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THE PRESIDENT

Executive Order

Certain foreign countries; desig-
nation as economically less de-
veloped counfries for purposes

of the Revenue Act of 1962 12875

EXECUTIVE AGENCIES

Agricultural Marketing Service

NorTices:

Fresh Bartlett pears, plums, and
Elberta peaches grown in Cali-~
fornia; referendum

Nectarines grown in California;
referendum

ProrOSED RULE MAKING:

Canned fruit; U.S. standards for
grades; additional time for
comments:

Clingstone peaches oo
Pears

Sweetpotatoes; U.S. standards for

- grades

RULES AND REGULATIONS:

Fruit grown in Arizona and Cali-
fornia; handling limitations:

Lemons
Navel oranges oo

12985
12984

12956

12891
12890

Agricultural Research Service

PRrROPOSED RULE MAKING:
Scabies in sheep; miscellaneous

amendments 12958
RULES AND REGULATIONS:
Scabies in sheep; interstate move-

ment 12913

Agricultural Stabilization and
Conservation Service

ProPOSED RULE MaARING:

Milk in Central Illirois, Suburban
St. Louis and Quad Citles-
Dubuque marketing areas; rec-
ommended decision; extension

of time for filing exceptions__. 12958
Turkey and turkey hatching eggs;
determination e 12958

No. 261—Pb, I—1

Contents

RULES AND REGULATIONS:
Milk in certain marketing areas;
orders amending orders:
Upper Chesapeake Bay oo~ 12892
Washington, D.Cc e 12891
Sugar; allotment of direct-con-
sumption portion of mainland
sugar quota for Puerto Rico,
1963
Wheat stabilization program,
1963

12888
12877

Agriculture Department

See also Agricultural Marketing
Service; Agricultufal Research
Service; Agricultural Stabiliza-
tion and Conservation Service;
Commodity Credit Corporation;
Forest Service.

NOTICES:

Delegation of authority and as-
signment of functions; amend-
ment

Emergency loans; designation of

12986

areas:
Florida, 12986
Minnesota. 12986

Atomic Energy Commission

RULES AND REGULATIONS:

Production and utilization facili-
ties licensing; issuance of pro-
visional construction permits._....

Source material licensing; ura-
nium counterweights in aircraft
rockets, projectiles, and missiles..

12915

12914

Civil Aeronautics Board

NOTICES:

Brake Delivery Service et al.; pro-
posed approval of application__

Caledonian Airways (Prestwick)
Ltd.; oral argument

PROPOSED RULE MAKING:

Tariffs of certain certificated air-
lines; certain trade agreements;
increasing limitation in value.__

RULES AND REGULATIONS:

Supplemental air carriers; filing
of reports; repeal of part .-

12986
12986

12967
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Civil Service Commission

RuULES AND REGULATIONS:

Civil and Defense Mobilization
Office and Emergency Planning
Office; exceptions from compet-

itive service 12894
Coast Guard
NOTICES:
Equipment, installations, or ma-~
ferials; approval notice._______ 12978

Commodity Credit Corporation

RULES AND REGULATIONS:
Tobacco- loan -program; level of
price support

Cusioms Bureau

NOTICES:
Cotton textiles and cotton textile
products produced or manu-
factured in China; restrictions
. on enfry or withdrawal from
warehouse

Emergency Planning Office

NOTICES:

Major disaster areas:
Florida.
Louisiana

RULES AND REGULATIONS:

Placement of procurement and fa-
cilities in areas of persistent or
substantial labor surplus_ ..

Federal Aviation Agency

NOTICES:
WHAS, Inc.; determination of
hazard to air navigation...____
RULES AND REGULATIONS:
Airplane airworthiness; transporf
categories; turboprop conver-
sions of transport category air-
planes
Control zone; alteration___.__.__
Federal airways, control area ex-
tension, control zone, fransition
area, reporting points and jet
routes; alteration .
Turbine-powered transport cate-
gory airplanes of current de-
sign; turboprop conversions;
special civil air regulation___.... 1292&
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Saturday, December 29, 1962

ments, suggestions, or objections have
been received, and the proposed amend-
ments are hereby adopted and are set
forth below. These amendments shall
become effective at the beginning of the
30th calendar day following the date of
publication in the FEDERAL REGISTER.

STEWART L., UpALL,
Secretary of the Interior.

DECEMBER 21, 1962.

1. Paragraph (b) of § 141.1 is amended
to read as follows:

§ 141.1 Definitions.

* * * * *

(b) “Indian forest lands” means lands
held in trust by the United States for
Indian tribes or individual Indians or
owned by such tribes or individuals sub-
ject to restrictions against alienation,
that are considered to be chiefly valuable
for the production of forest crops, or on
which if is considered that a forest cover
should be maintained in order to protect
watershed or other values. A formal in-
spection and land classification action is
not required before applying the provi-
sions of this Part 141 to the management
of any particular tract of land.

2. Section 141.6 is amended to read
as follows:

§ 141.6 Indian operations.

Subject to approval by the Secretary,
the following actions may be taken:

(a) Indian tribal logging or sawmill
enterprises may be initiated and organ-
ized with the consent of the authorized
tribal representatives.

(b) Such enterprises which do not op-
erate under the provisions of Part 142 of
this chapter shall enter into formal
agreements with tribal representatives
for the use of tribal timber, and with
the individual Indian owners for allot{ed
timber.

(e) Such enterprises may contract for
the purchase of Indian-owned timber
with the consent of the tribal representa-
tives or the individual owners at stump-
age rates established by the Secretary.

(d) Such enterprises may negotiate
for the purchase of non-Indian owned
timber.

(e) Performance bonds need not be
required in connection with the use of
timber by such enterprises.

(f) Payment for tribal timber cut by
such enterprises may be authorized by
methods other than those in § 141.15.

(g) Authorized officers of tribal enter-
prises, operating under approved agree-
ments for the use of tribal or allotted
timber pursuant to this section, may sell
the forest products produced in accord-
ance with generally accepted trade prac-
tices without compliance with section
3709 of the Revised Statutes.

3. The introductory paragraph 6f
§ 141.8 is amended to read as follows:

§ 141.8 Advertisement of sales.

Except as provided in §§ 141.6,- 141.9,
and 141.19, sales of timber shall be made
only after advertising.

4. Section 141.14 is amended to read as
follows;

FEDERAL REGISTER

§ 141.14 Bonds required.

Performance bonds will be required in
connection with all sales of Indian tim-
ber, except they may or may not be re-
quired, as determined by the approving
officer, in connection with the use of tim-
ber by tribal enterprises pursuant to
§ 1416, or in timber cutting permits is-
sued pursuant to § 141,19, In sales in
which the estimated stumpage value,
calculated at the appraised stumpage
rates, does not exceed $10,000 the bond
shall be approximately 20 percent of the
estimated stumpage value. In sales in
which the estimated stumpage value ex~
ceeds $10,000 but is not over $100,000,
the bond shall be approximately 15 per-
cent of the estimated stumpage value
but not less than $2,000; in sales in which
the estimated stumpage value exceeds
$100,000 but is not over $250,000, the
bond shall be approximately 10 percent
of the estimated stumpage value but not
less than $15,000; and in sales in which
the estimated stumpage value exceeds
$250,000, the bond shall be approxi-
mately 5 percent of the estimated stump-
age value but not less than $25,000.
Bonds may be in the form of a corporate
surety bond by an acceptable surety
company; or cash bond desighating the
approving officer to act under a power of
attorney; or negotiable United States
Government bonds supported by appro-
priate power of attorney and perform-
ance bond.

5. Section 141.15 is amended to read
as follows:

§ 141.15 Payments for timber.

The basis of volume determination for
timber sold shall be the Scribner Deci-
mal C, International ¥ inch, or Inter-
national Decimal ¥} inch log rules, cubic
volume, weight, or such other form of
measurement as the Secretary shall
designate for each sale. Payment for
timber will be required in advance of
cutting pursuant to § 141.16, except for
Indian enterprises pursuant to § 141.6.
Each advance deposit shall be at least
10 percent of the value of the minimum
volume of timber required to be cut
annually, figured at the appraised
stumpage rates: Provided, That the ap-
proving officer may reduce the size of the
last advance deposit before the comple-
tion of the sale or before periods of ap-
proximately 3 months or longer during
which no timber cutting is anticipated.
If a contract stipulates no minimum an-
nual cutting requirements the amount of
each advance deposit shall be determined
by the approving officer. The advance
payments that may be required in the
sale of trust allotted timber, pursuant
to § 141.16, shall not operate to reduce
the size of advance deposits required by

this section, but may postpone the neces-.

sity of requiring such deposits until the
advance payments on the particular al-
lotments bein'g cut have been exhausted.

6. Part 143 of Title 25, Code of Fed-
eral Regulations, is revoked.

[FR. Doc. 62-12895; Filed, Dec. 28, 1962;
8:51a.m.]
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PART 142—SALE OF LUMBER AND
OTHER FOREST PRODUCTS PRO-
DUCED BY INDIAN ENTERPRISES
FROM THE FORESTS ON INDIAN
RESERVATIONS

On pages 9148-9149 of the FEDERAL
REGISTER of September 14, 1962, there
was published a notice of and text of
proposed amendment of Part 142 of Title
25, Code of Federal Regulations. ‘The
purpose of the amendment is to provide
opportunities for organized tribal forest
enterprises to conduct sales of lumber
and other forest products. Bureau
guidance is needed for small-scale op-
erations where the enterprise organiza-
tion has limited experience in conduct-
ing such sales; or where no formal
agreement has been entered into be-
tween the enterprise and the tribal rep-
resentatives or individual Indians for the
purchase of tribal or allotted stumpage.

Part 142 is recodified to incorporate
numerous editorial corrections in addi-
tion to the substantive changes, above.

Interested persons were given 30 days
within which to submit comments, sug-
gestions, or objections with respect to
the proposed amendment. The only
suggestion received was accepted, result-
ing in a change in § 142.12 consisting of
changing “60 days” to “90 days” to con-
form with general trade practices,
With this change the proposed amend-
ment is hereby adopted and is set forth
below. This amendment shall become
effective at the beginning of the 30th
calendar day following the date of pub-
lication in the FEDERAL REGISTER.

STEWART L. UDALL,

Secretary of the Interior.

DEecEMBER 26, 1962.

Sec.

142.1  Definitions.

142.2 Purpose of regulations.

1423  Applicability of regulations.

1424  Sale in open market.

142.5 Advertisement in trade journals and

newspapers.

142.6  Advertising, general.

1427 Proposals for purchase.

142.8 Proposals to Government depart-
. ments.

1429  Cash sales.

142.10 Payments, discounts, and credit sales,

142.11 Commission sales agents.

142.12 Deposits.

AUTHORITY: §§ 142.1 to 142,12 issued under
R.S. 161, 54 Stat. 504, as amended; 5 U.S.C.
22,41 U.S.C. 6b.

§ 142,1 Definitions.

As used in this part:

(a) “Secretary” means Secretary of
the Interior or his authorized representa-
tive.

(b) “Forest products” means lumber,
lath, shingles, crating, ties, bolts, logs,
bark, pulpwood, or other marketable
materials obtained from forests and au-
thorized for removal by the Indian en-
terprises.

§ 142.2 Purpose of regulations.

The regulations in this Part 142 pre-
seribe the terms and conditions under
which forest products produced by In-
dian tribal enterprises from the forests

27 Fed. Reg. 12929 1962
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of Indian reservations may be sold with-
out compliance with section 3709 of the
Revised Statutes.

§ 142.3 Applicability of regulations.

The regulations in this Part 142 are
intended to be generally applicable ex-
cept that they shall not apply to the Red
Lake Reservation in Minnesota; or, as
may be determined by the Secretary, to
Indian enterprises that have entered into
approved agreements for the use of {ribal
or allotted timber pursua.nt to § 141.6 of
thls chapter.

§ 142.4 Sale in open market.

The forest products obtained from the
forests on Indian reservations by Indian
enterprises may be sold in the open mar-
ket at such prices as may be realized
through the methods provided in this
Part 142,

§ 142.5 Advertisement in u'ade journals
and newspapers.

+ Forest products obtained from Indian
reservation forests by Indian enterprises,
may be advertised for sale in lumber
trade journals of general circulation
among persons, companies, or corpora=-
tions intersted in the buying and sell-
mg of forest products, and in newspapers
in cities that may afford a favorable
market for such forest products.

§ 142.6 Advertising, peneral.

Advertisement of forest products may
also be made by circular letters and
through personal interviews with the
trade: Provided, That the travel expense
incident thereto shall not be incurred
without .specific authority from the
Secretary.

§ 142.7 Proposals for purchase.’

Proposals for the purchase of forest
products may be made to the Secre-
tary, and he is authorized to quote prices
and consummate sales at such times and/
or such terms as are consistent with
the regulations of this Part 142.

§ 142.8 Proposals to Government de-
partments.

Proposals to sell may be made to mu-
nicipalities, counties, states, of the
United States and pricés may be quoted
to such agencies. Terms and payment
in connection with such sales may be
formulated in accordance with the gen-
eral practice of such agencies, -

§ 1429 Cash sales.

' All forest products of Indian forest en-
terprises shall be sold for cash f.0.b. mill
or. other point of delivery, except as
Jprovided in §§142.8 and 142,10. Ad-
justments and allowances on shipments
of forest products after delivery to the
buyer are authorized in accordance with
generally accepted trade practices when
such adjustments are essential by Tea-

son of off-grade shipments or errors in
volume,

§ 142.10 Payments, discounts, and credit
4 sales.

f Shipments of forest produets on open
account shall be made only to persons

or companies who have an acceptable
Sredit rating.

Credit on shipments of i

RULES AND REGULATIONS

forest products sold on open account
must ‘not be extended beyond. 60 days
from date of receipt by the buyer.
cash discount in accordance with gen-
eral trade practice and usually not ex-

_ceeding two percent of mill value, may

be allowed when the shipment is paid-
for within ten days of receipt by the con-
_signee as evidenced by the original paid
Ireight bill or other acceptable evidence.

§ 142.11 Commission sales’agents.

Sales may be made through commis-
sion sales agents, for which they may be
paid a commission on f.0.b. mill value of
the shipment at approved rates. Sales
may be made to wholesalers on which a
discount at approved rates may be
allowed.

§ 142,12 Deposits.

On all agreements to purchase for fu-
ture delivery a deposit may be required,
Such a deposit may be forfeited if the
purchaser does not comply with the
terms of sale. No agreement for sale and
future delivery shall be made for a long-
er period than 90 days, except with the
approval of the Secrétary. .

IFR. Doc. 62-12896; Filed, Dec. 28, 1962;
8:51 a.m 1. .

Title ZB—INTERNAI. REVENUE

Chapter I—Internal Revenue Service,
Department of the Treasury '

SUBCHAPTER A-~INCOME TAX
[TD. 6630}

PART 1—INCOME TAX; TAXABLE
YEARS BEGINNING AFTER :DE-
CEMBER 31, 1953

Substantiation of . Certain Travel, En-
tertainment and Gift Expenses

On November 8, 1962, notice of pro-
posed rule making was published in the.
‘FEDERAL’ REGISTER (27 F.R. 10894) to
amend the Income Tax Regulations to
- reflect the provisions of section 274(d)
of the Internal Revenue Code, added by
section 4(a) of the Revenue Acft of 1962
(76 Stat. 974). 'The amendment related

to substantiation of certain travel, enter-

tainment, and gift expenses, and limited
the application of § 1.162-17. All com-
ments on the proposed regulations were
carefully considered in developing the
final regulations, although it was im-
practicable to acknowledge each com-
munication because of the limited time
available and the relatively large number
of communications received. The In-
ternal Revenue Service expresses its
appreciation for the helpful and con-
structive comments submitted.

The regulations are hereby adopted in
the following amended form:

PARAGRAPH 1. There are inserted im-
mediately after § 1.273-1 the following
new sections:

§ 1.274 Swatutory provisions; disallow-
ance of certain enterlammenl, etc.,
expenses,

SEec. 274, Disallowance of certain entertain-
ment, elc., expenses—(a) Entertainment,
amusement, or recreation—(1) In general.

Hei nOnli ne --
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No deduction otherwise allowable under this
chapter shall be allowed for any item—

(A) Activity. With respect to an activity
which is of a type generally considered to
constitute entertainment, amusement, or
recreation, ;unless the taxpayer establishes
that the item was directly related to, or, in
the case of an item directly preceding or
following a substantial and bona fide busi-
ness discussion (including business meetings
at a convention . or otherwise), that such
item .was associated with, the active con-
duct of the taxpayer’s trade or business, or

(B) Facility.” With respect to a facility
used in’connection with an activity referred .
to in subparagraph (A), unless the taxpayer
-establishes that the facility was used pri-
marily for the furtherance of the taxpayer's
trade or business and that the item was
directly related to the active conduct of such
trade or business,.

and such deductions shall in no event exceed
the portion of such item directly related to,
or, in the case of an item described In sub-
paragraph (A) directly preceding or following
a substantial and bona fide business discus-
sion (including business meetings at a con-
vention or otherwise), the portion of such
item associated with, the active conduct of
the taxpayer’s trade or business.

(2) Special rtles. For purposes of apply-
ing paragraph (1)—

(A) Dues or fees to any soclal, athletic,
or sporting club or organization shall be
treated as items with respect to facilities.

(B) An activity described In section 212
shall be treated as a trade or business. -

(b) Gifts—(1) Limitation. No deduction
shall be allowed under section 162 or section
212 for any expense for gifts made directly
or indirectly to any individual to the extent
that such expense, when added to prior ex-
penses of the taxpayer for gifts made to such
individual during the same taxable year,
exceeds $25. For purposes of this sectlon,
the term “gift”" means any item excludable
from gross income of the recipient under
section 102 which is ‘not excludable from
his gross income under any other provision
of this chapter, but such term does not
include—

(A) An item having a cost to the taxpayer
not in excess of $4.00 on which the name of
the taxpayer is clearly and permanently im-
printed and which is one of a number of
identical ifems distributed generally by the
taxpayer,

(B) A sign, display rack, or other promo-
tional material to be used on the buslness
premises of the recipient, or

(C) An item of tangible personal property
having a cost to the taxpayer not in excess
of $100 which 1s awarded to an employee
-by reason of length of service or for safefy
achievement.

(2) Special rules. (A) In the case of a
gift by a partnership, the lmitation con-
tained in paragraph (1) shall apply to the
partnership as well as to each member
thereof.

(B) For purposes of paragtaph (1), 2 hus-
band and wife shall be treated as one tax-
payer.

(¢) Traveling. In the case of any indi-
vidual who is traveling away from home in
pursuit of a trade or business or in pursuit
of an activity described in section 212, no
deduction shall be allowed under section
162 or section 212 for that portion of the
expenses of such travel otherwise allowable
under such section which, under regulations
prescribed by the Secretary or his delegate,
is not allocable to such frade or business
or to such activity. This subsection shall
not apply to the expenses of any travel away
from home which does not exceed one week
or where the portion of the time away from
home which is not attributable to the pur-
suit of the taxpayer’s trade or business or
an activity described in section 212 is less,

27 Fed. Reg. 12930 1962



