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Title 6—AGRICULTURAL
CREDIT

Chapter IV—Commodity Stabilization
Service and Commodity Credit Cor-
poration, Department of Agriculture

SUBCHAPTER C—EXPORT PROGRAM
REGULATIONS

{Announcement CN-EX-7]

- PART 482—COTTON PRODUCTS
EXPORT PROGRAM

Subpart—1959-60 Cotton Export
Program—Payment-in-Kind

M— . —

Sec.

482.201
482.202
482.203
482,204
482.205

General statement.

Definitions.

General conditions of éligibility.

Registration.

Cancellation of sale or failure to
export..

Payment rate,

Amount due exporters.

Export conditions.

Application for cotton export pay-
ment.

Satisfactory evidence of exportation.

Cotton Export Payment Certificates.

Assignments.

Records and reports.

Amendment or termination.

482.2156 Good faith.

482,216 Persons not eligible.

AUTHORITY : §§ 482.201 to 482.216 issued un-
der sec. 4, 62 Stat. 1070, as amended; 15 U.S.C.
714b. Interpret or apply sec. 5, 62 Stat. 1072,
sec. 203, 70 Stat. 183; 15 U.S.C. Tl4c, 7 U.S.C.
1853.

§ 482,201 General statement.

In order to encourage the movement
of cotton by the commercial cotton trade
into export channels, Commodity Credit
Corporation (referred to in this subpart
as “CCC”) will carry out a Cotton Ex-
port Program (referred to in this sub-
part as the “program™) under which pay-
ments in the form of certificates redeem~
able in cotton from CCC’s stocks will be
made o exporters in connection with
the exportation during the 1959-60 cot-
ton marketing year of upland cotton pro-
duced in the continental United States.
The program. will be administered
through the CSS Commodity Office,

482.206
482.207
482.208
~482.209

482.210
482.211.
482.212
482.213
482.214

Wirth Building, 120 Marais Streef, New
Orleans 16, Louisiana (referred to in
this subpart as the “New Orleans of-
fice”). Additional information pertain-
ing to the operation of the program may
be obtained from the New Orleans office.

§ 482.202 Definitions.

(a) Coiton. *“Cotton” means upland
cotton grown in the continental United
States of grades named in the Universal
Standards for American Upland Cotton
and having a staple lengthr of 13{¢-inch
or longer: Provided, however, That re-
ginned or repacked cotton as defined
in regulations of the Department of Agri-
culture under the United States Cotton
Standards Act (Service and Regulatory

Announcement No. AM.S. 153, Title 7, ~

Chapter 1, Part 28 of the Code of Fed-
eral Regulations) shall be eligible for
export hereunder only if a Form A cer-
tificate issued by & Board of Cotton Ex-
aminers of the U.S. Department of Agri-
culbure shows that the reginned or
repacked cotton exported was 13jg~inch
or longer in staple and of a grade named
in the Universal Standards for Ameri-
can Upland Cofton.

Below grade cotfon, reginned or re-
packed cotton (unless proof of export
includes a Form A certificate), or by~
products of cotton, such as cotton mill
waste, sweepings, linters, mofes, and
other such by-products of cotton, are
not eligible hereunder.

(b) Ezport. “Export” means the
shipment from the continental United
States to an eligible destination as spec-
ified in § 482.208: If cotton is exported
under this subpart, the date which ap-
pears on the applicable on-board ocean
bill of lading, or if shipment is by rail,
the date the shipment clears United
States Customs, will be accepted here-
under as the date of export. ’

(¢) Ezxporter. “Exporter” means any
individual, partnership, corporation, as-
sociation, or other business entity, which
is logated and maintains a business or-
ganization within the continental United
States, and which is engaged in the busi-
ness of exporting cotton.

(d) Director. “Director” means the
Director of the New Orleans office.

(Continued on p. 3689)
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of the shipper’s export declaration, all copies
of the bill of lading, and all copies of the
commercial invoices. For additional, infor-
mation as to which destination control state-
ment to use, the exporter should communi-
cate with the Bureau'of Foreign Commerce
or one of the field offices of the Department
of Commerce,

" |[FR. Doc. 59-3866; Filed, May 6, 1959;

8:48 a.am.]

Title 3—ADMINISTRATIVE
PERSONNEL

Chapter I—Civil Service Commiss%on

PART 6—EXCEPTIONS FROM THE
COMPETITIVE SERVICE

Depariment of the Army

Effective upon publication in the Fep-
ERAL REGISTER, subparagraph (8) of
§ 6.305(a) is revoked, and subparagraphs
(2), (10), and (11) are amended as set
out below.

§ 6.305 Department of the Army.

(a) Office of the Secretary. * * *

(2) One Deputy to each of the follow-
ing: the Assistant Secretary of the Army
(Financial Management), the Assistant
Secretary of the Army (Logistics), and
the Assistant Secretary of the Army
(Manpower, Personnel and Reserve
Forces).

= * x * *

(10) One Confidential Assistant to the
Deputy Assistant Secretary of the Army
(Manpower, Personnel and Reserve
Forces). '

(11) One Special Assistant for Man-
power and Personnel and one Special
Assistant for Reserve Forces to the
Assistant Secretary of the Army (Man-~
power, Personnel and Reserve Forces).

(R.S. 1753, sec. 2, 22 Stat. 403, as amended;
5 U.8.C. 631, 633)

UNITED STATES CIVIL SERV-
I1CE COMMISSION,
[searL] Wi C. HuLri,
Ezxecutive Assistant.
[F.R. Doc. 59-3879; Filed, May 6, 1959;
8:51 am.]

Title 7—AGRICULTURE .

Chapter 1—Agricultural Marketing
Service (Standards, Inspections,
Markefing Practices), Department
of Agriculture

SUBCHAPTER E—WAREHOUSE REGULATIONS
PART 106—DRY BEAN WAREHOUSES

Amendments of Net Assets and Bond
Regulations

Pursuant to authority conferred by
section 28 of the United States Ware~
house Act (7 U.S.C. 268), and delegation
of authority at 22 F.R. 1455, §§ 106.5 and.
106.12 of the dry bean warehouse regula~
tions (7 CFR 106.5 and 106.12) are hereby
amended as follows:

1, The first sentence of § 106.5, relating
to net assets required, is changed to
read: “Any warehouseman conducting a

RULES AND REGULATIONS

warehouse licensed, or for which appli-
cation for license has been made, under
the act shall have and maintain, above
all exempfions and liabilities, net assets
liable for the payment of any indebted-
ness arising from the conduct of the
warehouse, to the extent of at least 22
cents per hundredweight for the maxi-
mum number of hundredweight that
the warehouse will accommodate, when
stored in the manner customary to the
warehouse, as determined by the Admin-
istrator, except that the amount of such
assets shall not be less than $10,000.”

2. The first sentence of § 106.12(a),
relating to basis of amount of bond and
additional amounts, is changed to read:

(a) XExclusive of any amount which
may be added in accordance with para-
graphs (b) and (¢) of this section, the
_amount of such bond shall be at the rate
of 33 cents per hundredweight for the
maximum number of hundredweight
that the warehouse will accommodate,
when stored in the manner customary to
the warehouse for which such bond is
required, as determined by the Admin-
istrator, but not less than $5,000 nor
more than $200,000. * * *

(Sec. 28, 39 Stat. 490; 7 U.S.C. 268)

The foregoing amendments are deemed
necessary to assure more complete pro-
tection to holders of receipts for dry
beans stored in warehouses under the
United States Warehouse Aét and are in

. accord with present requirements made
in administration of the act. They
should be made effective as soon as pos-
sible in order to be of maximum protec-
tion to affected persons. Therefore,
under section 4 of the Adniinistrative

Procedure Act (§ U.S.C. 1003), it is found _

‘upon good cause that notice and other
public rule-making procedure on the
amendments would be impracticable, un-
necessary, and contrary to the public
interest and good cause is found for mak-
ing the amendments effective less than 30
days after publication in the FepEraL
REGISTER. '

The foregoing amendments shall be-
come effective on the date of publication
in the FEDERAL REGISTER,

Done at Washington, D.C., this 1st day
of May 1959. .
GEORGE A. DICE,
Director, Special Services Division.

[F.R. Doc. 59-3878; Filed, May 6, 1959;
8:51 a.m.}

Title 25—INDIAKS

Chapter I—Bureay of Indian Affairs,
Depariment of the |Interior

SUBCHAPTER K—PATENTS, ALLOTMENTS AND
SALES - -
PART 121—ISSUANCE OF PATENTS
IN FEE, CERTIFICATES OF COM-
PETENCY, SALE OF CERTAIN IN-
- DIAN LANDS, AND REINVESTMENT
OF PROCEEDS

Miscellv:meous~ Amendments

On October 11, 1958, there was pub-
lished in the FEDERAL REGISTER (23 F.R.
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7896-7) a notice of intention to amend
Part 121 of 25 CFR. The purpose of this
amendment is to facilitate the issuance
of orders removing restrictions upon
application of the Indian owner pur-
suant to section 2(a) of the Act of
August 11, 1955 (69 Stat. 666). Inter-
ested persons were given an opportunity
to submit their comments, suggestions,
or objections in writing on the proposed
amehdment to the Bureau of Indian
Affairs within 30 days from the date of
publication of the notice in the FEDERAL
REGISTER.[

During the 30-day period no objec-
tions or protests were received. How-
ever, some comment was made regarding
the proposed amendment to the effect
that the language of the statute pre-
cluded the entertainment of appeals by
the Secretary of the Interior if he had
either disapproved an application or
failed to approve or disapprove it within
90 days from its date. .

This comment was thoroughly con-
sidered and discussed. As a result of
such consideration and discussion 2
change has been made in § 121.35(c) by
deleting the" following language: “an
appeal may be made to the Secretary
of the Interior, through the Area Direc-
tor and the Commissioner of Indian
Affairs, or”

‘The proposed amendment to the regu-
lations, as so changed, is hereby adopted
and is set forth below. The amendment
is effective upon publication in the Frp-
ERAL REGISTER.

ELMER F. BENNETT,
Acting Secretary of the Interior.

‘May 1, 1959, !

Sections 121,35 and 121.36 of Parb 121"
are amended to read as follows:

§121.35 Removal of restrictions, un-
“conditionally.

(a) Upon proper showing to the Sec-
retary of the Interior that an applicant,
for the unconditional removal of re-
strictions pursuant to statutory author-
ity other than section 2(a) of the act of
August 11, 1955 (69 Stat. 666), should
have the unrestricted control of his
allotment or a part thereof, he may re-
move the restrictions therefrom.

(b) If the restrictions are to be re-
moved pursuant to an application filed
under section 2(a) of the act of August
11, 1955 (69 Stat. 666), the qualifications

. of the applicant shall be the same as
those listed in § 121.51 and the factors to
be considered in connection with the ap-
plication shall be the same as those listed

-in §121.53. If an order removing re-
strictions is granted, it shall be effective
upon issuance and the effect thereof
shall be the same as that described in
§ 121.52. - .

(¢) If an application for the removal
of restrictions pursuant to section 2(a)
of the act of August 11, 1955 (69 Stat.
666), is disapproved or there is a failure
to approve or disapprove within 90 days
of the date of the application, the Indian
applicant may apply to the county court
for the county in which he or she resides
for an order removing restrictions,

24 Fed. Reg. 3692 1959
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§ 121.36 Removal of restrictions, con-
ditionally.

With the exception of applications for
removal of restrictions filed under sec-
tion 2(a) of the act of August 11, 1955
(69 Stat. 666), which removals are un-
conditional, when the Secretary of the
Interior finds it to be for the best interest
of any applicant that all or part of his
restricted lands should be sold with con-
ditions concerning terms of sale and
disposal of the proceeds, he may remove
the restrictions, to become effective only
and simultaneously with the execution
of a deed by said applicant and issue an
order specifically providing the terms
under which the land may be sold and
providing for the disposal of the
proceeds.

(R.S. 161; 5 U.S.C. 22)

[F.R. Doc. 59"-3853; Filed, May 6, 1959;
8:47 a.m.]

Title 26—INTERNAL REVENUE,
- 1934

Chapter I—Internal Revenue Service,
Department of the Treasury

[T.D. 6376]

PART 1—INCOME TAX; TAXABLE
YEARS BEGINNING AFTER DECEM-
BER 31, 1953

Personal Holding Companies and
Foreign Personal Holding Com-
panies

. On February 18, 1959, notice of pro-
posed rule making regarding the amend-
ment of the Income Tax Regulation (26
CFR Part 1) for taxable years beginning
after December 31, 1953, and ending
after August 16, 1954, to reflect the
changes made by sections 32 and 33 of
the Technical Amendments Act of 1958
(72 Stat. 1631 and 1632), was published
in the FEDERAL REGISTER (24 F.R. 1253).
No objection to the rules proposed having

been received during the 30-day period |,

prescribed in the notice, the amendments
as so published are hereby adopted.

The Income Tax Regulations (26 CFR
Part 1) are hereby amended to reflect
the changes made by sections 32 and 33
of the Technical Amendments Act of
1958 (72 Stat. 1631 and 1632). Except as
otherwise provided, the regulations, as so
amended, are applicable to taxable years
beginning after December 31, 1953, and
ending after August 16, 1954.

dPARAGRAPH 1. Section 1,545 is amend-
ed—~—

(A) By striking out section 545(b) (2)
and inserting in lieu thereof the fol-
lowing;

(2) Charitable contributions. The deduc=
tlon for charitable contributions provided
under section 170 shall be allowed, but in
computing such deduction the limitations
in section 170(b) (1) (A) and (B) shall apply,
and section 170(b) (2) shall not apply. For
purposes of this parsgraph, the term “ad-
Justed gross income” when used in section
170(b) (1) means the taxable income com-
puted with the adjustments (other than the
b-percent limitation) provided in the first
sentence of section 170(b) (2) and without

FEDERAL REGISTER

deduction of the amount disallowed under
paragraph (8) of this subsection.

(B) By inserting before the period at
the end of section 545(b) (4) “computed
without the deductions provided in part
VIII (except section 248) of subchapter
B”

fC)' By adding the following historical
note at the end thereof:

[Sec. 545 as amended by sec. 32, Technical
Amendments Act 1958 (72 Stat. 1631)]

As so amended section 545(b) (2) and
(4) and the historical note in § 1.545 will
read as follows:

§ 1.545 Statutory provisions; undistrib-
uted personal holding company
income.

Sec. 545. Undistributed personal holding

| companyincome. * * *

(b) Adjustments to tazable income. For
the purposes of subsection (a), the taxable
income shall be adjusted as follows:

* * £ d * =

(2) Charitable coniributions. The deduc-
tion for charitable contributions provided
under section 170 shall be allowed, but in
computing such deduction the limitations in
section 170(b) (1) (A) and (B) shall apply,
and section 170(b) (2) shall not apply. For
purposes of this paragraph, the term *“ad-
justed gross income” when used in section
170(b) (1) means the taxable income com-
puted with the adjustments (other than the
5-percent limitation) provided in the first
sentence of section 170(b)(2) and without
deduction of the amount disallowed under
paragraph (8) of this subsection.

* * * * *

(4) Net operating loss. The net operating
loss deduction provided in section 172 shall
not be allowed, but there shall be allowed as
a deduction the amount of the net operating
loss (as defined in section 172(c)) for the
preceding taxable year computed without the
deductions provided in part VIII (except
section 248) of subchapter B.

* * . * =

[Sec. 545 as amended by sec. 32, Technical
Amendments Act 19568 (72 Stat. 1631) ]

Par. 2. Paragraphs (b) and (d) of
§ 1.545-2 are amended to read as follows:

§ 1.545-2 Adjustments to taxable in-

conte.
* * R 3 * = *
(b) Charitable contributions. (1)

Section 545(b) (2) provides that, in com-
puting the deduction for charitable con-
tributions for purposes of determining
the undistributed personal holding com~
pany income of a corporation, the limita-
tions in section 170(b) (1) (A) and (B)
(relating to charitable contributions by
individuals) shall apply and section 170
(b) (2) (relating to charitable contribu-
tions by corporations) shall not apply.
(2) Although the limitations of section
170(b) (1) (A) and (B) are 10 and 20
percent, respectively, of the individual’s
adjusted gross income, the limitations

-are applied for purposes of section 545

(b)-(2) by using 10 and 20 percent, re-
spectively, of the corporation’s tazable
income as adjusted for purposes of sec-
tion 170(b) (2) (that is, the same amount
of taxable income to which the 5-percent
limitation applied). Thus, the term
“adjusted gross income” when used in
section 170(b) (1) means the corpora-
tion’s taxable income computed with the
adjustments (other than the 5-percent
limitation) provided in the first sentence
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of section 170(b) (2). However, a fur-
ther adjustment for this purpose is that
the taxable income shall also be com-
puted without the deduction of the
amount disallowed under section 545(b)
(8) (relating to expenses and deprecia-
tion applicable to property of the tax-
payer). ‘The carryover of charitable
contributions made in g prior year,
'otherwise allowable as a deduction in
computing taxable income to the extent
provided in section 170(h) (2), shall not
be allowed as a deduction in computing
undistributed personal holding company
income for any taxable year.

(3) See the regulations under section
170(b) (1> (A) and (B) with respect to
the charitable contributions to which the
10-percent limitation is applicable and
the charitable contributions to which the
20-percenf; limitation is applicable.

E 3 - E ] - -

(d) Net operating loss. 'The net oper-
ating loss deduction provided in section
172 is not allowed for purposes of the
computation of undistributed personal
holding company income. For purposes
of such a computation, however, there
is allowed as a deduction the amount of
the et operating loss (as defined in sec-
tion 172(c)) for the preceding taxable
year, except that, in computing undis-
tributed personal holding company in-
come for a taxable year beginning after
December 31, 1957, the amount of such
net operating loss shall be computed
without the deductions provided in part
VIII (except section 248, relating to or-
ganizational expenditures) of subchapter
B of chapter 1 of the Code.

* = - * *®

Par. 3. Section 1.556 is amended—

(A) By striking out the first sentence
of section 556 (b) (2) and inserting in lieu
thereof the following: “The deduction
for charitable contributions provided
under section 170 shall be allowed, but
in computing such deduction the limita-
tions in section 170(b) (1) (A) and (B)
shall apply, and section 170(b) (2) shall
not apply.”

(B) By striking out “the taxable in-
come computed with the adjustments
provided in section 170(b) (2) " appearing
in the second sentence of section 556
(b) (2) and inserting in lieu thereof “the
taxable income computed with the ad-
justments (other than the 5-percent
limitation) provided in the first sentence
of section 170(b) (2)”, )

(C) By striking out “sections 242 and
248” appearing in section 556(b) (3) and
inserting in lieu thereof “section 248",

(D) By inserting before the period at
the end of section 556(b) (4) “computed
without the deductions provided in part
VIII (except section 248) of subchapter
B”,

(E) By adding the following historical
note at the end thereof:

[Sec. 556 as amended by sec. 33, Technical
Amendments Act 1958 (72 Stat. 1632) ]

As so amended section 556(b) (2), (3,
and (4) and the historical note in § 1.556
will read as follows:

§ 1.556 Statutory provisions; undistrib-
uted foreign personal holding coms-
pany income.

Sec. 556. Undistributed foreign personal

holding company income, * * *

24 Fed. Reg. 3693 1959



