigned, subject to the terms of the
tribal constitution and subject to the approval of the Secre-
tary of the Interior for such periods of time as are author-
ized by existing law. In the leasing of such lands prefer-
ence will be given to Indian cooperative associalions and
to individual Indians.

The foregoing regulations are respectfully submitted to
the Secretary of the Interior with recommendation that
they be approved.

JounN COLLIER,
Commissioner of Indign Affairs.
Approved, October 8, 1937.
Oscar L. CHAPMAN,
Assistant Secretary of the Interior.

[F. R. Doc. 37-3288; Filed, November 11, 1937; 9:45 a.m.]

.

DEPARTMENT OF AGRICULTURE.

Bureau of Animal Industry.

Nortice UNDER ACT TO REGULATE INTERSTATE AND FOREIGN
COMMERCE IN LivESTOCK, ETC.

NovemBer 11, 1937.
To H. L. Anderson, doing business as Farmers’ Livestock Sales
Company, McCook, Nebraska

Whereas Section 301 of Title I of an Act of Congress en-
titled “An Act to regulate interstate-and foreign commerce
in livestock, livestock products, dairy products, poultry, poultry
products, and eggs, and for other purposes”, approved August
16, 1921, provides in part that, when used in said Act, the
term “stockyard owner” means any person engaged in the
business of conducting or operating a stockyard; and Section
302 of said Act provides as follows:

(a) When used in this title the term “stockyard” means any
place, establishment, or facility commonly known as stockyards,
conducted or operated for compensation or profit as a public mar-
ket, consisting of pens, or other inclosures, and their appurtenances,
in which live cattle, sheep, swine, horses, mules, or goats are re-
ceived, held, or kept for sale or shipnmient it commerce. This title
shall not apply to a stockyard of which the area normally avatlable
for handling livestock, exclusive of rums, alleys, or passage ways, is
less than twenty thousand square feet.

(b) The Secretary shall from time to time ascertain, after such
ifnquiry as he deems necessary, the stockyards which come within
the foregoing definition, and shall give notice thereof to the stock-
yard owners concerned, and give public notice thereof by posting
copies of such notice in the stockyard, and in such other manner
as he may determine, After the giving of such notice to the stock-
yard owner and to the public, the stockyard shall remain subject
to the provisions of this title until like notice is given by the
Segreit;&ry that such stockyard no longer comes within the foregoing
definition: '

FEDERAL REGISTER, Friday, November 12, 1937

Notice is hereby given that after inquiry it has been ascer-
tained by me as Secretary of Agriculture of the United States
that the stockyard known as Farmers’ Livestock Sales Com«
pany, at McCook, State of Nebraska, comes within the fore«
going definition and is subject to the provisions of sald Act.

The attention of stockyard owners, market agencies, deal-.
ers and other persons concerned is directed to Sections 303
and 306 and other pertinent provisions of said Act and the
rules and regulations issued thereunder by the Secretary of
Agriculture.

[seaLl H. A. WALLACE,

Secretary of Agriculture.
{F. R. Doc. 37-3291; Flled, November 11, 1937; 12:41 p.m.]

Commodity Exchange Administration,
NoTICE OF HEARING

To all Contract Markets, Futures Commission Merchants,
and Parties Interested:

Whereas Section 4a of the Commodity Exchange Act, 7
U. S. C. Supp. II, Sec. 6a, directs that, for the purpose of
diminishing, eliminating, or preventing excesslve speculation
causing sudden, unreasonable, or unwarranted price changes
in any commodity named in the act, the Commodity Ex-
change Commission shall, from time to time, after due
notice and opportunity for hearing, proclaim and fix such
limits on the amount of trading under contracts of sale of
such commodity for future delivery on or subject to the
rules, of any contract market which may be done by any
person as said Commission finds is necessary for such
purpose;

Now, therefore, notice is hereby given that a hearing will
be held beginning at 10 o’clock a. m., on December 1, 19317,
in Room 300, Chicago Board of Trade Building, 141 West
Jackson Boulevard, Chicago, Illinois, for the presentation of
evidence as to (1) what maximum limit should be fixed for
the amount of wheat, corn, oats, barley, rye, and flaxseed
which any person directly or indirectly may buy or sell, or
agree to buy or sell, under contracts of sale for future de-
livery on or subject to the rules of all contract markets, on
any one business day, and (2) what maximum limit should
be fixed for the net long or net short position in wheat,
corn, oats, barley, rye, and flaxseed which may be held or
taken by any person as s result of contracts for future
delivery on or subject to the rules of all contract markets.

Neither of the aforesaid limits will apply to transactions’
which are shown to be bonsg, fide hedging transactions as that
term is specifically defined in Section 4a of the Commodity
Exchange Act, 7 U. S. C. Supp. II, Sec. 6a.

Dated November 10, 1937.

Commodity Exchange Commission:

By H. A, WALLACE,
Secretary of Agricullure.
Danier C. ROPER,
Secretary of Commerce.
HoMER CUMMINGS,
Attorney General,

{F.R.Doc.37-3295; Filed, November 11, 1937; 12:42 p,m.]

[SEAL]

DESIGNATIOi‘I OF PRESIDING OFFICERS

Pursuant to the authority vested in it by the Commodity
Exchange Act, 7 U. S. C. A, Chapter 1, the Commodity Ex«
change Commission hereby designates J. W. T. Duvel and
J. M. Mehl to act jointly and/or severally as its agents for the
purpose of conducting a hearing to be held, as stated in the
notice thereof, on December 1, 1937, in Room 300, Chicago
Board of Trade Building, 141 West Jackson Boulevard, Chi-
cago, Ilinois, beginning at 10 o'clock a. m., with respect to
the fixing of maximum limits for the amount of whéat, corn,
oats, barley, rye, and flaxseed which any person may buy or
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